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Attorneys General 
Consider Uniform 
Extradition Law 


Recent Amendments to Orig-| 
inal Legislative Draft of | 
National Council on Uni- 
form Laws Favored 


Statutes of States 
Described as Weak 


Change in Hawaian Court Sys- 
tem for Better Enforcement 
Urged by Federal Assistant) 
Attorney General 


The early adoption of the uniform law 
for criminal extradition by State Legisla- 
tures because of weaknesses and inade- 
quacy of existing laws was urged by mem- 
bers of the National Association of At- 
torneys General, Oct. 10, at their 26th 
annual meeting in Washington, D. Cc. 

Attorney General Clement F. Robinson, 
of Maine, president of the Association, 
stated that the investigation of the whole 
subject of extradition is now under way 
by a special committee of the Association 
and this study will continue. He stated 
that the reason that the uniform law pro- 
posed by the National Conference on Uni- 
form Laws is slow of adoption in many 
States is because the weaknesses of the 
State laws are not brought forcibly to the | 
attention of legislators. | 

Proposed Amendments Endorsed 


Attorneys General, in an informal dis- | 
cussion, expressed approval of the recent | 
proposed amendments drafted by the Na-| 
tional Conference on Uniform Laws in re- 
spect to the extradition of constructive 
fugitives who have committed a crime in 
one State without having been there per- 
sonally in the perpetration of the crime, | 
and the proposed amendment calling for} 
the arrest without warrant by an officer 
or citizen, upon reasonable information, of | 
one charged with a crime carrying, under 
conviction, the death penalty or life im- 
prisonment. b 

Judge William M.»Hargest, who presides 
over the Common Pleas Court, Harrisburg, 
Pa. stated that both proposed amend- 
ments would strengthen the uniform stat- 
ute. He said the matter of arrest with- 
out mention of the term “felony” strength- 
ened it, since under procedures and laws 
in many States a criminal cannot be 
reached under the criminal extradition 
process where, for an example, embezzle- 
ment is a misdemeanor. 

Vermont May Adopt Law 

Attorney General L. C. Jones, of Ver- 
ment, stated that the proposed uniform 
law should receive the approval of at- 
torneys general and he would press it for) 
adovtion in Vermont. He called attention 
to the importance of the proposed amend- 
ment respecting a constructive fugitive 
wh::, for example, was outside one State 
but whose criminal act was executed in 
that State. Under the new proposal he 
would be a constructive fugitive and could 
be apprehended in any other State, ac- 
cording to the proposed amendment to the 
proposed uniform law. 

€eth W. Richardson, Assistant Attorney 
General of the United States, in an ad- 
dress on “Law Enforcement in Hawaii,” 
declared that consolidation of the terri- 
torial system of courts, appointment by 
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Wisconsin Tax Case 
Is Refused Review 


Supreme Court Not to Proceed 
In Palmolive Co. Appeal 


The Supreme Court of the United} 
States will not hear arguments in the case 
entitled Palmolive Co. v. Conway, No. 62, 
petition for writ of certiorari having been | 
denied on Oct. 10. 

The case invloves the Wisconsin income 
tax. The Tax Commission of that State 
alleged that the company had covered up 
its true income attributable to Wiscon- 
sin by means of certain inter-company | 
contracts, including a cost-plus contract 
with an affiliated sales company. 

The Tax Commission computed the tax 
by applying the statutory apportionment | 
fraction to the combined net income of the 
corporation and its affiliates. Both the 
District Court and the Circuit Court of 
Appeals for the Seventh Circuit upheld 
the action of the Commission, the Cir- 
cuit Court saying that “the record does 
not admit of estimates materially better 
or closer than those which the Tax Com- | 
mission made.” 

The company, in its petition, contended 
that the Commission had no authority to 
apply the statutory apportionment frac- | 
tion to the net income of the affiliated | 
group; that the cost-plus contracts were 
fair, and that the assessment did not 
fairly reflect Wisconsin income, since 
customary manufacturing profit is very| 
much less than necessary marketing 
profit. 





———___—— | 


Supreme Court Issues Rule | 
On Water Diversion Decree | 


The Supreme Court of the United States, | 
pursuant to the request of the Attorneys | 
General of Ohio, Wisconsin, Minnesota | 
and Michigan issued on Oct. 10 a rule} 
against the State of Illinois and the Sani- 
tary District of Chicago to show cause! 
on or before Nov. 7 “why they have not| 
taken appropriate steps to effect compli- 
ance with the requirements” of the Gecree| 
entered by the court in 1930 in the so-/| 
called Chicago water diversion case. (An| 
article summarizing the petition of the | 
above-mentioned States was published 
in the issue of Oct. 4.) | 

The court also set the hearing on the | 
rule to show cause and the return thereof 
by the defendants for Nov. 14, at the 
head of the call for that day, with briefs 
to be filed by the parties at the time 
of argument. 
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On Treaty Refused 


Plan to Withdraw Marines Must 
Be Accepted in Whole, Says 
State Department 


NOTICATION has been served upon 
the Haitian Government that the 
treaty for the withdrawal of American 
Marines in Haiti 
whole or else not at all. The text of notes 
exchanged between the United States and 
Haiti relative to this was made public 
Oct. 10 ‘by the Department of State. 
“The program,” the Department in- 
formed Haiti, reterring to the treaty for 
american witharawal “hangs together and 


must be carried out as a whole and can-| 


not be put into effect piecemeal.” 

The exchange of notes followed rejection 
Sept.3 by the Haitian Congress of the 
treaty signed by the United States and Haiti 
which provided for turning over command 
of the Haitian Garde to Haitians by Dec. 


131, 1934, instead of May, 1936, and to be- 


gin withdrawing American Marines Dec. 
31, 1934. The treaty also provided for 


turning over control of the internal reve- | 


nue service on Dec. 31, 1934, and for the 
limitation of the powers of the financial 
administration. 

The United States in the first note sent 
to Haiti, dated Sept. 23, stated that it 
could not accept the Haitian proposal to 
discuss withdrawal of the Marines or of 
the Haitianization of the Garde except in 
connection with the other questions in the 
treaty. 

The Haitian Government replied on 
Sept. 26 that such a decision would mean 
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Efforts to Undermine 
American Merchant 
Marine Are Asserte 


Chairman of Shipping Board 
Tells Trade Conference 
Of Harmful Influences at 
Work Here and Abroad 


St. Louis, Mo., Oct. 10.—Declaring that 
the United States should rank as the fore- 


most maritime nation of the world, Chair- 
man T. V. O'Connor, of the Shipping 
Board, today asked the aid of the Mid- 
dle West Foreign Trade and Merchant 
Marine Conference ig an endeavor to 
check the efforts of “powerful forces” at 
home and abroad to undermine the Amer- 
ican merchant marine. The request was 
made during an address at the twelfth 
annual meeting. 

He dez'ared that influences are now at 
work to destroy the American Merchant 
Marine, particularly foreign influences, 
since forcign shipowners have “not become 


reconciled to the annual loss of some $300,- | 


000,000 which they have suffered since we 
acquired a strong merchant marine of 
our own.” 

Advance Foreseen 


Pointing out that the present depression 
and economy wave have been utilized by 
interests opposed to the merchant ma- 
rine of this country as a lever to effect 
its destruction, Mr. O'Connor expressed 
the belief that with the aid of the con- 
ference and other supporters, the mer- 
chant marine will weather the “economic 
storm” and enter a new and more ad- 


vanced stage of development, with result- | 


ant and prolonged prosperity. 

Chairman O'Connor's address follows in 
full text: 

Counting the territory bordering the 
Great Lakes, more than half of our States 
—28, to be exact—are accessible to ocean- 
going ships. A number of others are so 
situated that they are able to transport 
freight t> the seaboard by river steamers 
and barges. Our ocean and Great Lakes 
shorelines have a combjned length of 15,- 
000 miles, along which are found some of 
the finest harbors in the world. 


Maintenance Problem Cited 


On the basis of these great natural ad- 
vantages, not possessed in the same boun- 
tiful measure by any of our commercial 
competitors, and because of the fact that 
the volume of our export trade exceeds 
that of any other country, 
States should rank as the foremost mari- 
time nation. 

At present we are concerned not so 
much with the further enlargement of the 
fieet as with problems of maintenance and 
replacement. The need of the hour is to 
strengthen our present position and de- 
fend the work already accomplished 
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Tend 
To Declining 


pane mortgage financing in 1931 re- 
flected the efforts of lenders and bor- 
rowers to adjust loan contracts to de- 
clining prices of farm products and 
lands, a survey of 17 western and south- 
ern States showing smaller volume and 
size of loans, higher ratios of loans to 
value of farms, and a much more gen- 
eral use of gradual payments on prin- 
cipal, David L. Wickens, economist of 
the Bureau of Agricltural Economics, 
said in a summary of the 1931 mortgage 
situation, made public Oct. 10 by the 
Department of Agriculture. 

New loans requiring some payment on 
principal each year increased to 65 per 
cent of the total last year, Mr. Wickens 
said, whereas in 1929 they constituted 
less than 10 per cent of the total. 
Straight loans requiring payment at the 
end of their terms declined from 90 per 
cent of the new loans in 1929 to 35 per 
cent in 1931, he added. Life insurance 
companies again provided the principal 
market for farm loans, he said, although 
the percentage of the total taken by 
these companies declined. His state- 
ment follows in full text: 

Farm mortgage financing of the year 
ended Jan. 1, 1932, reflected the general 
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the United | 


ency to Adju 


Is Favored Over 
_ Public Operation 
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As ‘Yardstick’ 
| Opposed by Power Board 


| 


' Chairman at Bar Session 


‘Publicity of Accounts 
Said to Be :esirable 


Would Protect Shareholders 
From Possible 
tions of ‘Insiders,’ Declares 
Dr. George Otis Smith 


It is far better to use the authority of 
municipal and State governments 
|regulate rates and service of public utili- 
| ties by direct action than to set up 
la publicly owned power plant and endow 


lit with a “yardstick purpose,” according | 


Manipula- | 


to | 


| 


State or Municipal Plants T 


of Cost and determine a case involving the issue 





lto Dr. George Otis Smith, chairman of | 


|the Federal Power Commission, in an ad- 


|dress Oct. 10 before the section of Pub- | 
|lic Utility Law of the American Bar As- 


sociation. 


| principle of public regulaion, Dr. Smith 


{pone agency “seeks to maintain the fair 
balance between producer and consumer.” 


Competition Too Wasteful 
| “In all lines of distribution,” he con- 


tinued, “competition is far too wasteful} 


in its contest for a share of the market. 
Too often the costs incident to high-pres- 
| sure salesmanship under the stimulus of 
|competition exceed those necessarily con- 
nected with the making of the articles 
| sold. 

“Our retail grocery and drug stores, 
'almost rivaling in number the filling sta- 
tions, are wasteful enough, but an incon- 
|ceivable waste of capital and operating 
|expenditure would be involved in dupli- 
|cated power-distribution systems covering 
{either urban or rural territory. Even now 
|the net work of transmission and dis- 
| tribution wires aggregate hundreds of 
thousands of miles and represents an in- 
vestment of several billions of dollars. 


Monopoly Features 


“The public utility variety of public 
control permits a large degree of monop- 
oly purely in the interest of the consumer 
by avoiding the waste of competition and 
| thereby insuring lower costs. It can not 
be successfully maintained that competi- 
tion involving duplicated facilities is not 
by its very nature wasteful, whoever the 
owners of the competing units. 

“Setting up a publicly owned power 
plant and endowing it with a yardstick 
purpose does not make it immune from 
{sharing in the waste inevitably incident 
|to excess capacity and competitive op- 
eration: it is far better to use the author- 


1 


ity of municipal and State governments) 


|to regulate rates and service by direct 
action. 
Elimination of Expense 


“In short, is it not the fundamental 
principle and purpose of public regulation 
to make lower costs possible by avoiding 
any and all of the extra expense involved 
in competitive operation? 

“*Monopoly’ as commonly used has be- 
come a misnomer: in 
properly regulated utilities monopoly 
an economic benefactor, not a public evil. 


But that reputation, fairly earned in its| 


| unregenerate days still lives, and the term 


possesses large political possibilities. When | 


exclusive privilege is strictly conditioned 
{on public convenience and necessity, the 
{word ‘monopoly’ should no longer carry 
an antisocial meaning.” 


Questien of Publicity 


Dr. Smith discussed the desirability of | 


| publicity in connection with the utility 
business and said that the arguments for 


| publicity “seem so obvious that it becomes | 


| difficult to understand the blindness of 
| those corporation executives who resist in- 


quiries by Government agencies and re-| 


fuse information bearing upon the rela- 


lions of their companies with the public, | 


whether investors or customers.” 

“Pitiless publicity, however, is hardly a 
cure,” he continued; “it serves only to 
diagnose the trouble, and far too often 
it is of a post-mortem nature.. Revelation 


of bad corporate conditions, faulty busi- ! 
ness regimen, and even unethical habits, | 
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st Farm Loans 
Prices Is Shown 


credit disturbances of that period and 
indicated the efforts of lenders and bor- 
gowers to adjust loan contracts to de- 
Clining prices of farm products and of 
farm lands. 

Reports from mortgage bankers in 17 
western and southern States covering 
their operations in 1931 show smaller 
volume and size of loans, higher ratios 
of loans to value of farms, and a more 
general use of gradual payments than in 
the previous year. 

Of a total number of 3,918 loans, rep- 
resenting more than $19,500,000 in loan 
contracts made during the year, 2,335, 
amounting to $13,100,000, or 67 per cent 
of the total, consisted of renewals. New 
loans numbering 1,583 totaled $6,400,000, 
or 33 per cent of the year’s financing 
reported. These proportions compared 
with 69 per cent of renewals and 31 
per cent of new loans reported for the 
year 1930. 

The average size of renewed loans was 
substantially larger than new loans 
made, renewals averaging $4,872 and 
new loans $3,974, thus reflecting the 
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The idea of partnership between all | 
forbes in interest is fundamental to the | 


| asserted, and as a substitute for competi- | 
tion between producers, regulation by aj} 


connection with | 
is 


Rules and Regulations 





|come members of the System have in- 





|lic today by Thomas E. Robertson, Com- 


~ | Sept. 
| fiscal 


| applications 





WASHINGTON, TUESDAY, OCTOBER 11, 1932 
Proposals of Haiti | Utilities Control | Basis of Utility Rate 


Will Be Considered 


Question Before Supreme Court 
Involves Company Serving 
Several Communities 


HE Supreme Court of the United States 
announced on Oct. 10 that it would hear 


of whether public utility rates for service | 
supplied one community by a company 
which serves several Indiana communities | 
should be based upon the value of the 
property used in serving the particular 
community or upon the company’s entire | 
system. Probable jurisdiction was noted 
of the appeal in Wabash Valley Electric | 
Co. v. Young, etc., No. 128. | 

The electric company contends in its| 
appeal that the whole of its property 
should be considered in determining the 
rate base. The District Court of the} 
United States for the Southern District | 
of Indiana held that the utility’s property | 
used in supplying electricity to the City | 
of Martinsville, Ind., is to be considered | 
as a segregated unit, separated from the 
remainder of the utility's property, in de- 
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Of Home Loan Banks 
Will Be Issued Soon 


Interest Rates Likely to Vary | 
With Conditions in Vari-| 
ous Localities, Says Chair- 
man of Board 


Rules and regulations for the Federal 
Home Loan Banks, although not defi-| 
nitely decided upon are “practically ready” | 
and the important ones are to be an- 
nounced shortly, Franklin W. Fort, chair- | 
man of the Federal Home Loan Bank 
Board, announced orally Oct. 10. 

Inf€érest rates to be charged by the banks | 
are being considered in this connection | 
and it is probable that different rates will 
prevail in different districts, dependent 
upon local conditions, he said. 

Rules Being Drawn 

Actual organization of the first Federal | 
Home Loan Bank was scheduled for Oct. 
10, as directora-for*the third district insti- 
tution, at Pittsburgh, gathered to 
plans for the formal opening of the bank 
Oct. 15, Mr. Fort said. | 

Directorates of all the other banks will 
meet on various days this week in prep- 
aration for their official openings, it was 
explained, and in the meanwhile the Fed- 
eral Board is forming rules and regula- 
tions to govern the operation of the mort- | 
gage-aid system. 

The Chairman emphasized the fact that | 
the Home Loan Bank System will operate 
on a no-cash basis, transacting its busi- 
ness entirely by checks, and large amounts 
of money will never be on hand, as in 
commercial banks. 

Board Members to Attend 

The Board is still expecting no difficulty 
in obtaining $9,000,000 in subscriptions, de- 
spite the fact that stock sales thus far 
have been coming along slowly. Mr. Fort 
repeated his former assertions that some 
of the large organizations that will be- 


formed the Board they are holding off in 
order to take advantage of interest on 


| sorghums, 19 per cent; Spring wheat other 


lay | 





their money up to the last minute before 
subscribing. 
The meetings this week of the directors 
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Fewer Patent Cases 
Await Final Action 


Number of Applications Pend-| 
ing Now Totals 68,105 


The number of patent applications} 
awaiting action in the Patent Office of the 
Commerce Department was lower 
Sept. 30 than at any time in the past five 
years, according to information made pub- 


on | 
| 


missioner of Patents. 
ents awaiting action 
68,105. 


The number of pat- 
on Sept. 30 was 


At the close of the fiscal year June 30 | 


last, 76,732 patent applications awaited 
action. This is a decrease of 8,627 in the 
number of applications awaiting action by 
examiners in the three months ended 
30. At the close of the previous 
year, 92,203 applications awaited 
action; 119,597 applications were on hand 
on June 30, 1930; 103,236 on June/30, 1929; 
106,575 on June 30, 1928, and 70,586 appli- 
cations were awaiting action on Sept. 30, | 
1927, five years ago. | 

A decrease of 23,157 in the number of 
awaiting action has been} 
made by the examining divisions since the 
Patent Office was moved Jan. 1, 1932, to} 
its new quarters in the Commerce Build- | 


jing. (Issued by the Department of Com- | 


merce. | 


Complete | 
Readers’ Summary | 
| 


5 


}. of every article 
in this issue will be 


found on Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 


Production Forecasts for 
Corn, Oats and Barley as 
Of Oct. 1 Raised by Agri- | 


culture Department 





Estimate Reduced 
For Spring Wheat 


Smaller Yields of Flax, To-| 
bacco, and Sweet Potatoes | 
Also Predicted in Monthly 
General Crop Report 


A slight improyement in crop prospects | 
took place during the last month, and | 
production forecasts for corn, oats, and 
barley, on the basis of conditions Oct. 1, 
have been raised over the September fore- 
cast, while reductions were made in the 
estimates of Spring wheat, flax, tobacco, 
and sweet potatoes, the Department of 
Agriculture stated Oct. 10 in its monthly 
general crop report. 

Compared with the average for the five 
years 1924-1928, the corn crop is 10 per 
cent larger; barley, 43 per cent; grain 


than durum, 6 per cent, and sweet pota- 
toes, 29 per cent, the Department said. 

On the other hand, the crops of Winter 
wheat are 20 per cent smaller than aver- 


age, durum wheat, 35 per cent; cotton, 22 | 


per cent; flax, 43 per cent; tame hay 7 
per cent; tobacco, 22 per cent; oats, 1 per 
cent, and Irish potatoes, 1 per cent. 
apple crop is 26 per cent below average and 
the grape crop 9 per cent. 
Below 10-year Average 

The composite yield of 33 crops was 
given as 3.9 per cent below the 10-year 
average for the period 1919-1928. 

The crop report and comment accom- 
panying it follow in full text: 

Crop summary for United States as of 
Oct. 1, 1932: 

All wheat: Preliminary production, 711,- 
707,000 bushels. 

All Spring wheat: Preliminary produc- 
tion, 269,919,000 bushels. 

Durum wheat, four States: Preliminary 


Entered as Second Class Matter at 
the Post Office, Washington, D. C 


Outlook for Crops’ 
Slightly Improved 
During September 


}000 for which the Department asked in} 


The | 


YEARLY 
INDEX 


145 


Offers to Treasury 
Highest in History 


Note Issue of $450,000,000 Ts | 
Oversubscribed Eigh- 
teen Fold 


UBSCRIPTIONS to the recent issue of | 
44-year Treasury notes aggregated | 
more than 18 times the total of $450,000,- | 


wR 


its offering, according to a Treasury an-| 
nouncement Oct. 10. The total of $8,368,- 
000,000 was shown by Treasury records to 
be the greatest overbsubscription ever oc- 
curring on a Government issue. 

The announucement follows in full text: | 

Acting Secretary Ballavtine today (Oct. |} 
10) announced the subscription figures and 
the basis of allotment for the Oct. 15) 





| offering of 4-year Treasury notes of | 


Series B-1937, 3 per cent, maturing April 
15, 1937. 

Reports received from the Federal Re- 
serve Banks show that for this offering, 
which was for $450,000,000, or thereabouts, | 
total subscriptions aggregate over $8,368,- | 
000,000. Of these subscriptions, $318,162,000 


9 
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Congress to Revise 
Federal Tax Laws, 


Also Foresees Modification 
Of Volstead Act as Well 
As Philippine Freedom at 
Short Session 


Congress at the session beginning Dec. 
5, will pass a new tax bill. will modify the 
Volstead Act to favor beer and light wines, 
probably will grant Philippine independ- 
ence and will enact other important legis- 
lation, Senator Reed (Rep.), of Pennsyl- 
vania, a member of the Senate Commit- 
tee on Finance and Foreign Relations, 
stated orally Oct. 10. 

Just back from Europe where he con- 
ferred with British and French statesmen 


Says Senator Reed 
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Laws to Restrict 
Holding Company 


Creation Advised 


Commissioner Eastman, of 
The I. C. C., Informs Bar 
Association Issue Should 
Be Traced to Source 


Effects of Accounting 
Regulation Discussed 


Repeal of Law on Recapture 
Of Excess Rail Earnings Is 
Proposed to Keep Question 
From Litigation 


Declaring that the “hoiding company, 
working with its ally, the dummy or con- 
venience company, has been one of the 
most effective instruments of exploitation 
which the country has known,” Commis- 
|Sloner Joseph B. Eastman, of the Inter- 
| state Commerce Commission, on Oct. 10, 
urged the American Bar Association to 
| “probe deeper” into this subject and con- 
| Sider not only regulation, but the crea- 
j tion of such companies, and “follow back 
; the evil to its very sources.” 
| _ Commissioner Eastman’s recommenda- 
tion was made during his welcoming ad- 
dress to the section of public utility law 
of the American Bar Association, at the 


opening of its annual meeting in Wash- 
ington 


Cites Effect of Accounting 

The Commissioner also expressed inter- 
est in the topic “Effect of Accountinng 
| tegulation on Property Rights in Gen- 
eral,” which the association is to consider 
during its sessions, explaining that such 
regulation wlll be involved in recapture 
proceedings of the railroads if the present 
provisions of the law affecting recapture 
are not repealed by the Congress. 

Excerpts from Commissioner Eastman’s 
address follow: 

“One subject which I rejoice that you 





for the information of the President, Sen- 
ator Reed said his mission was to ascer- 
tain their attitude on the Manchurian 
question. 


Status of Arms Session 





yield per acre, 10.5 bushels; preliminary 
production, 43,397,000 bushels. 

Other Spring wheat, United States: Pre- 
liminary yield per acre, 12.6 bushels; pre- 
liminary production, 226,522,000 bushels. 

Corn: Condition, 77.2 per cent of nor- 
ntal; indicated production, 2,884,682,000 
bushels. 

Oats: Preliminary yield per acre, 30.1 
bushels; preliminary production, 1,265,- 
341,000 bushels. 


Corn Prospects Improve 

A further sight improvement in crop 
prospects during the month of September 
is shown by the Oct. 1 report of the Crop 
Reporting Board. Corn production is in- 
dicated at 1.1 per cent Jhigher than on 
Sept. 1,, oats 1.7 per cent, barley 3.5 per 
cent, and cotton 1.0 per cent. Spring 
wheat production, on the other hand, is in- 
dicated to be 1 per cent less, flax .8 per 


cent, grain sorghum 1.0 per cent, tobacco | 
potatoes 2.2 per | 


16 per cent and sweet 
cent less. Of the fruit crops apples de- 
clined 5.8 per cent, while grapes improved 
2.1 per cent with peaches and pears show- 
ing practically no change. 

Comparisons Drawn 

Compared with the average production 
of the five years 1924-1928 the corn crop 
is 10 per cent larger, barley 43 per cent, 
grain sorghums 19 per cent, Spring wheat 
other than durum 6 per cent and sweet 
potatoes 29 per cent. On the other hand, 
the Winter wheat crop is 20 per cent be- 
low average, durum wheat 35 per cent, 
cotton 22 per cent, flax 43 per cent, tame 
hay 7 per cent, tobacco 22 per cent, oats 1 
per cent and Irish potatoes 1 per cent. The 
apple crop is 26 per cent below average and 
grapes 9 per cent. 

Yields per acre of 20 field crops com- 
bined are reported at 3.1 per cent less 
than the 10-year average (1919-28) yield, 
13 fruit crops combined were 14.1 per cent 


| less and the composite yield of the 33 crops 


was 3.9 per cent below. This composite 
yield represents an increase of 0.6 per cent 
during the month of September, and is 
5.9 per cent below the final figure for last 
year (1931). 
Corn Production 

The corn production is estimated at 2,- 
885,000,000 bushels, an increase over the 
|September forecast of 30,375,000 bushels. 
| Decreases are shown in scattering States 
| Outside of the Corn Belt, while the only 
changes within the Belt occurred in Ohio, 
| Iowa, and Nebraska, a gain in these three 
| State of 33,753,000 bushels over their Sep- 
tember estimate. The 1931 ‘crop for the 
country estimated at 2,563,000,000 bushels 
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Alien Expelled by Conbiunists 
Is Denied Deportation Appeal 


Review of a case raising the question 

whether an alien who has become a 
member of a proscribed organization 
after entry into the United States may 
be deported under the Immigration Act 
of 1920, even though such membership 
has terminated before commencement of 
the deportation proceedings, was denied 
by the Supreme Court of the United 
States on Oct. 10. The court denied a 
petition for a writ of certiorari in the 
case of Yokinen v. Commissioner of Im- 
migration, No. 101. 

Petitioner was arrested under a war- 
rant issued by the Department of Labor 
charging he was in this country in vio- 
lation of the immigration laws in that 
he was a member of or affiliated with 
an organization advocating the violent 
overthrow of the United States Govern- 
ment. Until two days before his arrest 
petitioner had been a member of the 
communist party. He was expelled, how- 
ever, he claimed, before issuance of the 


Senator Reed, also stated orally after a 
conference with Pyesident Hoover at the 
White Housé on “Oct. 10 that he was not 
|optimistic over the immediate future of the 
| Geneva disarmament conference. He re- 
ported his belief that most of the Eu- 
ropean debtor countries were able to make 
their debt payments to the United States. 
He said that he had not discussed revision 
of the debt agreements or even mentioned 
them in his trip abroad. 

The Senator declared further that he 
had: conferred on the Manchurian situa- 
tion and the Lytion report, but he added 
that no bargain of any kind had been 
made on this subject. 

Senator Reed said he had conferred 
with J. Ramsay MacDonald, British prime 
minister, and Sir John Simon, British 
minister for foreign affairs, in London. In 
; Paris he talked with Premier Herriot. 


Foresees Tax Changes 
| 


“A tax bill of some sort will be passed 
by Congress at the coming short session,” 
he said. “New tax legislation is impera- 
tive. The gasoline tax, one of the most 
| productive of those enacted at the last 
| Session, will expire a year from the date 
;}of the enactment. It was estimated to 
| produce $145,000,000, but I do not know 
| whether it will produce as much as was 
|estimated. All the special taxes which 
Congress imposed during the past session 
have so far proven rather disappointing. 
|I think the income tax returns for this 
year will be disappointing. 

“T hope for a sales tax. Congress failed 
jto enact one at the dast session, but I 
believe there is a greater strength back 
of such a tax now and it ought to be 
enacted. Mississippi has a sales tax, and 
it has proven very successful. I am con- 
fident the sales tax is the solution of our 
revenue troubles. 

Business Situation 

“How far Congress will go in tax legis- 
lation depends on conditions. If business 
keeps on getting better we will not have 


to raise as much revenue but there already | 


is a deficit in the Treasury of $500,000,000 


|; are to discuss is the ‘Extent to which the 
States van and should regulate holding 
and supervision companies.’ You will par- 
don me if I speak a little harshly on this 
point, but I have been watching these 
companies for a long time. 

Device for ‘Exploitation’ 

“The holding company has gained great 
prominence in recent yéars, but it is By 
no means a new device, As far back as 
1908, when I was secretary of a little or- 
ganization in Boston known as the Public 
Franchise League, I helped to fight a 
measure pending in the Massachusetts 
Legislature which we styled ‘An act to con- 
vert the Boston Elevated Railway Com- 
pany into a holding company.’ Fortunately 
it was defeated. 

“In my humble judgment the holding 
company, working with its ally the dummy 
or convenience corporation, has been one 
of the most effective instruments of ex- 
ploitation which this country has known. 
And it is particularly appropriate that you 
should discuss this subject, for such com- 
panies are preeminently legal devices. 

Problem of Regulation 

“Under certain conditions and properly 
| jimited and safeguarded, there may be a 
| legitimate place for such corporations, But 
when instead of a reasonably simple cor- 
porate structure one finds a tangled maze 
of pyramided and interlacing companies, 
many of them strictly of the holding or 
; dummy type, it requires no great amount 
of intelligence to know that some process 
of evasion or concealment or perversion is 
under way. 

“Furthermore, the creator or architect 
of every such corporate labyrinth is bound 
to be some clever legal shark. In this 
manner the lawyer becomes the hand- 
|}maiden of exploitation. 
| “I suggest that your discussion might 
well probe deeper into this subject and 
consider net only the reguation of hoiding 
companies but also their creation-- in other 
| words, follow back the evil to its very 
sources. Some decades ago the statutes 
providing for the organization of corpora- 
tions, and the powers and obligations 
which should be conferred or imposed 


{Continued on Page 6, Column 2.] 





‘Sales of Cotton Duck » 


it means raising a good deal more by tax-| 
ation. I believe, however, that there is a| —— 
better business 5 y ek re 

pette’ business feeling in this country! United Kingdom Is Replaced 

He said that besides the prospect of a| As Leading Market for Product 
new tax bill at the three months’ session | 
of Congress, that body can not longer| Shipments for the first half of 1932 in- 
withstand the demand for a change in the | dicate the increasing relative importance 
| prohibition situation. |}of Far Eastern-markets for cotton duck 

“I believe’ Congress at this short session | (exclusive of tire fabrics), taking as they 
will enact legislation modifying the Vol-|d0, over 45'2 per cent of our duck ex- 
ports, as compared with 13 per cent tow 
years ago, according to Textile Trade Com- 
missioner Hiram T. Nones. 

The several leading markets for the 
year 1930 in the order of importance at 
that time, in per cent of total takings 
were: United Kingdom 14.6; Canada 11.2; 
Cuba 9.5; Argentina 9.2; Philippine Is- 
lands 6.2; Chile 6; Vengzuela 5.8; Colom- 
bian Republic 3.7; Hong Kong 3.6; British 
Malaya 3.5 per cent. 

Contrasted with the position two years 
ago the leading markets according to fig- 
ures for the six months ended June, 1932, 
in the order of importance in per cent of 
total shipped are as follows: Hong Kong 
cuit Court of Appeals for t Seco 20.9; Philippine Islands 10.5; Cuba 10.4; 
Circuit affirmed - order of eal cee Canada 8.1; China 7.3; Venezuela 7 
States District Court for the Southern | British Malaya 6.0; Republic of Colom- 
District of New York dismissing a writ ~~ 41 ; ; 
of habeas corpus sued out by petitioner | The most notable change is Hong Kong's 
to inquire into the cause of his impris- replacement of the United Kingdom in 
onment and detention. first place. Takings of Chile, United 

The petitioner argued in his appeal to | Kingdom and Argentina have been re- 
the Supreme Court that the Govern- | duced to minor importance. China’s tak- 
ment can deport only for the cause |iMgs advanced to 7.3 per cent from prac- 
charged in the warrant and, as peti- | tically nothing in prior years, while British 
tioner. had ceased to be a member of | Malaya received American cotton duck to 
the communist party before the warrant | the extent of 6.9 per cent of the total as 
for his arrest was issued, the finding in | compared with 3.5 per cent in 1930. 
the warrant that “he is a member of” In the Far Hastern markets of Hong 
such organization is without any support | Kong, Philippine Islands, China and 
in the evidence, and that therefore its | British Malaya much of this duck is used 
issuance constituted a denial of due jin the manufacture of shoes and for 
process of law, sail cloth—(Department of Commerce.) 


this year and if business should get worse | To Orient Expanding 


[Continued on Page 3, Column 4.1 


warrant which stated fhat 
member of” such organization. 
Following hearings before a represent- 
ative of the Department of Labor, peti- 
tioner was ordered deported. The Cir- 


“he is a 
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_ Attorneys General 


Extradition Law 


Recent Amendments to Orig- 
inal Legislative Draft of 
National Council on Uni- | 
form Laws Favored 


[Continued from Page 1.] 

the President of a prosecuting attorney 
af the head of all territorial prosecutions, | | 
and the appointment of the head of the| 
police force by the President will solve | |} 
the problem of law enforcement which the 
Congress will consider at the next session. 

At present there are “three legs” on 


which law enforcement rests in the Ter- || 


ritory, Mr. Richardson pointed out. They |]} 
are the courts, consisting of the Federal ||} 
court and the territorial court, appointed 
by the President, and the police and pros- |} 
ecuting attorney. Because of the strate-| 
gic location of the Territory and its sig- | 
nificance to the military arm of the Gov-| 
ernment, Mr. Richardson said there have 
arisen two theories of control—one repre- 
senting the traditional American state 
view of local autonomy, and the other 


Consider Uniform! 
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Agriculture and Food 
Products 


| Supreme Court to review decision on ex- 
tent to which Federal Grain Futures Act 
supersedes, annuls or repeals State laws on 
such dealings. . 


« 


Page 4, col. 6 
Popularity of ice cream increasing in Eng- 
land, says Commerce Department. 
Page 2, col. 5 
Illinois lifts embargo on Michigan celery. 
Page 3, col. 4 
Prices for turkey at Thanksgiving slightly 
lower than last year are forecast. 
Page 2, col. 7 
Crop prospect reported slightly improved 
in September in monthly general crop re- 
ort. 
7 Page 1, col. § 
Tendency shown to adjust farm loan con- 
tracts to declining prices, says Department 
of Agriculture economist. 
Page 1, col. 2 
Storm damage in Nova Scotia and Puerto 
Rico and lessened apple crop in Europe im- 
prove prospect for sale of American fruit 
abroad. 
Page 3, col. 2 


Aviation 


Department of Commerce announces cities 
planning to build airports. 
Page 6, col. 4 


Banks and Banking 


banks. oe 


Page 7, col. 1 
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Rico and lessened apple crop in Europe im- 
eae ee for sale of American fruit 
abroad. 


Page 3, col. 2 
Foreign Relations 


Looting continues near Chefoo, says report 
to State Department. 
Page 3, col. 5 
Ambassadors to Germany and France at 
State Department for diplomatic conferences 
on economic subjects. 
re 3, col. 4 
State Department informs aiti that 
treaty on withdrawal of marines must be 
accepted in whole or not at all. 
Page 1, col. 2 
Continuation of full text of report of spe- 
cial commission on Manchuria to the League 
of Nations. 
Page 6, col. 5 


Forestry 


Prevention of forest fires as economical 
policy discussed by Rhode Island Commis- | 
sioner of Agriculture. 

Page 8, col. 6 | 





Sections of monthly Survey of Current 
Business dealing with transportation, and | 
automobiles and rubber. 

Page 6, col. 3 


Government Finance 


Subscriptions to recent issue of 41-year 
Treasutee notes more than 18 times total 


Changes are announced in status of State | asked, according to Treasury Department. 


Page 1, col. 6 


Daily statement of the United States 


Weekly condition statement of reporting | Treasury. 


member banks in Federal reserve system. 
Page 7, col. 2 

Changes in the status of national banks. 
Page 7, col. 7 































representing the military view of com-|]) 
mission government. iH) 

Already the Federal Government in the |]} 
appointment of judges controls one im-|]| 
portant phase of law enforcement. The 
appointment of the police head and chief 
prosecuting attorney would then give it 
important control over the other two as- 


pects of law enforcement. The chief | 
prosecuting head could then appoint | 
deputies. 


Racial Situation 

In this way local autonomy could be 
retained without greatly upsetting the 
traditional conceptions of American dem- 
ocratic institutions, the Assistant Attor- 
ney General pointed out. The necessity 
for a revision of law enforcement ma- 
chinery, he continued, has arisen from 
the controversy over the insecurity of 
loyalty in the Territory because of the 
preponderance of mixed races. The mili- 
tary theory is that the spirit of American 
loyalty and _ citizenship is not strong 
enough in the event of a crisis. 

Already the Legislature has enacted laws 
taking away the election of the head of 
police and placing it in the hands of the 
Governor. However, the Hawaiian Bar 
Association has just approved the recom- 
mendation for the consolidation of the 
courts which calls for a judge sitting of 
cases from each jurisdiction, with increase 
in salary. This is for greater expedition 
in the processes of justice. 

Mr. Richardson said there was an ab- 
sence of racial feeling and a prevalence 
of crime no greater than that in American 
municipalities of corresponding size. 
theory behind the commission control is | 
entirely ‘nilitary and carries with it the 
burden of intensifying the training for 
American citizenship. 





Change in Jury System {} 


The question of the improvement of the 
American jury system was discussed in- 
formally following a paper read by Clar- 
ence E. Martin, of West Virginia, in which 
the history of jury by 12 citizens was out- 
lined. The Attorneys General expressed 
the opinion that more professional men 
and women should be called upon to serve 
on criminal cases. In a round table dis- 
cussion it was pointed out that greater 
celerity and security of justice could be 
obtained if a better type of juror were 
selected, if given more time to arrange his 
professional duties in advance so that he 
can serve, and if paid a higher compensa- 
tion. Those present expressed faith in the | 
jury system as a means of allowing laymen 
to participate in a high function of gov- 
ernment from time to time, and thereby 
being initiated into good citizenship. | 

The afternoon session was given over 
principally to a discussion of the proposed 
uniform criminal extradition law spon- 
sored by the National Conference on Uni- 
form State Laws. 

Discussion centered on the law after 
Henry Upson Simms, of the National Con- | 
ference, and Judge Hargest outlined its 
provisions and the efforts now being made 
to get it speedily adopted in a large num- 
ber of States. So far only seven States 
have adopted it. 

: Attorney General Jones of Vermont 
stated that the law will be beneficial in 
bringing about greater celerity and equity 
in the administration of criminal justice. 
Attorney General B. P. Wootten of Ken- 
tucky outlined the history of the whole 
process of criminal extradition and ana- 
lyzed the process used in Kentucky. 

Improper Demands for Extradition 

Demancs of States for extradition on 
misleading grounds were discusesd by 
members informally. It was pointed out | 
that papers for extradition on their face | 
oftentimes were in fact for other purposes. 
Efforts should be made, it was pointed out, 
to see that this form of good faith by one 
State to another be not abused. 

Attorneys General also agreed that not 
infrequently Governors exercise mere dis- 
cretion in yielding or rejecting demands 
of this kind. More serious attention, it 
was urged, should be given by them to the 
legal aspects and Attorneys General of 
the States should be consulted so that they 
can advise State executives properly. 


















Federal Loan Given 
New Haven Railway) 





Carrier to Use $700,000 Fund | 
To Repair Equipment 


Designed to provide employment for 400 
railroad shopmen, a loan of $700,000 was 
authorized Oct. 10 by the Reconstruction 
Finance Corporation to the New York, 
New Haven and Hartford Railroad. The 
loan recently was approved by the Inter- 
state Commerce Commission. The Cor- 
poration’s announcement follows in full 
text: 

A loan of $700%00 was approved today 
(Oct. 10) by the Reconstruction Finance 
Corporation to the New York, New Haven | 
& Hartford Railroad Company for the pur-| 
pose of repairing locomotives and freight 
cars. \ 

The railroad, in applying for the loan, 
stated that its purpose in borrowing at/| 
this time is to provide work for 400 em- 
ployes in its shops. The company esti- 
mates that the work will require approxi- 
mately six months’ time. The repair pro- 
gram will require materials from other 
industries, which will be benefited accord- 
ingly in an employment sense. 

The program calls for the repair of 93 
locomotives at an average cost of $6,290, 
or a total of $585,000, and 160 freight cars 
at an average of $711, or a total of $113,- | 
760. Money from the Reconstruction Cor- 
poration will be advanced monthly, with 
the first advance about Nov. 1. 

More than 5,000 miles of track are} 
owned or operated by the company. Owned 
equipment includes 963 locomotives, 30,048 | 
freight cars and 2,019 passenger cars. | 
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Shipments of Rayon, However, 


den 
producing area of Germany, during June 
and July of this year, latest months for 
which figures are available, were valited 
at $653,720, as compared with $2,397,540, 
for the same two months of 1931, ac- 
cording to a report.from Consul Maurice 
W. Altaffer, Dresden; made public Oct 10 
by the Department of Commerce. 


from $12,612 in June and July of 1931, to 
the total of $23,477, for June and July of 


July of this year. 
clined as follows: 


for June and July, 


with $532,279 for the same months this | 
year; flax hemp and ramie, from $31,844 


| tendered. 


Home loan banks soon to issue rules, ac- 
cording to Chairman. 
Page 1, col. 4 
Supreme Court refuses review in case in- 
volving funds placed by trustee in bank- 
ruptcy in Florida State bank which became 
insolvent. 
Page 4, col. 1 
Debits to individual accounts, as reported 
to Federal Reserve Board by banks in lead- 
ing cities, gain 25 per cent over preceding 
week. 
Page 6, col. 4 


Construction 


Research into byilding operations abroad 
as aid to American industry and professions 
discussed by Chief, Foreign Construction 
Division, Bureau of Foreign and Domestic 
Commerce. 
| Page 8, col. 3 


Corporation Finance 


Loans authorized and disbursed to busi- 
ness applicants, tabulated by monthly totals 
since beginning of operations in February, 
made public by Reconstruction Finance Cor- 
poration. 

Page 7, col. 1 


® : 
Credit Practice 
Tendency shown to adjust farm loan con- 
tracts to declining prices, says Department 
of Agriculture economist. 
Page 1, col. 2 


Current Law 


Latest decisions of Federal and State 
courts. 
Page 4, col. 4 
Customs 


Journal of the Court of Customs and Pat- 
ent Appeals. 
Page 4, col. 1 


Education 


Library of Congress, accessions listed. 
Page 4, col. 7 


Exporting and Importing 


Japan's expanding trade in cotton piece 


Department of Commerce. 
Page 2, col. 3 
Textile exports decline in Germany, Com- 
merce Department states. nf 
ge 2, col, 2 


Exporting manufacturers warned to pay 
taxes on patents, etc. 
Page 3, col. 7 
Oriental takings of cotton duck increas- 
ing, says Department of Commerce. 
} Page 1, col. 7 


Federal Courts 


Journal of the Court of Claims of the 
United States. 
Page’4, col. 1 
Journal of the Court of Customs and Pat- 
ent Appeals. 
Page 4, col. 1 


Foreign Markets 


American games and devices for amuse- 
ment parks find market in Great Britain, 
Commerce Department is informed. 
| Page 2, col. 6 





Storm damage in Nova Scotia and Puerto 


\ eet 








Decline in Germany 


Show Increase for Two 
Months Period 


Total textile exports, from the Dres- 
consular district, chief textile | 


Exports of rayon manufactures rose 


1931, to the total of $23,477, for June and 
All other groups de- 


Cotton manufactures, form $2,113,932 | 
1931, as compared 


in June and July, 1931, to $8,610 for the 
same months this year; wool manufac- 
tures, from $48,913 for June and July, 
1931, to $13,951 in the same months this 
year; silk goods form $16,399 for June 
and July, 1931, to $1,084 for the same 
months this year; and artifical flowers for | 
decorative or millinery purposes, from 
$173,840 for June and July, 1931, to $73,- 
952 for the same months this year. 

The marked gain in the rayon exports 
to this country was attributed largely to 
the lively demand for rayon mesh golves, 
a novelty of the season, shipments of | 
which rose from 1,737 dozen pairs, valued 
at $3,953, in the 1931 period, to 13,697 pairs, | 
valued at $21,921 m June and July of this | 
year. 

The June-July figures this year showed 
a decline, however, as compared with the | 
$91,125 worth of rayon gloves shipped dur-| 
ing April and May, apparently confirming 
the trade reports that the vogue for rayon 
mesh gloves is on the wane. 








Tenders to Treasury 
Are Highest in History 


‘Continued from Page 1.) 


represent exchange subscriptions, in pay- | 
ment for which Treasury Certificates of | 
Indebtedness maturing Oct. 15. were| 
Such exchange subscriptions | 
were allotted in full. ; | 

Allotments on cash subscriptions were | 
made as_ follows: Subscriptions in| 
amounts not exceeding $1,000 were allotted | 
10 per cent, but not less than $100 on any | 
one subscription; subscriptions in amounts | 
over $1,000 but not exceeding $50,000 were | 


allotted 5 per cent, but not less than $100 | 
on any one subscription; subscriptions mY 


amounts over $50,000 but not exceeding 


$500,000 were allotted 3 per cent, but not | 


goods increases sales in Far East and other | 
markets, according to a statement by the | 


| Exports of cotton yarn, 
than 51,000 bales in the seven months of | 


Page 7, col. 1 
Spain has budget surplus of 88,900,000 
pesetas for first six months of 1932. 


Page 2, col. 6 
Health 


Parrot fever as health hazard discussed by 


Bacteriologist of Illinois, Department of | P 17 
Health. | age 1, col. 7 | 
Page 8, col. 3 | Transcript of testimony before Federal | 
. ’ . : Trade ay pen saan ~~ pare so 
ance, sale by Associate as ectric Co. | 

Immigration aides: 
Supreme Court refuses to review decision Page 5, col. 2} 
upholding deportation of alien expelled by First open hearing by Pennsylvania Senate 


the communist party. 
Page 1, col. 5 


International Finance 
Foreign exchange rates at New York. 
Page 7, col. 4 
Insurance 


Virginia Superintendent 
named on law revision body. 


of Insurance 


Page 5, col. 5 
Investments 


Problems of Federal and State regulation 
of foreign securities for protection of in- 
vestors discussed by Attorney, Ohio Divi- 
sion of Securities. 

Page 8, col. 1 


Labor 


Gain shown in factory employment in New 
York State. 
Page 3, col. 2 


Motor Transport 


Continued decrease in auto fatalities shown 
by Commerce Department. 
Page 2, col. 4 
Alabama Governor signs bill limiting size 
and speed of trucks. 
Page 3, col. 6 
Supreme Court denies petition for review 
in case involving question whether Rhode 
Island Public Utilities Commission's regula- 
tion of interstate bus operator's facilities 
were unfair. 
Page 3, col. 3 


Patents 


Exporting manufacturers warned to pag 
taxes on patents, etc. 
Page 3, col. 7 
Supreme Court denies review for case in- 
volving alleged infringement of testing de- 
vice for oil wells. 
Page 4, col. 2 
Fewer patent applications await final ac- 


Page 1, col. 4 
Petroleum and Its Products 


| Supreme Court denies review of findings of 
lower court sustaining cancellation of three 
leases in; Naval Oil Reserve in California to 
American Petroleum Co. 

Page 4, col. 2 


Appeal from Oklahoma Commission ruling 
on oil is filed. 
Page 5, col. 1 


President 


tional Pharmacy Week. 
Page 2, col. 7 
President's day at the Executive Offices. 


Prisons 


Disciplinary importance and value in 
preparation for life outside prison of labor 








Exports of Textiles ‘Volume of Cotton Cloth Expo 
Reveals Increase of Sixth in Half Year 


ing consuming centers, particularly in the 
Far East, evidently received further im- 


ment Oct. 8. 


Exports of cotton cloth from Japan were 
16 per cent higher than in the first half 
of 1931. Shipments set a new record in 
August, and the output was well main- 
tained. 


Exports set New Records 
The statement follows in full text: 
Production of cotton yarn and textiles 
by mills belonging to the Japan Cotton 
Spinners’ Association was well maintained 


| during August, and exports again set new 


quantity records, according to a radio- 
gram from the office of the American 
commercial attache, Tokyo. 

Stocks of cotton cloth in public ware- 


houses at Kobe, Osaka, Tokyo, and Nagoya | 


were reported to have been reduced 30 Per | tndies in the 1932 half year totaled 131,-| 11,865,000: and Siam, 9,739,000. The half | 


575,000 yards, as against 83,321,000 shipped | yearly figures also indicate that Japan has | 
to China, almost a reversal of the figures | gained a foothold in-South Africa, Argen- | 


cent, but stocks of cotton yarn increased 
7 per cent. Yarn and cloth prices ad- 
vanced sharply during August but were 
much weaker in September. 
Production in Japan 

Records available in the Department’s 
textile division show that the output of 
cotton yarn by the Japan Cotton Spin- 
ners’ Association, whose members 
more than 98 per cent of all 
spindles in Japan, amounted to approxi- 
mately 1,635,000 bales of 400 pounds each 
during the first seven months of 1932, an 
increase of 13 per cent over production 
for the corresponding 1931 period. 

Stocks of cotton yarn in public ware- 
houses at Kobe, Osaka, Tokyo, and Na- 
goya, increased from about 37,000 bales 
on June 30 to ‘39,653 at the end of July. 


1932, were more than three times the vol- 
ume Of the corresponding period of 1931. 


Members of the Japan Cotton Spinners’ | ‘ 
Association own somewhat less than half | 


the wide power looms (for cloth wider 


than 15 inches) in the entire Japanese | Ot. 1, 1932....651 | Oct. 3, 1931....732 | Oct. 4.1000... 5, 1929....780 Miss Bette SHERWIN ALBERT SPRAGUE 
: Sept. 3, 1932....572 | Sept. 5, 1931....665 | Sept. 6, 1930.... 7, 1929....738 
cotton industry. The domestic market | aug. 6. 1932... .515 Aug. 8, 1931....684 | Aug. a tons 10, 1929. 679 | ws es cae S Seen 
generally prefers goods in widths up to| July 9, 1932....522 | July 11, 1931....695 | July 12, 1930. 13, 1929... .664 » & M ~ J 
15 inches, and the wider materials are|JUm@ 11, 1932....548 | June 13, 1931....648 | June 14, 1930. 15, 1929.:..614 CiareNce H. MacKA AMES W. GERARD 
made | ly f : F h | May 568 | May 169 1931... .690 | May 17, 1930. 18, 1929....595 Van S. Mer.ie-SMITH Jesse H, JONES 
e largely for export trade. or the | april 5 April 18%1931. ..680 | April 19, 1930. 20, 1929... . 560 | Frank L. POLK Rosert C. SCHAFFNER 
first half of 1932, cloth woven in the as- {March | March 21, 1931....611 | March 22, 1930. 23, 1929... .543 | R 
rakes ; | Feb iy 1° 1931... 627 | Feb Davip LAWRENCE Mary Roserts RINEHART 
sociation’s mills was reported as 749,278,- | Feb. eb. =i, 1031... .627 | Feb. 22, 1990. 23, 1929... .482 OND 
000 ere | Jans | Jan. 24, 1931....749 | Jan. “25, 1930: 26, 1929. || .635 Joun Hays HaMM RoserT LANSING 
square yards, an increase of almost 10 | pec. | Dec. 27, 1930....837 | Dec. 28, 1929. ||| Jomn W. Davis Watter P. COOKE 
per cent compared with the output for | Nov. | Nov. \ 29, 1930....824.| Nov. 30, 1929. W. M. RIvTer Miss ANNE MorGAN 
the first six months of 1931. Oct. | Nov. 1, 1930....760 | Nov. 2, 1929. } 


The steady penetration of Japanese cot- 
ton piece goods in the world’s leading con- 


less than $2,500 an any one subscription; 
and subscriptions in amounts over $500,- 
000 were allotted 2 per cent, but not less 
than $15,000 on any one subscription. 

Further details as to subscriptions and 
allotments will be annonuced when final 
reports are received from the Federal Re- 
serve Banks. 


General Business Conditions | 


tion than at any time in the last five years. | 


President Hoover issues statement on Na- | 


| Page 3, col. 6 


own | 
cotton | 


totaling more | 


for 
Pen 


! hay ste of is discussed by Warden of Ohio | 


entiary. 
Page 8, col. 5 


Prohibition | 


ao Court declines to review case in | 
| which car with liquor was held not fopfeit- 
, able, due to owner's lack of Rnowledge of | 
unlawful use. 

Page 3, col. 4 
Supreme Court to review decision on | 
search and seizure of British vessel on issue 
of liquor smuggling. 

Page 3, col. 2 | 


Senator Reed foresees changes in tax law. | 
modification of Volstead Act, and Philippine | 
freedom at short session of Congress. | 

. Page 1, col. 6 

Supreme Court hears argument in two | 
cases involving liquor law convictions in | 
which validity of search .warrants is chal- | 
lenged. 


Page 3, col. 3 | 


° . 

Public Service 
Changes in the Foreign Service are an- 

nounced by the Department of State. 


Page 3, col. 3 

° eye, | 

Public Utilities | 

August report of American Telephone & 

Telegraph Company to Interstate Commerce 

Commission. | 

Page 7, col. 4 

Supreme Court to review case involving | 

basis for determining electric rates of com- | 

pany serving several communities. | 

Page 1, col. 4 

| Utilities are held subject to Pennsylvania 

laws governing sale of securities. 

Page 5, col. 1} 

Two Oklahoma power firms ask writ to 
enjoin rate reduction for cotton gins. 


Page 5, col. 1} 
State public utility officer named in Mas- | 
sachusetts. 
Page 5, col. 1 | 
Direct regulation of utilities preferable to | 
public ownership, Chairman of Federal 
Power Board tells bar group. 


committee to investigate Public Service 
Commission of State announced for Oct. 14. 
Page 5, col. 6 
Supreme Court to review case of Inter- 
urban Line, contending it is not a common | 
carrier within meaning of -Interstate Com- 
merce Act. 
Page 6, col. 2 | 


Railroads 


New Haven Railway granted $700,000 loan 
by Reconstruction Finance Corporation to 
repair equipment. 


Page 2, col. 1 
Murfreesboro-Nashville Railway asks In- 
terstate Commerce Commission to approve 
$30,000 loan from Reconstruction Finance 
Corporation. = 
Page 3, col. 5 
Supreme Court takes jurisdiction of appeal 
of Atlantic Coast Line Railroad Co., chal- 
lenging validity of South Carolina railroad 
crossing statute. 
Page 4, col. 2 
Restrictions on creation of holding com- 
panies urged by Commissioner Eastman, of 
the Interstate Commerce Commission, ad- 
dressing American Bar Association. 
Page 1, col. 3 
Rulings in railway finance and rate cases 
andy proposed reports filed by examiners of 
the Interstate Commerce Commission. 
Page 6, col. 3 | 


Shipping 
Supreme Court to review decision on 


search and seizure of British vessel on issue 
of liquor smuggling. 


Page 3, col. 2 | 

Chairman O'Connor of Shipping Board as- 
serts “powerful forces’ at home and abroad 
| seek to destroy American merchant marine. 


Page 1, col. 2 
‘Social Welfare 


Measures to prevent porperion among re- 
cipients of extended relief is urged by Mayor | 
of City of Watertown, N. Y. 


State Courts 


Claim for illness allegedly caused by in- 
haling gasoline vapors rejected by Nebraska 
Supreme Court. , 


Page 8, col. 1 


Page 5, col. 7 | 
State Finance 


Committee on Economy in State Govern- | 
ment appointed in Pennsylvania. 
Page 3, col. 3 


State Legislation 


Texas Legislature held to have right to | 
change salaries under specified conditions. | 
Page 3, col. 2 | 

Attorneys General discuss proposed uni- 
form extradition law and proposed amend- 
ment to original draft of law at conference | 
| in National Capital. | 
Page 1, col. 1 

Text of model statute on machine gun 








rts by Japan 





| 1931 half year’s shipments. The June ex- 


ports, 175,613,000 square yards, established | 4 
,a new high in Japan's cotton-cloth export | dishes at the restaurants, hotels, and tea 
| rooms were praline ice with hot chocolate | 


trade. 
| British India, the largest individual ex- 
| port market for Japanese cotton piece 


| amounting to 283,851,000 square yards, an 
increase of 94,154,000 compared with those 
for the corresponding period of 1931. For 
| the first time, the Netherland East Indies 
| was in second place, superseding China, 
which held that rank during the first 
| six months of the years 1929 to 1931, 
clusive. 


Japanese exports to the Netherland East 


for the 1931 half year, when China took 








MMARY » » 


| upholding deportation of alien expelled by 


| vice for oil wells. 


| Cases 


| lenged. 
| boro case, 


{ On white woman in Alabama. 


| National Bankruptcy Act. 


| Court of the United States for Oct. 10. 


| Palmolive Co. 


| 
Taxation | 


| modification of Volstead Act, and Philippine 
freedom at short session of Congress. 


» 


control, as adopted by National Conference 
of Commissioners on Uniform State Laws. 
Page 6, col. 7 


Supreme Court 


Supreme Court to review decision on ex- 
tent to which Federal Grain Futures Act 
supersedes, annuls or repeals State laws on 
such dealings. 

Page 4, col. 6 

Supreme Court declines to review case in 
which car with liquor was held not forfeit- 
able, due to owner’s Jack of knowledge of 
unlawful use. 

Page 3, col. 4 

Supreme Court denies petition for review 
in case involving question whether Rhode 
Island Public Utilities Commission’s regula- 
tion of interstate bus operator's facilities 
were unfair. 

Page 3, col. 3 

Supreme Court to review decision on 
search and seizure of British vessel on issue 
of liquor smuggling. 

Page 3, col. 2 

Supreme Court issues ruling against Sani- 
tary District of Chicago in water diversion 
case. 





Page 1, col. 1 
Supreme Court refuses to review decision 


the communist party. 
Page 1, col. 5 
Supreme Court denies review of findings of 
lower court sustaining cancellation of three 
leases in Naval Oil Reserve in California to 
American Petroleum Co. 
Page 4, col. 2 
Supreme Court denies review for case in- 
volving alleged infringement of testing de- 


Page 4, col. 2 

Supreme Court takes jurisdiction of appeal 

of Atlantic Coast Line Railroad Co., chal- 

lenging validity of South Carolina railroad 
crossing statute. 

Page 4, col. 2 

Supreme Court hears argument in two 

involving liquor law convictions in 

which validity of search warrants is chal- 


Page 3. col. 3 
Supreme Court hears argument in Scotts- 
involving question of whether 
lower court disregarded constitutional rights 
at trial of seven Negroes on trial for assault 


Page 3, col. 6 

Supreme Court takes jurisdiction in two 
cases involving the status of Wisconsin and 
Texas laws in relation to provisions of the 


Page 2, col. 7 
Journal and calendar of the Supreme 
Page 4, col. 3 
Supreme Court to review case involving 
basis for determining electric rates of com- 
pany serving several communities. 
Page 1, col. 4 
Supreme Court not to hear arguments in 
v. Conway case, involving 
Wisconsin income tax law. 
Page 1, col.1 ' 
Supreme Court to review case of Inter- | 
urban Line, contending it is not a common | 
carrier within meaning of Interstate Com- 
merce Act. . 
Page 6, col. 2 
Supreme Court refuses review in case in- 
volving funds placed by trustee in bank- | 
ruptcy in Florida State bank which became | 
insolvent. i 
Page 4, col. 1 


e : 

Tariff | 
Increased duties on cotton fishing nets | 

and manufactured onyx and marble asked 


of Tariff Commission. 
Page 6, col. 2 


Exporting manufacturers warned to pay 
taxes on patents, etc. 
Page 3, col. 7 
Ohio ruling exempts stock issued by build- 
ing and loan association for mortgage retire- 
ment from State tax on intangibles. 
Page 3, col. 5 
Senator Reed foresees changes in tax law, 


Page 1, col. 6 
Supreme Court not to hear arguments in | 
Palmolive Co. v. Conway case, involving 
Wisconsin income tax law. 
P Page 1, col. 1 | 


Territories 


Senator Reed foresees changes in tax law, 
modification of Volstead Act, and Philippine 
freedom at short session of Congress. 

Page 1, col. 6 


| Trade Practices 


Federal Trade Commission hearings for 
week announced. 
? Page 5, col. 1 


Workmen’s Compensation 


Claim for illness allegedly caused by in- | 
haling gasoline vapors rejected by Nebraska | 
Supreme Court. Page 5, col. 7 | 

Evidence in workmen's compensation hear- 
ing for an increase in premium rates in 
North Carolina to be prepared for distribu- | 
tion to interested parties, State Insurance 
Commissioner announces. 

Page 5, col. 5 


Popularity of Ice Cream 


| 17 six-roomed houses. 
Among the most popular 


sauce, vanilla, and fruit ices. 


The American custom of drinking iced- | 
ater is becoming increasingly popular, | 


| Bods since 1929, maintained that posi-/the report shows, several restaurants vol- | 
tion in the first half of 1932, its takings | untarily serving it now.—(Department of 


w 


| Commerce.) 


land East Indies, 88,972,000. 





Other large export outlets in the Near | 


and Far East in the 1932 half year were 


| 26,472,000; Turkey, 13,810,000; Australia 





—s 


The Department of Commerce 


Oct. 1, 1932, 86 large cities 
United States reported 651 deaths from 
automobile accidents. 


Decrease From Last Year in Auto Fatalities 
Is Continued in 86 Large Cities of Nation 


| tina, Chile, Uruguay, and New Zealand. 





an- | limits is desirable. Such figures are avail- | 
nounces that during the four weeks ended | @ble for the four-week period ended Oct. | 
tn the | 1, 1932, and for the corresponding four- | 
| week period of 1931 for all of the 86 cities, | 
| the four week figure in 1932 being 524, as 
This number (651) | contrasted with 563 for the corresponding | 


{compares with 732 deaths during the four | four weeks in 1931. 


| weeks ended Oct. 3, 1931. Most of these 


outside of the city limits. 





| due to automobile accidents within city 


Considering by four-week periods sinée | 
| deaths were the result of accidents which | January, 1929, total deaths from automo- | 


occurred within the corporate limits of the bile accidents, whether within the city 
city, although some accidents occurred | limits or outside, the lowest total (482) a- 


pears for the four-week period ended Feb 


For comparison, the number of deaths | 23, 1929, and the highest (876) for the | 


four-week period ended Jan. 23, 1932. 


Total number of deaths reported by 86 cities, four weeks ended: 





For the 52 week periods ended Oct. 1,; ing period of 1931. For the last four-week | 


| 1932, and Oct. 3. 1931, the totals for all 
| the cities were respectively, 8,274 and 9,- 
| 202, which indicate a recent rate of 22.6 
| per 100,000 population as against an earlier 
|rate of 25.5 or a decrease of 11 per cent 
| in the rate during the year. 

Five cities reported no deaths from au- 
tomobile accidents for the last four weeks, 


while six cities reported no deaths from | due to accidents within city limits —(Is- 
automobile accidents for the correspond-| sued by the Department of Commerce.) 














































































Increasing in England 


The general idea that ice cream and 
cold drinks are delicacies which do not ap- 
The steady penetration of Japanese;suming markets, particularly in the Far | peal to the British taste appears to be in 
cotton piece goods into the world’s lead-| East, apparently received further impetus | error, a report just received by the Com- 

during the first half of 1932 when ex-| merce Department from its London office 
{ports of cotton cloth from Japan, accord- shows. During a recent not spell in that | 
‘ing to official Japanese foreign trade re-| city, the report states, one concern esti- | 
petus during the first half of 1932, accord- | turns, reached 815,520,000 square yards, an | mated its sales of ice cream bricks alone | 
ing to a Department of Commerce state- | increase of 16 per cent compared with the in one day sufficient to build a row of | 


ice cream | 


136,217,000 square yards and the Nether- 


| 
in- | Egypt, 70,659,000 square yards; Kwantung | 
Province, 43,644,000; Straits Settlements, | 





Budget of Spain 





Taxes for Which Rates 
Were Increased 





partment’s regional division. 





000,000 pesetas bond issue collected 


April, it was stated. 


30,400,000 to 28,200,000 pesetas. 


the Bank of Spain. 


the Department of Commerce.) 


‘Haitian Suggestions 


To Change Compact 


State Declares 





[Continued from Page 1.] 


until after 1936,” 


ter there.” 


would go forward. 
Early Withdrawal Sought 


indefinitely.” 


program of withdrawal. 
The Department informed Haiti 


foreseeable” 
|“desires to wifadraw its forces at 
earliest practicable moment.” 


ratification of the treaty. 


American Games Find 





devices that find a ready market 


| Kilcoin, London. . 


| devices of this character. 


stated. 


; port stated. 
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Reveals Surplus 


Returns Are Greater on Certain 


The Spanish budget for January-June, 
1932, has an ordinary surplus of 88,900,000 
pesetas, according to the Commerce De- 


Spanish budget returns for the first six 
months of this year show expenditures at 
1,771,600,000 pesetas, and gross receipts at 
2;359,500,000, the latter including the 499,- 
in 


Customs revenues dropped from 259,600,- 
000 pesetas in 1931, to 257,400,000 and the 
profit tax declined from 226,300,000 pesetas 
to 199,800,000 pesetas; the yield from lot- 
teries from 184,100,000 pesetas to 169,100,- 
000 pesetas, and automobile licenses from 


Certain items register increases because 
of the increased rate of taxation imposed. 
Among these are the tax on real estate, 
livestock, etc.; the stamp tax; the tobacco 
and petroleum monopolies tax; the com- | 
|| mercial and industrial tax, and. the par- 
||| ticipation of the Government in profits of 
(Peseta equal to} 
about 8 cents, United States.)—(Issued by 


On Marines Refused 


| Treaty Must Be Accepted in. 
Whole or Not at All, Note) 
Sent by the Department of 


that the United States would “do nothing 
and maintained that 
“we cannot reasonably abandon the mat- 


The Department of State replied on 
Oct. 7 that the United States had no in- 
tention of stopping the further Haitianiza- 
tion of the Garde and that this work 


The note also endeavored to correct the | 
impression prevailing in Haiti that the 
new treaty “may be continued in force 
Special attention was given 
to the Haitian objection to the provision 
that the United States in the event of 
“serious disturbances” might abandon its 


that 
such an emergency was now “entirely un- 
and that the United States 
the 


In conclusion the note expressed the 
hope that the entire program for with- 
drawal might be put into force by the 


Market in Great Britain 


New and unusual types of games and 
in 
amusement parks in America are also 
suitable for Great Britain, according to 
a report from Trade Commissioner W. L. 


At the present time a good percentage 
|}of the slot devices and games which are 
found in practically every seaside resort 
and fair ground in the United States are 
carefully considered by distributors abroad, 
who are always on the watch for unusual | 
Some already 
have booked a number of orders, it was 


| The usual practices of American firms | 
is to grant the exclusive rights for Great | 
| Britain to one of the better-known local 
| houses specializing in this trade, the re- | 
(Department of Commerce.) 
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period reports as to whether deaths oc- 
curred from automobile accidents ‘within 
city limits or outside were received from 
all of the 86 cities reporting. In these} 
cities in this four-week period, the total | 
number of deaths from automobile acci- | 


dents was 651, but only 524 of these were | 
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Of Two States to 
Be Interpreted 


¥ 


Status as Conformable or in 
Conflict With National Act 
To Be Decided by Su- 


preme Court 


The Supreme Ccurt of the United States 
teok jurisdiction Oct. 10 in two cases in- 
volving the question whether the National 
Bankruptcy Act supersedes Texas and 
Wisconsin statutes regarding assignments 
for. the benefit of creditors. 

In both appeals to the highest court 
Johnson et al. v. Star, No. 282, and Po- 
breslo v. Joseph M. Boyd Co. et al., No: 
171, the supreme courts of the two States 
held that the State statutes were not re-« 


pugnant to nor suspended by the National 
Bankruptcy Act. 
Disposition of Assets 

In the Texas case, appellants—who were 
judgment creditors of an insolvent cor- 
poration—sued out a writ of garnishment 
on appellee, the corporation’s assignee, 
under a general assignment for the bene- 
fit of ‘creditors, according to the iower 
court’s opinion. Appellant did not consent 
to such assignment. 
| Appellee answered in effect that he had 
|taken the assets of the corporation, con- 
verted them into cash and now held them 
in trust for the benefit of creditors, and 
therefore the fund was not subject to 
garnishment. 

The Supreme Court of Texas held that 
the Texas Assignment for the Benefit of 
Creditors Act was valid and not in con- 
flict with Art. 1, Sec. 8, cl. 4, of the Con- 
stitution of the United States and the 
National Bankruptcy Act as claimed by 
appellant. (47 S. W. (2d) 608.) 

Voluntary Assignments 

In the Wisconsin case appellant asks 
reversal by the Supreme Court of a de- 
cision of the Supreme Court of Wisconsin 
holding that provisions of a Wisconsin 
| Statute relating to voluntary assignments 
j;are properly separable from remaining pro- 
visions relating to insolvency, and that so 
severed they are not in conflict with the 
Naticnal Bankruptcy Act, though proceed- 
ings thereunder might be superseded 
should jurisdiction of a Federal court un- 
der the Bankruptcy Act be properly in- 
voked. (242 N. W. 725.) 





President Issues Statement 
On National Pharmacy Week 


President Hoover has issued a statement 
in connection with National Pharmacy 
Week, which began Oct. 10, reminding the 
| public of the “invaluable service performed 
| by the druggists.” 

The statement, made public Oct. 8 by 
the White House, follows in full text: 

National Pharmacy Week, which occurs 
this year Oct. 10 to Oct. 15, serves to re- 
mind the people of the invaluable service 
performed by the druggists. Their scien- 
tific skill in compounding the remedies 
prescribed by physicians makes them in- 
dispensable to the healing art. The rigid 
standards of excellence of products and 
of high professional integrity deserve 
widespread appreciation. 


Low Prices for Turkey 
At Thanksgiving Forecast 


Turkey prices may be somewhat lower 
at Thanksgiving this year than last, in 
}the opiinon of W. E. Lloyd, California 
College of Agriculture, who says that tur- 
| key holdings (in storage) on Sept. 1 were 
16 per cent under the five-year average 
ended in 1931, but 28 per cent larger than 
holdings a year ago. 

“There will be no drastic reduction in 
prices,” Mr. Lloyd believes, “but the prices 
likely will be a few cents under those of 
1931. Turkeys sold wholesale last year 
at 32 to 36 cents a pound at Thanks- 
giving.” (Department of Agriculture.) 
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Work at Factories Ab umen Heard : 
Gains in New lel S 


On Adequacy of 


Advance of 6.5 Per Cent Dur- 


ing Month Reported by State | Search Warrants | 


Commissioner 
Albany, N. Y., Oct. 10. | Supreme 
New York State factory employment | 


rose 6.5 per cent during the August to Two Convictions Which | 
September period, according to a state-| 


Involve Convictions for 
ment issued today by Industrial Commis- 


sioner Frances Perkins. The gain, she | Liquor Law Violations 
said, continued the improvement begun | 
during the July| to August period and} 
brought the total number of persons em-| liquor law violation convictions, because 


FOpAYs 3 
Home Loan Board 


‘Soon to Announce 


Rules for Banks 


Interest Rates Likely to Vary 
With Conditions in Vari- 
ous Localities, Says Chair- 
man of Board 





Utility Regulation 
Is Favored Over 


Public Operation 


Changes in Fi ederal Tax Law 
Are Foreseen by Senator Reed 


ee | eee 


PRESIDENT’S DAY 
At the Executive Offices 


Oct. 10, 1932 

10:30 a. m—Walter F, Brown, Post- 
master General, to present a group of 
friends from Cleveland, Ohio. 

12 m.—Senator Reed (Rep.), of Penn- 
sylvania, to discuss European affairs. 

12:30 p. m.—Col. Alfred P. Thom, gen- 
eral counsel of the Association of Rail- 
way Executives, to discuss a personal 
matter. 

12:45 p. m.—Photographed with dele- 
gates to the National Conference of 
Business Paper Editors. 


12:50 p. m.—Photographed with the 


Also Expects Revision of Volstead Act and In- 
dependence for Philippines 


Waste From Duplicating Court Considers 


Services Is Stressed by'| 
Power Board Chairman) 
Before Bar Group 


[Continued from Page 1.] 


stead Act. The vote taken in the Senate, this is right o rthis is wrong. There is a 
on the last day of the last session-on the| very important question involved. 

questiom of taking up repeal of the 18th; “Japan says it is going to stick by what 
Amendment to the Federal Constitution,! it has done in Manchuria, but, perhaps, 
—_——_————- the Prohibition Amendment, was the first|if the League of Nations approves the 
Two cases challening the validity of | wet vote ever taken in the United States| Lytton report on the Japanese invasion 





{Continued from Page 1.) 


[Continued from Page 1.1 
as disclosed through Federal Trade Com- 


mission investigations, can not take the 
place of plain facts currently determined 
and promptly published. Using the fi- 
nantial pages of newspapers for publishing | 
balance sheets that explicitly set forth a) 


public utility’s operations has a practical | 





value to the public possessed by no ex-| about 3% per cent in total wage payments. | ; : 
pose of past practices, however sensational| Returns from 1,571 representative New | 0% B. Thompson, representing petitione 


the headlines. Investors have a right to) 
know what is going on now rather than| 
why something happened last year, and | 
customers of utilities likewise should be 
told where the money goes that they pay 
for service. | 


Cites ‘Monopoly of Knowledge’ | 


“Moreover, such full publicity serves | 
still another purpose in preventing an 
evil that ordinarily is not reached by any} 
State or Federal agency. In this matter, | 
there needs to be a radical turn about, or 
rather, a turn inside-out; by that I mean 
to say that inside information of value 
to investors must be exposed to public 
view. Under the theory of trusteeship 
there can be no privileged officials who 
rightly have opportunity to transform into 
private profits their monopoly of knowl- 
edge as to the current condition of utility 
business. | 

“Existing laws, both State and Federal, 
may afford stringent penalties for fraudu- | 
lent use of corporate funds and improper | 
exercise of the majority control, but un-| 
fortunately for those who are wronged! 
by such illegal acts, the crimes of high 
finance are not self-revealing. Not puni-| 
tive but preventive measures are required | 
to protect the owners or creditors, who | 
of themselves are powerless to determine 
the fiscal policy or to demand its enforce- 
ment. 

““specially is this true under the con-| 
diticns of the present set-up in the power | 
business where, through a chain of hold-| 
ing companies, actual control may be) 
spread across the continent, so that cer-| 
tain of the expenditures of an operating | 
company on the Pacific coast, for instance, 
can be audited in the public interest only 


ployed back to about the May level. 
Total factory pay rolls also continued 


to increase, being higher than the Au-| 


gust figures by 9.3 per cent. 

The normal seasonal movement for the 
period is a gain of approximately 2% per 
cent in employment and an increase of 


York State factories form the basis for 
this analysis, it was stated: 

The September improvement advanced 
the New York State factory employment 
index, based on the 1925-1927 average as 
100, to 57.8 (preliminary), as against 543 
in August, 52.4 in July, and 73.6 a year 
ago. The pay roll index was raised to 44.9 
(preliminary), as against 41.1 in August, 
39.4 in July, and 66.5 a year ago. 

Increases in numbers employed were 
evident throughout the entire list of in- 
dustries, with all major industrial groups, 
excepting water, light and power, show- 
ing improvement. New York City again 
showed greater percentage gains than 


| the State as a whole, employment in that 


city rising 8.6 per cent and pay rolls in- 
creasing 12.1 per cent. 


In Favored Position 
For Export Markets 


Competition Lessened by 
Storm Damage in Nova 
Scotia, and Puerto Rico, 
And Yield in Europe 


|the warrants authorizing search and 
| Seizures of the liquor were allegedly is- 
| Sued without probable cause, were argued 
before the Supreme Court of the United 
States Oct. 10 in cases No. 43 and 55. 

| In No. 43, Grau v. United States, Charl- 
| argued that a warrant issued for search 
|of petitioner’s private dwilling was void 
| because it failed to state the particular 
|grounds or probable cause for its issue, 
|}and that the affidavits upon which it was 
issued were insufficient in that they failed 
|to allege facts showing that intoxicating 
| liquor had been sold on the premises to be 
|searched. Therefore, Mr. Thompson con- 


| tended, the warrant was not issued in com-|erans funds.” 
pliance with section 6 of the Espionage | 


| Act, which requires that the “ particular 
grounds or probable cause for its issue” 
must be stated. 


| Government’s Position 


r,|of the necessity of protecting the dry | 


Senate, and a vote on it is the unfinished Japan may go along with that report. 
business in the Senate. “The reason why in 1922, at the Wash- 

“I think the country as a whole has | ington Conference on Disarmament, we 
decided that the present prohibition con- | gave up a fleet of great dreadnaughts, and | 
ditions cannot go on as they are any| accepted the present naval ratio with 
longer. I believe the Congress will vote | Japan and the parity with Great Britain | 
for beer and lighi wines, probably 4 per|was the guarantees given the United 
cent beer. Of course, in any such action | States in various collateral treaties about 
| there will be involved the usual arguments | which all the world knows. 

‘ | “Japan in creating a separate govern- 
| States and of safeguarding against res-| ment in Manchuria has assumed a status | 
| toration of the saloon. of ‘benevolent assistance.’ The head of 

“There are other questions, of course, |the new guvernment has Japanese advisers: 


that will come up in all probability, in- cs 
| cluding Philippine independence, on which | Nations Declared Able 
To Pay War Debts 


I think Congress will act at this short 
session. There is a very strong demand “ i 
. ee The Lytton report suggests a certain 
for reduction of the large appropriations’| degree of iadaneniene . given Man- 
churia under the general sovereignty of 








for veterans, but there is also a very strong | 
resistance to any such lessening of vet- China. The policing of the new govern- 
;jment there is to be done by local gen- 


darmeries and when they are fully organ- | 
ized the Japanese iroops, it is understood, 


Holds Interviews With 
| Foreign Representatives ioe. be be. niente,” 


| Senator Reed told of his having inter-| France is abundantly able to pay all its 
views with Premier Herriot of France; J.| war debits and England is almost in as 


| 


Thomas D. Thacher, Solicitor General,| Ramsey MacDonald, the British Premier, | good position, according to Senator Reed, 


appearing for respondent, told the Su- 


preme Court that the Department of Jus- | Foreign Affairs in Great Britain. 
tice doubted the sufficiency of the affidavit | 


and Sir John Simon, the Secretary for | who added that except for Germany and 


| Russia, he knows of no nation that is 
“I understand,” he said, “that some of/|likely to fail to pay its war debts to the 


to show probable cause for belief that | the American newspapers said that I had| United States. 


es s 
American Fruit Crops 2°: was sold upon the premises, but| given them assurances of debt cancella- 


“No responsible British or French gov- 


, contended that if the premises were being |tion in return for their support of the ernment official has suggested cancellation | : ; 
| used in conducting the business of selling | United States attitude in respect to China.|or reduction of the World War debts to| case—involving the question whether seven later in the week, but not by Oct. 12, Mr. 


liquor it was immaterial whether sales|I want to say unequfvocally that debt | the United States,” he said. “I have faith | Negroes, convicted of charges of criminal | Fort said. 
were consummated on the premises or | cancellation or reduction was not discussed |in their promises to pay their obligations | 


| elsewhere. 


“We are of the opinion that a warrant | There was no bargain of any kind for sup-| them.” 
may lawfully issue to search a dwelling | port of the United States attitude. 
house thus used,” the Solicitor General | 


told the court. 


In the other case, No. 55, Sgro v. United |toward the Japanese invasion of Man- | marked falling off in imports and exports | 


at any of these conferences at any time.|and confidence in their ability to pay | 
| 
| He said the depression has hit Europe | 
“What I did was to try to find out the |more than it has hit the United States. | 
| real attitude of Great Britain and France/In France, he said, there has been a 


States, irving K. Baxter, appearing for) churia and the new government created during the first eight months of 1932, as | 


| Petitioner, contested a ruling by the there. My principal purpose wa sto ac-|Ccompared with 1931. Unemployment has | the arguments for the petitioners. He ap- 


| of the regional banks will, in the majority 
of instances, be attended by at least one 
member of the Federal Board, the Chair- 
man asserted. The locations of the meet- 


ing places were not announced in order 
to permit the directors “at least to get 
acquainted” before being deluged with ap- 
plications for positions, of which there 
will be comparatively few. 

William E. Best, of the Federal Board, was 
delegated to attend the meeting for the 
Pittsburgh bank Oct.10. Mr. Fort said ses- 
sions for the first and fifth districts banks, 
at Cambridge and Cincinnati, had been 
set for Oct. 11 with himself and Dr. John 
M. Gries in attendance at the respective 
gatherings. 

Oct. 12 has beer named as the date for 
five directorates to assemble. Directors of 
the fourth, Winston-Salem, district bank, 
will meet with Nathan Adams; those of 
the sixth, or Indianapolis, bank, with Mor- 
|ton Bodfish; those of the twelfth, or Los 


Question Whether State Tri- Angeles, bank, with a member of the Fed- 
|eral Board in attendance; directors of the 


bunal Disregarded Guar- | second, or Newark, district bank, with Mr. 


antees Involved in Case Fort; and those of the ninth, or Little 


| Rock, bank, with Benjamin H. Wooten, 

Before Supreme Court | who has beén in the Board's Washington 
be ! office, but who is expected to become ex- 

: |ecutive vice president of the Little Rock 
Arguments in the so-called Scottsboro Bank. Mr. Adams will be in Little Rock 


football team of Carleton College, North- 
field, Minn. 

2:30 p. m.—Franklin W. Fort, Chair- 
man of the Federal Home Loan Bank 
Board, to discuss Board matters. 

3:15 p. m—Walter E. Edge, American 
Ambassador to France. Subject not an- 
nounced. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Constitutional Rights 
Of Negroes on Trial 
For Assault Argued | 





Meetings Scheduled 


assault, were denied their constitutional , ; 
| Mr. Best will attend the meeting of di- 


ntees under the F teenth Amend- | ; : 7 
coomggp-ag ogagellacnliaiorniigs 2 rectors of the eighth, or Des Moines, dis- 


ment to the Constitution by Alabama | trict bank, on Oct. 13; Dr. Gries will be 
courts—were head Oct. 10 by the Supreme | present at the session for the Topeka, or 
Court of the United States. |tenth district bank; and Mr. Bodfish will 


; |go to the gathering of directors of the 
Weer. Pollak, of Hew Tass, qpeney seventh, or Evanston, district bank. 


; ‘ Saal ; ; x A date for the directors’ meeting for the 
United States Circuit Court of Appeals for | quire information. Wnat they told me it| increased in all the European countries,|pealed for a reversal of a conviction of eleventh, or Portland, district bank has 


| the Second Circuit, that evidence obtained | would not be fair to quote. We had, how- | he added, with almost 3,000,000 unem- 
|in a searcn by prohibition officers pursuant | eyer, long talks about the Lytton report | 


to a search warrant of the premises op- 
;erated by petitioner as a hotel was issued 


The outstanding recent developments | with probable cayse and had been validly 


ployed in England. They have been suf- 
|on the subject to the League. I had not | fering depression over there, but they have | 
; seen the complete report but we had all|€nough gold to pay off their war debts to 


seven Alabama Negroes on charges of rape | not been . re no i = 
7 7 | the Board will be able to be present a e 

of two white women. Death sentences | | ne to be chemm, it wes ouaied. 

were imposed. 


Mr. Fort announced the names cf the 


‘ _| the United States, he concluded. 1 : ra 
jabroad in agriculture have affected the executed within the time prescribed by law. read abstracts of the Lytton report in cer-| : Rights Ignored, Says Counse | officials of the Newark bank as follows 


tain newspapers. 


through examination of accounts kept on 
the books of the top company at its home| 
office in New York. This long-distance 
conduct of the utility’s bookkeeping does 
not necessarily imply any intent to de- 
fraud the investors or to mulct the con- 
sumers, yet we must recognize that dis- 
tance lends aid to the wrong-doer and ef-| 
fectively serves to delay detection of his) 
fraudulent acts. 


Facts of Sad Experience 


“It is the facts of sad experience, then, | 
rather than niceties of jurisdictional | 


theory that bring the holding company | States production in the British market, | also argued that the search warrant was 


fruit crop, and the results have been fa- | 


vorable to the prospects of American ex- 


| porters, L. A. Wheeler, acting Chief of the 


Foreign Service, Department of Agricul- 


| ture, said in a radio address just delivered 


through stations of the National Broad- 
casting Co. 


A severe storm recently reduced the 


much as 50 per cent,” Mr. Wheeler said. 
As a result, Nova Scotian apples, which 
normally compete strongly with the United 


Sufficiency of Facts 


| The search warrant issued after a prohi- 
| bition officer made an affidavit to the 
effect that he had purchased beer from 
| petitioner, tested it and found that it con- 
tained 4.85 per cent of alcohol. 

Mr. Baxter contended before the Su- 
|preme Court that the facts were insuf- 
ficient to show probable cause for the 


|Nova Scotian apple crop “probably as|issuance of the warrant because they 
failed to show the officer was qualified to! 


| determine that the beer contained more 
jthan one-half 1 per cent alcohol. He 


problem imperatively before the public.| are expected to provide quite limited com-| invalid because it was not used within 


Recent history furnishes the urge for ac-| 
tion. Almost daily there are astounding 
disclosures of high-handed conduct by 


chief executives of top companies that) firmed the opinion that apple crops in|ncwed by changing the date of issuance. | 
has played havoc with what the humble | Europe this year will be reduced from last | 
anc trusting owners regarded as their se-| year, particularly in norwestern Europe General, argued that the warrant as re-| 


is itself 


curities. The existing system | 


supplying the strongest argument for a 
new deal. 

“The handwriting on the wall plainly | 
calls for new methods of meeting these | 
new conditions.” a 

Turning to the question of accounting 
methods of public utilities, Dr. Smith sug- 
gesied that more complete records might 
help to remove the cause for some objec- 
tions to regulation. 

“For example,” he said, “the criticism | 
that regulation insures neither business 
nor revenue has a basis in fact. The | 
hazards of the business are pretty well | 
monopolized by the investing public and | 
in large part this is necessarily so, but 
the difference between successive years in 
both volume of business and amount of 
gross receipts is a hazard that deserves | 
constructive study. It might be that stat- 
utory provision could wisely be made to 
permit surplus earnings in the fat years 
te be put aside as a special reserve for | 
dividends in the lean years, and for that’ 
alone. If the consumers ask that divi- | 
dends shall be restricted to a fixed rate, 
they should give full assent to provision | 
being made for maintaining that rate 
when earnings fall off temporarily. * * *! 


Publicity As a Regulator 


“Thus far I have confined myself largely 
to the discussion of publicity as an effec- 
tive regulator of business, with some men- | 
tion of the sources of the raw material 
from which the best publicity can be con- 
structed. This course I regard as wise 
or at least prudent, for in no respect do 
I wish to be found in trespass on the ter- 
ritory so well occupied by your special 
committees. I am forced to admit, how- 
ever, that some of the fields of inquiry | 
by these committees are attractive and 
even tempting to anyone whoregards pub- | 
lic uility regulation as a field of useful 
endeavor and who may in addition have 
a profound interest in the coordination 
of State and Federal regulatory agencies. | 

“Especially interesting has been the 
present consideration of the regulation of 
commercial motor transportation. To me 
it has seemed that the more recent de- 
cisions of the courts touching the urgent 
problem of bus and truck transportation | 
serve to emphasize the need of Federal 
regulation to supplement and coordinate 
State efforts in the control of the iner- 
state operations of common carriers of this 
new type. The vigorous objections to any 
Federal supervision by owners of these 
long-distance lines crossing State bound- 
aries in no wise prove er even suggest that 
Federal regulation would not be in the 
public interest. 


Presents a Unique Phase 


“Interstate commerce in electrical en- 
ergy, moreover, presents a unique phase. 
To the layman it would seem that consid- 
eration must be given in the law to the 
physical facts that surround the busi- 
ness of making and distributing the elec- 
tric current for power and light use. By 
the very nature of things it may be that 
there is here an exception to the general 
rule that commerce does not begin until 
manufacture is finished.’ There may be 
some basis for a distinction in the fact 
that electricity moves itself and that its 
outward movement is coincident with its 
generation. 

“If the transmission line exists, the 
current starts along that line instanta-| 
neously with a facility of movement ex- 
ceeded only by that of the radio waves 
In neither of these marvels, of which our 
understanding is so inadequate, can the 
commodity be separated from its trans- 
portation; indeed, it is the element of 
self-transportation that gives elecricity | 
is chief value. The interstate commerce! 
concept is a principle of law based upon! 
transportation, but the economic idea at) 


petition this year. 
Europe Apple Crop Small 
Meanwhile, late September reports con- 


which provides important markets for the 
American product, Mr. Wheeler said. 

Practically all of the Puerto Rico grape- 
fruit crop was destroyed by the recent 
huricane, Mr. Wheeler said, only about 
40,000 boxes which had been picked re- 
maining out of an expected crop of 1,- 
000,000 boxes. Puerto Rico is second only 
to the continental United States in grape- 
fruit production, he pointed out. 


Jurisdiction Taken 
In Liquor Decision 


Supreme Court to Review €2s< 
On Search of Vessel 


The Supreme Court of the United States 
granted on Oct. 10, review of a lower Fed- 
eral court decision upholding search and 
seizure of a, British vessel suspected of 
smuggling liquor by Coast Guard officers 


11% miles from and more than an hour’s 
run from the coast of the United States. 
Petitioner in the case, Cook v. United 


| States, No. 82, in asking the highest court 
| to grant his petition for a writ of certi- 


orari, contended that the seizure violated 
the Treaty of 1924 with Great Britain 
which provides that the right of boarding 
British vessels suspected of smuggling 


| liquor shall not be exercised if the vessel 


suspected is more than an hour’s run 
from the nearest shore. 
upheld this contention (51 F. (2nd) 292). 


‘The Circuit Court of Appeals for the | 
First Circuit, however, held that the treaty | 


did not in any way abrogate the provi- 
sions of section 581 of the Tariff Act of 
1930 (19 U. S. C. A. 1581) authorizing 
Coast Guard and q@her officers of the 


| United States to board any vessel “within 


four leagues of the coast of the United 
States” for the purpose of examining its 
manifest and ascertaining whether the 
vessel or its merchandize is subject to for- 
feiture for having violated the laws of the 
United States (56 F. (2nd) 1921). 

The Government's brief pointed out that 


the vessel was found to contain unmani- | 


fested merchandise consisting of a large 
quanity of intoxicating liquor. 


Right of Texas Legislature 
To Change-Salaries Stated 


Austin Tex., Oct. 10. 

The Legislature of Texas has full au- 
thority to change or diminish the salary 
of any officer whose compensation is fixed 
by statute, according to an opinion ren- 


; dered by the Attorney General, James V. 


Allred, to J. W. E. H. Beck, chairman of 
the Senate Investigating Committee. The 


| syllabus of the opinion follows in full text: 


1. The Legislature has full authority to 
alter, change or diminish the salary of any 
officer whose salary, fees or compensation is 
fixed by statute, whether the office itself be 
created by the statutes or by the Constitution. 

2. Where the office is cr@ated by the Consti- 
tution and the salary is fixed by statute, the 
Legislature can not reduce the salary to such 
an exist that the reduction would have the 
practical effect of abolishing the office. 

3. Article 3, section 40, of the State Con- 
stitution prohibits the Legislature in spe- 


| cial session from considering subjects other 


than those designated in the proclamation of 
the Governor. 

4. If in special session legislation is enacted 
which is not submitted by the Governor and 


| he later approves and files the enacted bill 
|in the office of the Secretary of State, 


it is 
valid. Jackson vy. Walker, 49 S. W. (2d) 693. 


the bottom is that of securing and pre- 
serving equality of opportunity 
States through Federal control of the 
movement of goods. Should not this 
equality be preserved for electricity,, which 
moves itself?” 


als 


The district court | 


between | 


10 days after its issuance as required 
by the Espionage Act. The facts show 
| that after 10 days had expired it was re- 
G. A. Youngquist, Assistant Attorney 
| issued should be construed as a new war- 
rant, and therefore valid. The warrant, 
|Mr. Youngquist argued, was issued upon 
| probable cause, as “an officer, charged 
| with the enforcement of the National 
Prohibition Act who makes oath that he 


|has tested and determined the alcoholic | 


content of beer, must be understood to as- 
sect that he is able to make such tests.” 


‘Committee on Economy 


Appointed in Pennsylvania 


Harrisburg, Pa., Oct. 10. 
Governor Pinchot has announced the 
appointment of a Committee on Business 
Methods “for the purpose of effecting 
economics in the State Government.” 
“Economies in Government,” he said, 
“can be attained not only by elimination 
of jobs which can be dispensed with but 
to at least an equal degree by increasing 


| the efficiency of the individual public ser- | 


vants and by improving the business 
methods under which they operate.” 


Bus Petition Denied 


By Supreme Court 


Review Not to Be Made in Case 
Of Newport, R. I., Terminal 


denied on Oct. 10 the petition of Roy C. 
Farnum asking the highest court’s re- 
| view of a lower court decision involving 
| the question whether the Rhode Island 
Public Utilities Commission's regulation of 
|/an interstate bus_operator's facilities in 
| Newport, R. I., was unfair, discriminatory, 
;and a burden on interstate commerce as 
contended by petitioner. 

The Commission granted petitioner's ap- 
plication to operate a bus line between 
Boston, Mass., and Newport, but denied 
him the right to establish a terminal in 
a certain section of Newport, on the 
ground of traffic congestion. At the same 
time, however, petitioner stated, the Com- 
|mission permitted another carrier to have 
|its terminal and route almost wholly 
| within the area from which the petitioner 
was excluded. 

In asking the Supreme Court for a re- 
view of the case, No. 70, Farnum v. Public 
Utilities Commission of Rhode Island, pe- 
titioner argued that the Commission's ac- 
| tion was void because it amounted to an 
unlawful regulation of interstate competi- 
tion by a State. 

Respondent, in its brief opposing the 


petition, contended the question involved | 


was one of fact, not law, and that its ac- 
tion was motivated by a desire to prevent 
traffic congestion in the business center of 
the city. 

The State Supreme Court sustained the 
| Commission’s order. (52 R. I. 128; 158 Atl. 
713.) 


‘Changes Are Announced 
In the Foreign Service 


Changes occurring in the Foreign Serv- 
ice since Oct. 1, have been announced by 
the Department of State as follows: 

Edmund J. Dorsz, of Detroit, Mich., Ameri- 
}can Vice Consul at Yokohama, Japan, assigned 
Vice Consul at Kobe, Japan 

Robert Frazer, of Philadelphia, Pa., American 
| Consul General at Mexico City, assigned Amer- 
j}ican Consul General at London, England. 


American Vice Consul at Kobe, Japan, as- 
|}signed to the American Embassy at Tokyo 
|as Language Officer. 

Avra M. Warren, of Ellicott City 
ican Consul at Buenos Aires 


Md., Amer- 
Arsentina, as- 


signed American Consul General at that post. | m 


Frank A. Schuler, Jr., of Muskegon, Mich., | 


The Supreme Court of the United States , 


It was a question of 
what the wise course would be. 
| successful 
sought. 


“The Manchurian question is a very 


| importnat one to the world at large. It 


I was} 
in getting the information "| 


| ————— 
Tennessee Road Applies 
For $30,000 Federal Loan 


| The Murfreesboro-Nashville Railway on 


Trial of the Negroes, all apparently illit- | 
| erate, was conducted u&der circumstances 
| which deprived them of life and liberty in 

violation of the due process and equal 
protection clauses of the Fourteenth 
Amendment, Mr. Pollak contended in his | 


Chairman, George McDonald, New York 
City, director of the Consolidated Oil Co. 
and president of the Big Brothers of the 
United ¢tates; vice chairman, John Eden 
Farwell, Geneva, N. Y., vice president of 
the Geneva Permanent Loan and Savings 


almost involves the future of the League Oct. 10 asked the Interstate Commerce 
of Nations. My mission was rather to|Commission to approve a three-year loan 
learn their attitude that to tell about our | °f $30,000 from the Reconstruction Fi-| 
attitude. We are not in the League but | ance Corporation to pay taxes and out-| 
we are very much interested in China. | Standing obligations and to procure needed | 
| | working capital. (Finance Docket No. 
Autonomy Asserted | 9675.) | 
J — | As collateral for the loan it is proposed} 
In New Government to pledge a first and only mortgage on the 
“The Lytton report points out the solu- carrier’s property, or $30,000 of first mort- 
tion of the Manchurian Situation. I have gage gold bonds, if and when authorized 
read abstracts, as I said, and I regard it to be issued by the Interstate Commerce 
as a very wise and temperate report.” 
“There is a certain amount of auton- 


Commission. 
omy under the new Government of Man- 

chukuo, which has been set up in Man- 

churia under Chinese sovereignty. It is 
not a case where you can say offhand 


Looting Said to Continue 
In Neighborhood of Chefoo 


Hhe U. S. S. “Sacramento” is now at 


| held 
| counsel to conduct the defense; and that| and Loan Association; Le Grand W. Pel- 


argument. | Association; and president, Francis V. D. 
His appeal for a reversal was based on} Lloyd, Hackensack, N. J., building and 

contentions that mob domination pre- | loan association executive. 

vailed throughout the trialje that re- Directorates Accepted 


spondents were confined under military| In addition to these men, the direcorate 
guard allegedly without opportunity to of this bank includes the following mem- 
employe counsel; that the trial court re-| pers who have just accepted appointments: 
fused to change the venue; that acontinu-| fustace Seligman, New York City, of the 
ance was refused. Mr. Pollack also urged | jaw firm of Seligman and Cromwell; Paul 
that a reversal by the Supreme Court) Haid, New York City, president of the Fire 
should be granted because the trial was| Insurance Executives Association; Roy H. 

immediately upon assignment Of} Bassett, Canton, N. Y., Canton Savings 





Negroes were excluded from the jury. | lett, Newburgh, N. Y., Building and Loan 

Thomas E, Knight Jr., Attorney General | Association of Newburgh; Robert H. Gul- 
of Alabama, appeared before the Supreme iver, Trenton, N. J., United Building and 
Court. for respondent, the State of Ala- | Loan Association; Louis J. Cohen, Newark, 
bama. |N. J., presicent of the New Jersey Building 


Review Is Refused 
In Car Seizure Case 


| Trial Court Held Owner’s Inno. 
| cence Precluded Forfeiture 


The Supreme Court of the United States 
on Oct. 10 refused to review a decision 
of the Court of Appeals of the District 
of Columbia involving the question of 


whether a vehicle, seized by prohibition 
agents and found to contain corn liquor, 
should be foreited under section 3450 of 
the Revised Statutes (26 U. S. C. 1181), 
when no arrest was made and the owner 
of the car, intervenor, was without knowl- 
edge of any intended unlawful use of the 
car. 

The case, No. 122, One Buick Sedan, 
etc., Hertz Drive-Ur-Self Stations, Inc., 
| Intervenor, v. United States, was decided 
}in favor of the intervenor by the trial 
; court, which held the automobile was 
not forfeitable under 3450 R. S., but only 
under section 26 of the National Prohibi- 
tion Act. The Court of Appeals of the 
District of Columbia reversed this de- 
cision, holding section 26 does not provide 
|for forfeiture and seizure except upon 
arrest and conviction of the owner or 
driver. (58 F. (2d) 891.) 

The automobile was discovered by pro- 
hibition officers, and found with the en- 
gine running but abandoned by its occu- 
pants, according to the lower court's 
decision. It contained corn liquor subject 
to a tax, due before the time of arrest, and 
unpaid. No arrest of the driver or occu- 
| pants was or could be made. The liquor 
was seized and destroyed. 

The owner of the car contended that 
the Government, in order to proceed un- 
der section 3450, Revised Statutes, must 
show the liquor was deposited and con- 
cealed with intent to defraud the United 
States of the required tax. 


Illinois Lifts Embargo 


On Celery From Michigan 


Lansing, Mich., Oct. 10. 

The Michigan Department of Agricul- 
ture has been notified that the State of 
Illinois has lifted the embargo placed on 


celery shipments in an effort to halt the 
spread of the European corn borer. 
The celery crop of the State of Michi- 


gan, it was explained at the Department, | 


represents $2,000,000 in annual total sales 
and a large part of the crop is sold in 
| Chicago and other sections of Illinois. 
Previous to the notice that the embargo 
had been lifted, the State of Michigan 
had filed suit in Federal court seeking an 
injunction against the embarge. The em- 
barge, according to word received here, 
remains in effect on cut flowers, corn, and 
several other agricultural products. 


American Envoys Confer 


On Economic Problems 


The American Ambassador to Germany, 
Frederic M. Sackett, and the American 
Ambassador to France, Walter E. Edge, 


called at the Department of State, Oct. 10, 
for conferences, it was announced orally 
by the State Department. 

The World Economic Conference had 


been the subject of Ambassador Sackett’s | 


visit and Ambassador Edge discussed the 
negotiations with France regarding a com- 
ercial treaty, it was further stated orally. 


Contending that guilt of petitioners was 
so evident that the case was hardly worth 
arguing, Mr. Knight denied petitioners’ 
allegation of a lack of due process and 
equal protection of the laws. He told the 
highest court that counsel for the Negroes 
was duly appointed, and that Negroes were 
not systematically excluded from the jury | 
as charged by petitioners. | 


Chefoo, China, the Department of State 
announced Oct. 10. The announcement 
follows in full text: 

The American Consul at Chefoo, Leroy 
Webber, has reported to the Department 
of State through the American Minister 
at Peiping, Nelson T. Johason, that Oct. 
|3 fighting began again at Laichow, about | 
| 75 miles southwest of Chefoo. The Con- | 
sul also reported that conditions im- 
mediately outside of Chefoo are indescrib- 
able with looting and burning of villages | 
going on, thousands killed and hundreds 
of refugees pouring into Chefoo. | 

Minister Johnson added _ that 
“Sacramento” is now at Chefoo. 


Alabama Governor Signs | 
Bill on Control of Trucks | 


Montgomery, Ala., Oct. 10. 
Governor Miller has signed the Tidwell 
truck bill (H. 112), fixing the maximum 
| size and speed of motor trucks. It is to 
become effective Jtine 6, 1933. 
The measure establishes a maximum 
weight, with certain exceptions, of 20,000 
| pounds; height, 12 feet; width, 96 inches; 
|length, 30 feet without trailer and 40 feet 
| with trailer; speed, 20 miles an hour within 
a city and 30 miles an hour outside of 
cities. 


the 


Ohio Ruling Exempts Stock 
For Mortgage Retirement 


Columbus, Ohio, Oct. 10. 


Mortgage retirement stock issued by a 
building and loan association is not sub- 
ject to the Ohio intangibles tax, when the 
loan to the member purchasing the stock | 
is equal to the full amount thereof, Attor-| = 
ney General Bettman has advised the Tax 
Commission. 

Such stock was not taxable prior to the 
adoption of the intangibles tax law, the 
opinion pointed out. The Legislature did | 

; not intend to tax such stock under the 
new law, Mr. Bettman said, “since the 
maturity of mortgage retirement stock in| 
and of itself has the effect of cancelling 
the stock. Even at the time of their is- 
sue, shares of mortgage retirement stock 
have only a nominal value.” 


Supreme Court to Review 


| 
| 
Case Involving Rate Basis | 


termining the proper charges to the con- 
sumers in Martinsville. 

The Public Service Commission of In- | 
| diana fixed the rates for Martinsville by 
| treating the property used as a segregated 
unit, and the lower court refused to en- 


‘Continued from Page 1.) | 


| join 
order. | 
The electric company points out in its | 
appeal that all of its property constitutes | 
a single physical and economic system, in- 
| terconnected throughout, which supplies 
electricity to the cities and communities | 
located on that system. “Every portion | 
of that property, wherever located, is used | 
and useful for furhishing service to that | 
public,” the appellant states. | 
“The validity of plantiff’s rates in any | 
part of its interconnected electrical sys- 
tem should be tested by the effect of | 
such rates upon plaintiff's entire elec- | 
trical net revenue applied to the value of | 
the used and useful property in its en-| 
tire interconnected electrical system.” | 
The lower court, in construing Indiana | 
Statutes as providing for consideration 
of the municipalities as segregated units, 
| appellant argues, thereby deprives the 
| company of its property without due} 
| process of law in violaion of the Four- | 
}teenth Amendment. It contends that the) 
Statutes so construed are unconstititnoal. 
Allocation of property outside of Mar- | 
|tinsville for inclusion in the rate base, 
made on the basis of the ratio of sales 
of kilowatt-hours to Martinsville and its 
consumers to the total sales of kilowatt- 
hours throughout the whole system of the 
utility, also was improper, the company 
|urges in its complaint to the Supreme 
Court. 
The utility had asked for an 8 per cent 
return, and it urges that the lower court 


erred in fixing 7 per cent as the rate) 
base. i 


4 


enforcement of the Commission’s | 
| 


only $3.50 a day! 





BOTH HOTELS UNDER R 


!and Loan Association; David Fort, Atlan- 
| tie City, N. J., of the Peoples Building and 
Loan Association, and Ernest A. Minier, 
Newark, N. J., of the West End Building 
and Loan Association. 

The directorates for all 12 regional banks 
have now been named, and the officials 
| for each of the banks except those in the 
first and sixth districts have been selected, 


Exporting Manufacturers 
Warned to Pay Patent Tax 


Manufacturers exporting abroad who 
have obtained patent grants of inventions 
and industrial processes should be espe- 
cially careful to see that their patent 


{taxes are paid when they become due. 


Failure to pay may result in the patent 
becoming invalidated or a penalty of ad- 
ditional levy. Moreover, in those coun- 
tries where taxes are payable on trade 
marks, care should be exercised to see 
that these are paid within the prescribed 
period.—(Department of Commerce.) 


Detroit's finest hotel offers a superb room with pri- 
vate bath for $3 a day. Restaurants now air-cooled. 
Washington Boulevard at Michigan Ave., Detroit. 


Aroom with both tub and shower, Servidor, radio for 


Air-cooled restaurants. Private en 


trance Pennsylvania Station. 34th St. at 8th Ave. N.Y. 


ALPH HITZ DIRECTION 
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- Supreme Court 
Denies Review in 


Closed Bank Case 


Litigation Involves Funds 
Placed by Trustee in 

‘ Bankruptcy in Institution 
Which Became Insolvent 


The Supreme Court of the United States 
on Oct. 10 denied review of a lower Fed- 
eral court decision which held that funds 
deposited by a trustee in bankruptcy in a 
State bank which subsequently became in- 
solvent, and secured by a bond provided 
for by the Bankruptcy Act, are not debts 
due the United States, and therefore not 
entitled to priority in payment of claims 
against the bank. 

Suit in this case, No. 50, Union Indem- 
nity Company et al. v. Florida Bank & 
Trust Co., was started by petitioners in 
the District Court, Southern District of 
Florida, against the respondent for the 
purpose of establishing certain claims of 
the petitioners as prior or preferred claims 
payable out of assets in the hands of the 
respondent in its capacity as liquidator of | 
an insolvent State bank. 


; Basis of Claims 
“The claims are based upon payments of 
more than $90,000 made by petitioners, as | 
sureties, upon bonds given by the insol- | 
vent State bank to the United States to 
qualify the State bank as depository for | 
bankruptcy funds and to secure the pay- | 
ment of such funds in accordance with | 
provisions of the Bankruptcy Act. | 

The District Court ruled in favor of pe- | 
titioners, holding the funds were debts due 
the United States within the meaning of | 
the statute (31 J. S. C. 191) and that 
wnder the circumstances sureties upon 
“such bonds were entitled after payment in 
full to the United States to a preferred 
claim against the assets of such insolvent 
bank in the hands of its receiver or liqui- 
dator. 

The United States Circuit Court of Ap- 
peals for the Fifth Circuit reversed this 
decree. (55 Fed. (2d) 640.) 

Petitioners had stressed the case as 
being important in view of the large num- 
ber of bank failures and bankruptcies 
resulting from the depression. 

Petition Denied 

In a similar case, Woodward, Rec., etc., 
v. Commonwealth of Pennsylvania et al., 
No. 291, the Supreme Court also denied 
a petition seeking the highest court’s 
review of a decision of the Supreme Court 
of Pennsylvania. That court held that 
money deposited with a certain bank by 
petitioner in his capacity of receiver in 
equity, appointed by a Federal court, was 
not entitled to priority over private) 
claims. | 

The State court said that the Treasury 
of the United States is not affected by| 
payment or nonpayment of the deposit, | 








that the fund was not at any time money | 
of the United States, and that the United | 
States never would be entitled to it. 

Petitioner contended that the money 
constitued a trust fund and that it was 
and is a debt due fhe United States and 
entitled to preference within the meaning 
of the statute which provides for priority | 
for debts due the United States. 





Journal of Proceedings 


In the Court of Claims | 


Oct. 10, 1932 | 

Present: Fenton W. Booth, Chief Jus- 
tice; and William R. Green, Benjamin H. 
Littleton, Thomas.S. Williams, and Richard 


8S. Whaley, Associate Judges. 

Announcements: Judgment for plaintiffs 
(see orders) in J-663, Luther W. Cartwright, 
$1,660.70; K-540, Michael J. Byrne, $3,203.04; 
L-369, Bruce E. Bradley, $3,109.01; L-394, James 
A. Hirshfield, $4,577.73; L-402, Eugene Sulli- 
van, $2,374.54; L-421, William N. Updegraff, 
$4,785.10; L-462, Marshall L. Smith, $3,210.26; 
M-9¢, Edward Montgomery, $5,048.60. 

Order dismissing petitions in J-46, Columbia 

Tool Steel Co.; J-241, Russell-Miller Milling 
Co. et al.; J-242, Russell-Miller Milling Co. et 
al.; J-243, Russell-Miller Milling Co. et al.; 
K-1C, Excelsior Motor Co., etc.; K-321, O. W. 
«Richardson & Co.; K-472, Richard T. Harris, 
etc.; L-314, Phoenix Hosiery Co.; L-390, Con- 
sOlidated Textile Corp.; L-446, Consolidated 
Textile Corp.; L-452, Deacon Lumber Co.; 
L-457, Consolidated Textile Corp.; M-89, Vic- 
tor C. Thorne et al.; M-101, Alpha Delta Phi 
Club of City of N. Y.; M-192, The Borden Co.; 
M-378, International Motor Co.; M-383, Ber- 
nard Bloch; M-384, Jcseph N. Snellenburg et 
al.; M-385, Abraham Snellenburg; M-336, 
Joseph N. Snellenburg; M-392, Excelsior Motor | 
Mfg. & Supply Co.; M-439, Paul Cassard; 
41826, Emmett F. Roche, etc.; 41898, The City} 
of Galveston, Tex.; 41918, Waddy B. Wood; 
41956, Corcoran, Fitzgerald & Co. 

Order overruling motions for new trial in 
F-212, G. S. Briggs & Co.; J-204, E. W. Backus | 
et al., receivers; J-638, Charles Ward Engi- 
neering Works; K-80, Fulton Bag & Cotton) 
Mills; K-367, Allen Pope; K-546, The Western 
Shade Cloth Co.; L-54, Pennsylvania-Dixie Ce- 
ment Corp.; Y-178, J. Jacob Krause; L-326, 
Virginia Trotter Hyde; M-54, J. Henry Krause; 
M-55, John O. Krause; 41825, James Walter 
Vansant et al.; Cong. 17336, William Wrigley, 
Jr., Company. 

Order overruling motion for new trial and 
entering judgment for plaintiff 
of $3,100.62 with interest, K-78, Peoples Out- 
fitting Co. 

Order dismissing petition (see order and 
memorandum) in Cong. 17321-2, Luther Gil- 
kerson, and 17321-9, August Bergquist. 

Plaintiff's motion for leave to file motion 
to amend judgment overruled in H-259, Vul- 
canite Portland Cement Co. 

Plaintiff's motion for new trial allowed. Dis- 
missal set aside. Case remanded to Gen- 
eral Docket. See order and memorandum in 
K-92, Bedford Mills, Inc. 





Order overruling motigns for new trial in| 


K-430, Cambridge Loan & Building Co., and 
M-121, Block Hall, Inc. 

Admitted topractice: William A. Neacey 
and Houston B. Tehee. 

Call of October trial calendar. 

Trial cases submitted without 
M-61, Lillie H. Dyson, extx. 
Dyson; 41824, Daniel De Bardeleben: M-318, 
C V. Lee; 41959, William Powell; M-220, S. E. 
Haddon; M-227, R. A. Mitchell. 

Call of law calendar. Case submitted with- 
out argument: M-349, Henry Neil. 

Law cases argued and submitted: L-88, The 
Seminole Nation, F-369, The Creek Nation, 
argued for plaintiff by Mr. E. J. Van Court; 
argued for defendant by Mr. George T. Stor- 
mont. 

Law cases submitted without 
M-417, Industrial Bankers of 
34696, Carl Godfrey Allgrun. 

Trial cases argued and 
William 8S. Bunkley; 
Mr. Rees Gillespie; 
Mr. L. R. Mehlinger. L-107, Clinton Coal Co.; 
argued for plaintiff by Mr. Lowndes C. Con- 
nally; argued for defendant by Mr. Assist- 
ant Attorney General Charles B. Rugg. 

Trial calendar for Oct. 11: 
West African Line, Inc.; K-515, George W. 
Johnson; L-55, Electric Power & Light Corp.; 
L-180, First Trust Company of Omaha et al.; 
M-272, Earl Compton, trading as Manasses 
Product Company; H-440, John M. Cook: M- 
336, Hubert P. Monohan; J-598, Bristol Manu- 
facturing Corp. 


argument: 


argument: 
America, 


submitted: 


argued for plaintiff by 





Journal of the Court of 


Customs and Patent Appeals 
Oct. 10, 1932 


Cusioms 

No. 3558. United States v. Sears, Roebuck 

@& Co. Fiexible tariff. Wire fencing. Argued 

by Mr. Charles D. Lawrence, Assistant Attor- 

ney General, for appellant, and by Mr. James 
R. Ryan for appellee. 

No. 3470. United States v. 


Case & Co. 
Princess laces—Embroideries. 


Argued by Mr 


Fred J. Carter for appellee, on rehearing, and | 


by Mr. Ralph Polks for appellant. 

No. 3537: United States v. H. W. Robinson 
& Co. Shortage of wool fabrics. 
Mr. Ralph Folks for appellant, and by Mr. 
Fred J. Carter for appellee. 

No. 3550. United States v. A. Smith Son Co. 
Glass (ornaments). Hat pins. Argued by Mr. 
Charles D. Lawrence, Assistant Attorney Gen- 


eral, for appellant, and by Mr. Fred J. Carter 


for appellee. 





| validity of South Carolina railroad cross- | 


| avoiding infringement. 


in the sum! 


of Charles W. | 


Inc.; | 
L-373, | 


argued for defendant by | 


L-44, American | 


Argued by 
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Rail Injury A ppeal | 
Will Be Considered 


Supreme Court Takes Jurisdic- | 
tion of Case Arising in 
South Carolina 








Jurisdiction was taken by the Supreme | 
Court of the United States on Oct. 10 of 


an appeal brought before the highest 
court by the Atlantic Coast Line R. R. Co. | 
et al. v. Ford, No. 194, challenging the | 


ing statutes which give rise to a presump- 
tion of a railroad’s negligence. 

Appellee brought the action against the 
railroad for injuries sustained when the 
automobile in which she was riding col- 








Van Devanter, 








Journal and Calendar of 


THE SUPREME COURT | 
OF THE UNITED STATES 
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October 10, 1932 
Present: The Chief Justice, Mr. Justice 
Mr. Justice McReynolds, 


| Mr. Justice Brandeis, Mr. Justice Suther- 
land, Mr. Justice Butler, Mr. Justice Stone, 


Mr. Justice Roberts,and Mr. Justice Car- 
dozo. 


Quinn of Washington, D. C.; William R. Den- 
nison of Washington, Pa.; James M. 
|and Emery William Chase of St. Louis, Mo.; 
Henry Nathan Camp Jr. of Knoxville, Tenn.; 
; Charles Edward Royer of Erie, Pa.; Calvin W. 
Rawlings of Salt Lake City, Utah; Thos. Seay 


Douglas 


lided with one of appellant’s trains at @| Lawson of Montgomery, Ala.; Guerra Everett 


crossing. , 
because of the failure of the locomotive | 


sonville, 


Joint negligence was charged |0f New York City; Hervey F. Crenshaw of 
egg ec 8 Montgomery, Ala.; John C. Cooper Jr., of Jack- 


Fla.; Harvey L. McGlothlin of St. 


engineer to give signals when approaching | Petersburg, Fia.; Donald J. Hoskins of Colum- 


the crossing. ; 

State statutes provide that if one is in- | 
jured by a railroad train at a crossing, and 
it appears that the corporation neglected | 
to give signais required by the statute and | 
such neglect contributed to the injury, the | 
corporation shall be liable unless it is| 
shown that the person injured was guilty | 
of gross or wilful negligence or was acting 
in violation of law, and that such guilt | 
contributed to the injury. | 

In its appeal to the Supreme Court, the | 
railroad company argues that the Supreme 


way 
of Kentucky; and 


bus, Ohio; Robert J. Odell of Columbus, Ohio; 
Charles Metcalfe Spence of Dallas, Tex.; John 
H. Peach of Sheffield, Ala.; Joe C. Barrett of 
| Jonesboro, Ark.; Will C. Hurst of Long View, 
Tex.; Powell Clayton Freeman of Little Rock, 
Ark., and John Randolph Neal of Knoxville, 
Tenn., were admitted to practice. 


The Chief Justice announced the fol- 


| lowing orders of the Court: 


No. 300, October Term, 1931. 


Southern Rail- 
Company, appellant, v. 


Commonwealth 
No. 301, October Term, 1931. Andrew W. Mel- 


lon, Director General of Railroads, appellant, 
v. Commonwealth of Kentucky. 
the Court of Appeals of the State of Ken- 


Appeals from 


" : : tucky. In these cases the parties have made 
Court of South Carolina erred in holding | ang “joagea with the Clerk a stipulation as 
that the statutes give rise to a rebuttal | follows: 


presumption, that a failure to give signals 
at crossings is the proximate cause of in- | 
jury sustained, and that in order to avoid | 
liability, the railroad must show affirma- 
tively that the person injured was guilty | 
of gross or wilful negligence. 





Review Is Refused | 
In Infringement Case 





Appeals Court Held Patent 
Valid But Not Infringed 


Review of a patent infringement case 
involving a patent, No. 1514585, relating 
to {mprovements in a testing device for 
oil wells, which it had been alleged was 


effectuate this agreement. 


; to the Court of 
such proceedings as will effectuate the above 


“It is stipulated and agreed between the 
parties that, due to a mutual mistake of fact, 


not discovered by either party until after the 
judgment of affirmance in this court, there 


is no tax involved herein due the Common- 


wealth of Kentucky, and that the judgment 
of affirmance in these causes as shown in the 


opinion of this court rendered Jan. 4, 1932, be 
set aside and the cases dismissed, and that 
such mandate of this court go down as will 


It is further agreed 
that the appellants pay all taxable costs not 
heretofore paid.” 


It is ordered that the stipulation be filed; 
that in each case the judgment of this court 
affirming the judgment appealed from is 


that appellant pay all taxable costs not here- 
tofore paid and that the case be remanded 
Appeals of Kentucky for 


quoted agreement. 


Appeals Dismissed 
Without Opinion 


No. 


ite ar n Witte x moots. Roy Ham- 
. ° arnell, ° . é 5 
infringed by a device made under a sub-| Twing et al. ee ao 


sequently issued patent, No. 1709940, was 
refused Oct. 10 by the Supreme Court of 
the United States in the case of Edwards 
v. Johnston Formation Testing Corpora- 
tion et al., No. 78. 

The Circuit Court of Appeals for the} 
Fifth Circuit held that petitioner's im- | 
proved patent was valid but not infringed. 
The Circuit Courtyfound that petitioner | 
had improved his testing deyice by “using 
the packer as a sleeve to open and close 
the perforations of the testing tube by the | 
motion through it.” Respondent, the} 
court said, had substituted for petitioner’s | 
means of opening and closing the testing | 
tube a wholly different means, thereby | 
(12°U. S. Pat. Q. 
421; 56 F. t2nd) 49.) 

Petitioner, in his brief to the Supreme | 
Court, contended that the Circuit Court | 
gave controlling weight to the fact that a 
patentable difference negatives infringe- 
ment, whereas “there is a widely impor- | 
tant principle of patent law plainly as- 
serted and applied by a number of Circuit 
Courts of Appeal; to wit, ‘patentable dif- 
ference does not-of itself tend to negative 
infringement.’ ” 


i 


Cancellation Upheld 
Of Naval Oil Leases 


Supreme Court Denies Petition 
For Review of Findings 


The Supreme Court of the United States 
on Oct. 10 denied the petition of the Pan 
American Petroleum Company for a re- 
view of a decision by the Circuit Court 
of Appeals for the Ninth Circuit (55 F. 
(2d) 753) which upheld the right of the 
Federal Government to cancel three leases 
in Naval Petroleum Reserve No. 1, in 
California, held by petitioner. 

The present writ of certiorari, No. 130, | 
Pan American Petroleum Co. v. United 
States, is the outgrowth of litigation which 
followed the investigatfon of the Teapot 
Dome and naval oil reserve leases. The | 
briefs filed in the case state that leases 
were executed or authorized by the then) 
Secretary of Interior Fall. Thereafter 
Mr. Fall and the Secretary of Navy exe- 
cuted to petitioner a blanket lease of the 
then unleased land in Reserve No. 1. 

This was followed by a Senate investi- 
gation of all leases in the petroleum re- 
| serves and resulted in passage of a Sen- 
ate resolution ordering institution of pro- 
ceedings to set aside, among other con-| 
tracts, the blanket lease to petitioner. | 

A suit to set aside the blanket lease | 
| because of fraudulent conspiracy between 
Mr. Fall and Edward L. Doheny, a former | 
stockholder in petitioner's corporation, was | 
successful and thereafter petitioner with- 
drew its defense that the transaction for 
the three leases in the present suit was 
net fraudulent. 
| Petitioner argued in its appeal to the 
| Supreme Court that the contracts and 
leases afd all that was done under them | 
pursuant to the conspiracy of Mr. Fall 
|and Mr. Doheny were so interwoven as 





— from the Supreme Court 
of the State of Texas. Per curiam: The ap- 
peals herein are dismissed for the want of a 
properly presented Federal question. Godchaux 
v. Estopinal, 251 U. 8S. 179, 181; Jett Bros. 
Co. v. City of Carrollton, 252 U. 8. 1, 6, 7; 
Citizens National Bank v. Durr, 257 U. S. 99, 
106; Rooker v. Fidelity Trust Co., 261 U. 8. 
114, 116, 117; Live Oak Water Users Associa- 
tion v. Railroad Commission, 269 U. S. 354, 357. 

No. 35. G. I. Williams, W. B. Wilson and 
W. B. Powers, appellants, v. H. C. Speer & Sons 
Company, et al. Appeal from the Supreme 
Court of the State of Texas. Per curiam: The 
appeal herein is dismissed for the want of a 
properly presented Federal question. God- 
chaux v. Estopinal, 251 U. S. 179, 181; Jett 
Bros. Co. v. City of Carrollton, 252 U. S. 1, 6, 
7; Citizens National Bank v. Durr, 257 U. 8. 
99, 106; Rooker v. Fidelity Trust Co., 261 U. S. 
114, 115, 117; Live Oak Water Users Association 
v. Railroad Commission, 269 U. 8. 354, 357. 

No. 44. B. G. Savelle, appellant, v. The 
State Board of Dental Examiners of the State 
of Colorado, et al. Appeal from the Supreme 
Court of the State of Colorado. Per curiam: 
The appeal herein is dismissed for the want 
of a final judgment. Haseltin v. Central Bank 
of Springfield, 183 U. S. 130, 131; Schlosser v. 
Hemphill, 198 U. S. 173, 175, 176; Louisiana 
Navigation Co. v. Oyster Commission, 226 U. 
S. 98, 101; California National Bank v. Statler, 
171 U. 8. 447, 449; Bruce v. Tobin, 245 U. S. 
18, 19, 20; Grays Harbor Logging Co. v. Coats- 
Fordney Logging Co., 243 U. S. 251, 255, 256: 
Ornstein v. Chesapeake & Ohio Ry. Co., 284 
U. 8. 572. 

No. 45. John H. Miller, appellant, v:~The 
State Board of Dental Examiners of the,State 
of Colorado, et al. Appeal from the Supreme 
Court of the State of Colorado. Per curiam: 
The appeal herein is dismissed for the want 
of a substantial Federal question. Waters- 
Pierce Oil Co. v. Texas (No. 1), 212 U. S. 86, 
108, 111; Fox v. Washington, 236 U. S. 273, 277, 
278; Miller vy. Strahl, 239 U. 8S. 426, 434; 
Omaechevarria v. Idaho, 246 U. S. 343, 348; 
Hygrade Provision Co. v. Sherman, 266 U. S. 
497, 501, 502, 503; Sprouls v. Binford, 286 U. 
8S. 374, 393; Lavine v. California, 286 U. S. 528. 
In so far as tie papers whereon the appeal 
was allowed seck review of the ruling of the 
Supreme Court of Colorado upon the asserted 
denial of rights under the Federal Constitution 
by the proceedings before theyState Board in 
this cause, not involving the validity of any 
statute ‘of the State, such papers are treated 
as @ petition for writ of certiorari (sec. 237 
(c), Judicial Code, as amended by the Act 
of Feb. 13, 1925, 43 Stat. 936, 938) and cer- 
tiorari is denied. 

No. 46. Mrs. L. L. Brown et al., appellants, 
v. Bank of Commerce & Trust Company and 
Yacona-Tallahatchie Drainage District. Ap- 
peal from the Supreme Court of the State of 
Mississippi. Per curiam: The motion of the 
pnonellees to affirm\ the decree herein, av7% 
for an award of damages 
878, Title 28, U. S. Code, is denied. The ap- 
peal in this cause is dismissed for the want 
of a substantial Federal question. Missouri 
Pacific R. R. Co. v. Western Crawford Road 
Improvement District, 266 U. S. 187; Miller & 
Lux v. Sacramento & San Joaquin Drainage 
District, 256 U. S. 129; Houck vy, Little River 
Drainage District, 239 U. S. 254. 

No. 64. Roy Thomas and Annie Thomas, ap- 
pellants, v. B. B. Rabb. Appeal from the 
County Court of Rains County, State of Texas. 
Per curiam: The appeal herein is dismissed for 
the want of jurisdiction. Section 237(a), Ju- 
dicial Code as amended by the Act of Feb. 13, 
1925 (43 Stat. 936, 937). ‘Treating the papers 
whereon the appeal was allowed as a petition 
for writ of certiorari as required by section 
237(c), Judicial Code, as amended (43 Stat. 
936, 938), certiorari is denied. 

No. 243. Anna Bartsch Dunne, appellant, v. 
The State of Maryland. Appeal from the Court 


tion. It argued further that actions to 
recover different tracts of land or parcels 
of the same tract, where recovery is based 
upon the same title or the same fraud, 
constitute but one action, and therefore 
| the present suit is subject to the defense 
of split cause for action. The present 
| Suit in equity, petitioner contended, was 
based on the same evidence as was used 





|to constitute a single fruadulent trasac- 
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| APPEARANCE—Special appearance of nonresident defend 
diction over persons and subject matter—Attempted specia 


| appearance— 


eral 
against their will. 


although not affixed to the building. 


lien although not attached to the realty. 


was obsolete. 





Latest Decisions of Federal and State Courts 


in the prior suit to cancel the blanket 
lease. % 


T LAW 5s 








Fred Berthold of St. Louis, Mo.; Henry 
| 


hereby set aside and the case is dismissed; | 


ursuant to section | 











of Appeals of the State off Maryland. Per No. 260. Elizabeth Coyne, as Secretary of eign languages, official documents 
curiam: The appeal herein is dismissed for the | State, etc., et al., appellants, v. Charles M. The Supreme Court of the United States and chilean books are excluded. 
want of jurisdiction. Section 237(a), Judi-| Prouty, et al.; ‘ i ca Library of Congress card number 
cial Code, as amended by the Act of Feb.| No. 264. The United States of America,| consented on Oct. 10 to review a decision | is at end of. last line. 

13, 1925 (43 Stat. 936, 937). Treating the| appellant, v. Chicago, North Shore and Mfjl- presenting the question of the extent to} 


papers whereon the appeal was allowed as a) 
as required 
by_ section 237(c), Judicial Code, as amended 


petition for writ of certiorari 


( Stat. 936, 938), certiorari is denied. 


No. 266. Robert B. Stearns, Receiver of Mas- 
sachusetts Northeastern Street Railway et al., 
etc., appellants, v. Fred Lorenz, John M. Arm- 





Grain Futures Case 
To Receive Review 


NEW BOOKS 


Received by 










Supreme Court to Consider De- 


cision Involving Missouri 
Bucket Shop Law 


Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 








waukee Railroad Company; 

No, 301. Louis K. Liggett Company, et al., 
appellants, v. Ernest Amos, as Comptroller of 
the State of Florida, et al.; 

No. 424. Walker Wood, Secretary of State of 
the State of Mississippi, et al., appellants, v. 
Stewart C. Broom. In these cases probable 





which the Federal Grain Futures Act 
supersedes, annuls or repeals State laws | Ackerley, Joe Randolph. 
relating to dealings in grain futures and 
the operation of “bucket shops.” | 
The issue is presented in the case_of | 
UhImann Grain Co,,| 

| 


Hindoo holiday; an 
Indian journal. 341 p., illus. London, Chatto 


32-15739 
Jerry Dalrymple, and his 


& Windus, 1932. 


Boyd, John Kent. 
Tulane 1931 green wave national champions, 


ington, W. E. Lanch et al. A al from the | jurisdiction is noted. ickson al. v. 1931. 211 p., illus. New Orleans, Snider 
Supreme Court of the State : New Hamp- | No. 217. The Guaranty Trust Company of on o # publishing agency and Frankling Se 
shire. Per curiam: The appeal herein is dis- | New York, as Executor etc., appellant, v. Wil- ; . P co., 1931. = 
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the papers whereon the appeal was allowed | poned to the hearing of the case on the merits. 


as a petition for writ of certiorari as required 
by section 237(c), Judicial Code as amended 


(43 Stat. 936, 938), certiorari is denied. 
No. 123. 8. 8. 


State of New York, et ak, etc. 
the District Court of the United 
the Southern District of New York. 
curiam: Decree affirmed. Gorham Mfg. Co. 
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No. 135. 


v. Roy C. Wallace, Comptroller for the Sta’ 
of Tennessee, et al., etc. 


The order denying interlocutory injunction 
affirmed, Alabama v. United States, 279 U. 


| 229, 231; United Fuel Gas Co. v. Public Serv- 


ice Commission, 278 U. S. 322, 326; Nation 
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mission, 286 U. 8. 525. 
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tates for 
Per 


American Airways, Inc., appellant, 


Appeal from the 
District Court of the United Statew for the 


: Mida@fe District of Tennessee. Per curiam: 
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judgment, holding that none of the con- 
tracts was a Missouri contract, but all were 


te | Fouts and Charlie Fouts, appellants, v. The 
State of Georgia. Appeal from the Supreme 
Court of the State ot Georgia. Per curiam: | 
The motion for leave to proceed further herein 
in forma pauperis is denied. .The appeal is) 
dismissed for the want of jurisdiction. Sec- 
tion 237(a), Judicial Code, as amended by 
the Act of Feb. 13, 1925 (43 Stat. 926, 93%). 
Treating the papers whereon the appeal was 
allowed as a petition for writ of certiorari, as 
required by section 237(c), Judicial Code, as 
amended (43 Stat. 938), certiorari is denied. 
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orari to the Supreme Court of the State of 
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Kentucky, 217 U. S. 563, 573; Singer Sewing | certiorari to the United States Circuit Court} oe “| Gullan, Marjorie. Choral speaking. 91 a 
Machine Co. v. Bricknell, 233 U. S. 304, 315; |of Appeals for the Second Circuit. The mo-| (56 F. (2d) 525.) | London, Methuen & co., 1931 32-15751 
Bradley v. City of Richmond, 227 U. 8. 477. tion tor leave to proced further herein in Petitioners, in their brief, cited Fenner i , 


No. 238. 


New York Dock Company, appel- 


forma pauperis is denied, for the reason that Hentschel, Christopher Carl. Biology for med- 








’ ; ical students, Pe ‘ 9.) ae 
lant, v. New York & Cuba Mail Steamship | the court upon examination of the unprinted | V- Boykin, 3 Fed. (2d) 674, in which they | ieal _stude te, OY. scene Gk 
Company. Appeal from the Supreme Court | record herein submitted, finds no ground upon | claim that a Federal district court, in con-| §)3 p.. illus. N. ¥., Longmans, Green and 
of the State of New York. Per curiam: The | which a writ of certiorari should be granted. struing and applying the Georgia Bucket) co,, 1932. ; : 32-16010 
appeal herein is dismissed for the want of a| The petition for writ of certiorari is therefore 


substantial Federal question. 
erale Transatlantique, 182 DU. 8. 406. 


pany, appellant, 


of a substantial Federal question. 


273 U. S. 269, 273; Brinkerhoff-Faris Co. 
Hill, 281 U. 8S. 673, 680. 
No. 285. Walter Harnischfeger, Marie 


Will and 


Commission. 
is dismissed for the 
Federal question. 


192. U. S. 29. 
Miscellaneous Orders 


Announced by Court 
The Chief Justice said: 


or to the Judge of said Court. 
No. 5, Original. 


District of Chicago; 
No. 8, Original. 


trict of Chicago; and 
~No, 9, Original. 
plainant, v. State of Illinois and Sanitary D 
trict of Chicago. 


is received. 
plainants’ motion, 


causes dated April 21, 1930 (281 U. S. 696); 


be set for oral argument upon the return 
such rule on Monday, Nov. 
head of the call for that day: Briefs to 


ment. 
No. 13, Original. 


States, petitioner. 


to show cause on Monday, Nov. 7 next. 
ther briefs, if desired by the parties to 
filed at the time of the argument. 
No. .... Mrs. 
petitioners, v. William Cantrelle et al., and 
No. Mrs. Antoinette Cherami, 


of certiorari in the above entitled matters 
denied. Finn v. Railroad Commission, 286 


| $. 559; Cresswell v. Tillinghast, 286 U. S. 560. 


In Re Disbarment of Harold Van Riper: 


this Court, has been convicted of a felony 
Southern District of New York. 
be, and he hereby is, 


from 
An 


ractice before this Court; 
practice of the law in this court. 
v. Minnie J. Yount; and 

No, 220. ARocco Catagrone v. 
State of America. 


on Monday, Nov. 7 next. 


it appearing that 


Homer Rams- 
dell Transportation Co. v. LaCompagnie Gen- 


No, 253. Lincoln Fireproof Warehouse Com- 
v. The City of Milwaukee, 
John I. Drew, Treasurer of the City of Mil- 
waukee, et al., etc. Appeal from the Supreme 
Court of the State of Wisconsin. Per curiam: 
The appeal herein is dismissed for the want 
Tidal Oil 
Co. v. Flanagan, 263 U. 8S. 444, 450, 451, 455, 
456; American. Ry. Express Co., v. Kentucky, 


Harnischfeger, et al., Executors under the Last 
estament of Henry Harnischfeger, 
deceased, et al., appellants, v. Wisconsin Tax 
Per curiam: The appeal herein 
want of a substantial 
Mobile, Jackson & Kansas 
City R. R. Co. v. Turnipseed, 210 U. S. 35, 43; 
Bandini Petroleum Co. v. Superior Court, 284 
U. S. 8, 18, 19; Wabash R. R. Co. v. Flanniga, 


propriate District Court of the United States 


State of Wisconsin et al., 
complainants v. State of Illinois and Sanitary 


State of Michigan, com- 
plainant, v. State of Illinois and Sanitary Dis- 


State of»New York, com- 
The report of the defendant, 
Sanitary District of Chicago, dated July 1, 1932, 
Upon consideration of the com- 

It is ordered that a rule issue to the de- 
fendants in the above entitled causes to show 
cause, by printed return, on or before Monday, | 
Nov. 7 next, why they have not taken appro- 
priate steps to effect compliance with the re- 
quirements of the decree of this court in these 

And it is further ordered that these causes 
14 next, at the 
filed by the parties at the time of such argu- 


The State of New Jersey, 


cluding the first day of November, 1932, within 
which to present and file a replication to the} 


answer of the State of Colorado to the 
amended bill filed herein. 
No. 19, Original. Ex Parte: The United 


It is ordered that this case 
be set for argument on the return to the gue 
‘ur- 


Antoinette Cherami et al., 


i et al., 
petitioners, v. Ernest Guidroz, et al. The peti- 
tion of Charles D. Breaux, et al., for an exten- 
sion of time within which to apply for writs 


Upon its being shown to the Court that 
Harold Van Riper, a member of the Bar of 


the District Court of the United States for the 


It is ordered that the said Harold Van Riper | 
forthwith suspended 


t is further ordered that a rule issue 
to the said Van Riper to show cause, within 
40 days after the service of such rule upon 
him, why he should not be disbarred from the | 


No. 218. Kroger Grocery & Baking Company 


The United 
It is ordered that these 
cases be advanced and assigned for argument | 


Commission of the State of Indiana and upon 
consideration of the motion of the appellant | 
herein for the substitution of Ralph M. Young. 
successor in Office of the said Singleton, and 
the said Young and the 


Shop Lavy, held that its effect and appli- 
cation was in no wise limited by the Fed- 


Hoes, Mrs. Rose (Gouverneur). The dresses of 
the mistresses of the White house as shown 
in the United States National museum. 69 


also denied. 
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United States of America. On petition for writ in Futures Act. | . illus. . 
of certiorari to the Court of Appeals of the - re | cea ee ere 6019 
District of Columbia. The motion for leave| — Erte. Oia | Jacob, Paul Emile. Remy de Gourmont. (The- 
© dectan ae he alee thea ihe cut Gaae | cuit granted and cases assigned for argument| sis (Ph. D.)—University of Illinois, 1929. 


immediately following No. 80. 
No. 314, Fairmount Giass Works, petitioner. 





“Reprinted from the University of Illinois 


examination of the unprinted record herein studies in language and literature, volume 


submitted finds no ground upon which a writ 





v. Cub Fork Coal Company et al. Petition for| xvi, number 2.") 176 p. Urbana, IIl., 1931. 

a edt ——, . pF ee writ of certiorari to the United States Circuit 32-15828 

to aD. Mari SS be eith _ Vv. Moor.|Court of Apepals for the Seventh Circuit | Jenkins, George Bain. A manual of dissec- 

y oun ~ one mee a. 4] On petition Jor Grates. and. cae omens for argument im- tion. 298 p. Phil., Lea & Febiger, P9 
. r y 7 mediately following No. h i 

bed a : ne Cae oe ee No. 177. C. V. Sorrells, petitioner, v. The| Laborde, Edward errs. A_ history of 

a roth f rier ve ° a at thas ‘herein | United States of America. Petition for writ} Spanish literature. (2 p. London, W. 

Th Yorma palinoris is Wegied, fen the reason |of certiorar! to the United States Circuit Court| | Heinemann, ltd., 1931. 32-15752 

hae ne eee ot eneinition cf the wen |of Appeals for the Fourth Circuit granted, / Lauder, Sir Harry. Wee drappies, by . . . 

mania Basch 44 ey ae maa Pos u ‘5 | limited tq the question whether the evidence| With twenty-four illustrations by R. St. 

yround mn which 2 writ of certiorari. should was sufficient to go to the Jury ieee and| Torn, oper. 264 p.. iitus. London, Mutch- 

io srameed. The petitian for writ of certi- issue of entrapment. Case is advanced and| inson & co., 1931. 32-15750 


assigned for argument on Monday, Nov. 7 next, 


| Lawrence, Joseph Stagg. The road to riches; 
after the cases heretofore assigned for that day. | BE: ; 


crari is therefore also denied. the principles which govern efforts to make 
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No. 180. David Burnet, Commissioner of In- a living. 297 p., illus. Garden City, N. Y., 

Wit ge tina CORE" yatiea tata Gir | raat wavenan, esceDes.,*., ha Noale; |, oun, Dorin sco, toa «scans 

cuit Court of Appeals for thie Second Circuit Petition for writ of certiorari to the Court 4 Lawrence, Nancy M. Correlated studies in 

Per curiam: The motion for leave t proceed | Appeals - al eon ey for argument im permeates gH the correlation of business 
: se is Ss = rres 

further herein in forma pauperis i# denied, oe rete 3 0. 95. | then eB a ne peeetios, aaa 


mediately following 
No. 234. The United States of America, pe-| 
titioner, v. Henry Prentiss & Company, Inc. 


shorthand, by . 


. . F, Ethel McAfee and Mil- 
dred M. Butler. 


for the reason that the court upon examina- 261 p. N. Y., The Gregg 


tion of the unprinted record herein submitted, 


; publishing co., 1932. 32-16006 

“ finds no ground upon which a writ of cer-| petition for writ of certiorari to the United Mckl , , 
ancthe other orders of the court appear upon | inet Se en lige Wotton for | Bei fOr WL, OF egrtara te, Ungled MeRlderry race Robert. Archatam and ine 
fhe. with the Clerk and will not be announced | Wit of certiorari is therefore also denied. —_| ond Circuit granted and the case is assigned| ph. D.)—University of Iowa, 1925. “Reprinted 
aie rt e No. 295. Bert M. Densmore, petitioner, V.| for argument immediately following No. 95. from P. M. L. A. (Publications of the Mod- 

ahs: Original. Ex parte: W. 8. Miles The United States of America. On petition No. 89. Vick Pantaze and Arthur Keye ern language assdciation of America) vol 

citienie. The tion for leave to file peti-| 10 Writ of certiorari to the United States | Sykes, Administrators of the Estate of Charles! xivii, no. 1.") 144-170 Menssin Sas. 
fion for writ of habeas cofpus is denied with- | Circuit Court of Appeals for the Ninth Cir-|D. Pantaz, decreased, petitioners, v. John F.| 1939’ ; ms 32-18753 
out prejudice to proper application to the ap-|CUit. The motion for leave go proceed further) Murphy, Trustee of Nugrape Bottling Com: ' shatter. Alfred Martin. 


herein in forma pauperis Is denied, for the} 


Musical copyright, by 
reason that the court upon examination of 


On petition for writ of . introduction by John Henry Wigmore. 


pany of Texas, Inc. | 
certorari to the United States Circuit Court 


the unprinted record herein submitted, finds|of Appeals for the Fourth Circuit. Motion | =. p., illus. Chicago, Callaghan and co. 
no ground upon which a writ of certiorari| of Christo Jebeles and Angelick Pantaze to be! sherwood, John F. C. P. A. problems. 108 

should be granted. The petition for a writ of| made parties petitioners granted. The peti-|  Gincinnati Mauticwntera ublishi Dp. 
—— is anna — denied. es tion for writ of certiorari is denied. = | q932. , Pp ng enna 

o. 3. ruce B. Johnson, petitioner, v.| No. 107. Fidelity Union Casualty Company, | » 4 rs 

The People of the State of California. On| petitioner, v. P. E. Hanson et al. Petition for) Oe te sae. fate Se of 
petition lor writ of certiorari to the Superior | writ of certiorari to the Supreme Court of the) jus Ny.) The Platt ‘an Se ik c 1930" 
Court, Appellate Division, Los Angeles County,| State of Texas denied, upon the ground that , + $4 a unk co., i 


is- 


State of California. The motion for leave to 
proceed further herein in forma pauperis is 
denied, for the reason that the court upon ex- 
amination of the unprinted record herein sub- 
mitted, finds no ground upon which a writ of 
certiorari should be granted. The petition 
for a writ of certiorari is therefore also denied. 

No. 371. Fred Berg, petitioner, v. The State 
of Iowa. On petition for writ of certiorari 
to the Supreme Court of the State ot Iowa. 
The motion for leave to proceed further herein 
in forma pauperis is denied, for the reason 
that the court upon examination of the un- 
printed record herein submitted, finds no 
ground upon which a writ of certiorari snould 
be granted. The petition for a writ of cer- 
tiorari is therefore also denied. 

No. 375. August Swarz, petitioner, v. Sig- 
mund Loeffler. On petition for writ of ce:- 


the judgment sought here to be reviewed is 32-15738 
joint and the a > Saat L- os — = : = - — 
mons and severance. Hartford Acciden n- nkruptcy of Morris B. Horowitz, petitioner, 
demnity Co. v. Bunn, 285 U. S. 169; Capital|v. Adolph Rusch, Henry A. Saat — 


National Bank v. Board of Supervisors, 286 U. Iselin. et al., etc. Petition for writ of cer- 


s tiorari to the United States Circuit Court of 
Appeals for the Second Circuit denied. 

No. 78. Charles R. Edwards, petitioner, v. 
Johnston Formation Testing Corporation et 
al. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Fifth Circuit denied. 

No. 79. Peabody Coal Company, petitioner, 
v. Commissioner of Internal Revenue. Peti- 
tion for writ of certiorari to the United States 
Circuit Court of Appeals for the Seventh Cir- 
cuit denied. 

No. 83. Ethel €lawans, petitioner, v. Roger 
| J. Whiteford. Mina Van Winkle. John Fowle 


._ 550. 

No. 109. Chicago, Burlington & Quincy Rail- 
road Company, etitioner, v. The United| 
States. Petition for writ of certiorari to the 
Court of Claims denied. The motion to re-| 
mand is also denied. 


Petitions for Writs 


Of Certiorari Denied 

No. 37. Maggie McHarg, petitioner, v. Grimes | 
Savings Bank. Petition for writ of certiorari 
to the Supreme Court of the State of Iowa 


to 


be 


complainant, v. The State of New York. The! ;io;ari to the Appeliate Court of the State | denied. : ,;et al. Petition for writ of certiorari to the 

i ld defendant ‘dated Sept. 30, 1932, is Gf Miinoss; First’ District. The motion ete ae ania sen eer peti. | court, of Appeals of the District of Columbia 
eee tO: leave to proceed further herein in forma pau- , We Pc *writed | ed. 

oct 1, Original, , The, State of, Wyoming. | poris Is denied, for the Teasom that the. court| LOM 2, Ut ohne et aoteals Tor the Tenth | cASoet einel Clawans, petitioner, v. Sarak 

State of Wyoming is granted until ana in- | Upon examination of the unprinted record | Gircuit denied. . P 


herein submitted, finds no ground upon which 
a writ of cerfiorari should be granted. The 
petition for a writ of certiorari is therefore 
also denied. 

No. 138. Joseph F. Miller, petitioner, v. 
| A. C. Aderhold, Warden, United States Peni- 
tentiary, Atlanta, Ga. The motion for leave 
to proceed further herein in forma -paperis 
is granted. The Clerk is directed to cause the | 
petition and record to be printed and to serve 
copies thereof when printed upon counsel for 
the respondent. Brier for the respondent may 
be filed within 20 days after such service. 

No. 515. Karl F. Voehl, petitioner, v. In- | 
demnity Insurance Company of North Amer- | 
ica. Tne motion for leave to proceed further 
herein in forma papueris is granted. The 
Clerk is directed to cause the petition and 
record to be printed. #eiitioner shall serve 
copies thereof upon counsel for respondent 
when the printing has been completed; and/ 


Mary E. Clarke. etc. Petition for writ of cer- 
tiorari to the Court of Appeals of the District 
of Columbia denied. 

No. 85. William Hertzmark, petitioner, v. 
Eugene A. Lynch, Trustee, etc. Petition for 
writ of certiorari to the United States Circuit 
Court of Anpeals for the First Circuit denied. 

No. 86. Herman Kramer, petitioner, v. Gen- 
eral Paint Cornoration and Hill, Hubbell & 
Company. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 


No, 50. Union Indemnity Company, et al., 
petitioners, v. Florida Bank & Trust Company. 
Petition for writ of certiorari to the United} 
States Circuit Court of Appeals for the Fifth 
Circuit denied. | 

No. 291, Graham C. Woodward, Receiver of | 
| Bethlehem and Nazareth Passenger Railway | 
Company, petitioner, v. The Commonwealth 
of Pennsylvania, et al. Petition for writ of! 
certiorari to the Supreme Court of the State) 
of Pennsylvania denied. | for the Tenth Circuit. denied. 

No. 54. George W. Crile, petitioner, v. Com-| No. 87. Grand Trunk Western Railway 
missioner of Internal Revenue. Petition for; Company, petitioner. v. Anva Carpenter, Ad- 
writ of\certiorari to the United States Circuit | ministratrix of the Estate of John J. Carpen- 
Court of Appeals for the Sixth Circuit denied.| ter, deceased. Petition for writ of certiorar! 

No. 56. Texas Gulf Sulphur Company, et!to the Supreme Court of the State of Illinois 
al., petitioners, v. Portland Gas Light Com-| denied. 
pany. Petition for writ of certiorari to the| No. 88. Fred L. Dickey, Kenneth McMullen 
United States Circuit Court of Appeals for| Dickey, and William Lawrence Dickey, Execu- 
the First Circuit denied. | etc., petsieuers, . David or come 

i No. 59. Frederick G. Crane et al., petitioners, | missioner o nterna evenue. e on for 
den oan _ ane, SE ee erly. The United States. Petition for writ of| writ of certiorari to the United States Cir- 
certiorari to the Court of Claims denied. | den Court of Appeals for the Eight Circuit 

| Petitions for Writs 


No. 60. Eddy’s Steam Bakery, Inc., peti- | denied. 
’ eN 2. Ww 
Of Certiorari Granted . 





be 


is 
U. 


in 


tioner, v. C. A. Rasmusson, as Collector of |_ No. 134. Camille M. Parker, Executrix of 
Internal Revenue for the District of Montana.; Estate of John J. Parker. deceased, petitioner, 
Petition for writ of certiorari to the United|v. C. F. Routzahn. ColJector of Internal Reve- 


No. 53. Great lworthern Railway Company, | States Circuit Court of Appeals for the Ninth|nue. Petition for writ of certiorari to the 
petitioner, v. Sunburst Oil & Retining Com-| Circuit denied. | United States Circuit Court of Appeals for 
pany. Petition for writ of certiorari to the; No. 61. Grayson V. Heidt, petitioner, v. The | the Sixth Circuit denied. 


Supreme Court of the State of Montana 
granted. 

No. 63. A. P. Dickson, Joe Dickson, I. N. 
Calvert, et al., petitioners, v. Uhlmann Grain 
Company. Petition for writ of certiorari to 
the United States Circuit Court of Appeals for 
the Eighth Circuit granted. 

No. 82. Frank Cook, petitioner, v. 
United States of America. Petition for 


United States of America. Petition for writ of | 


No. 91. The Texas & Pacific Railway Com- 
certiorari to the United States Circuit Court 


pany. petitioner, v. C. C. Baldwin. Petition 

of Appeals for the Fifth Circuit denied. |for writ of ceriorari to the Supreme Court 
No. 62. The Palmolive Company, petitioner, | Of the State of Texas denied. 

v. W. J. Comway, Charles D. Rosa, et al., etc No. 93. Hazel F. Self and Cora A. Self. pe- 

Petition for writ of cértiorari to the United|titioners. v. New York Life Insurance Com- 

States Circuit Court of Appeals for the| pany. Petition for writ of certiorari to the 

Seventh Circuit denied. United States Circuit Court of Appeals for 
No. 65. Don T. Haynes, Trustee of Quick- | the Eighth Circuit denied. 





The 
writ | 


No. 128. Wabash Valley Electric Company,| oi certiorari to the United States Circuit! silver Brothers, Bankrupt, petitioner, v. Ed-|_ No. 94. The Central Railroad Company of 
appellant, v. Frank T. Singleton, John W.|Court of Appeals for the First Circuit granted.| ward Quicksilver. Petition for writ of cer-| New Jersey. petitioner, v. Sophie Halges, as 
McArdle, Howell Ellis et al., etc. Upon sug-| No. 90. Anna 8. Bainbridge, petitioner, v.| tiorari to the United States Circuit Court of | Administratrix of the Goods, Chattels and 
gestion of the expiration of tne term of office | Merchants & Miners Transportation Company.| Appeals for the Fifth Circuit denied. | Credits of John Halges, deceased. Petition 
of Frank T. Singleton, an appellee in this| Petition for writ of certiorari to the Supreme 0. 66. Bartlesville Zinc Company, petitioner, | for writ_of certiorari to the United States 
cause, as a member of the Public Service| Court of the State of Pennsylvania granted. v. 


Ogden L. Mills, Circuit Court of Appeals for the Second Cir- 
cuit denied. 

No. 101. United States of America, ex rel. 
August Yokinen or Augustus Jokinen, peti- 


Lynn | tioner, v. Commissioner of Immigration, Ellis 


Director General of Rail- 
roads as Agent. Petition for writ of certio- 
rari to the United States Circuit Court of | 
Appeals for the Seventh Circuit denied. 

No. 67. Farmers Bank, petitioner, v. 
A. Hayes, 


No. 110. Alberto Costanzo, petitioner, v. 
Anna C. M. Tillinghast, United States Com- 
missioner of Immigration. Petition for writ, 
of certiorari to the United States Circuit 
Court of Appeals for the First Circuit granted. 





! The court declared that the old Pennsyl- 
vania rule that a chattel to constitute a part of the realty must be affixed thereto, 


Robinson v. Glover et al.; S. Dak. Sup. Ct., No. 7430, Sept. 17, 1932. 


MORTGAGES—Property covered by—Fixtures—Tools and other equipment in man- 
ufacturing plant necessary to operation of plant— 

A real estate mortgage on a manufacturing plant in Pennsylvania covered all 
the machinery, tools and equipment necessary for the operation of the plant 


vania, in refusing a petition of the manufacturer’s receiver for permission to sell 
some of its property as to the property covered by the mortgage on the objection 
of a bondholder’s committee, held that the tools and other equipment necesasry 
to the opération of the plant were fixtures and therefore subject to the mortgage 


Vincent v, Penn Bridge Co. of America; D. C., W. D. Pa., No. E-2594, Sept, 21, 1932, 





ants to object to juris- 
l appearance as general 


Nonresident defendants in a South Dakota court action who objected, in what 
was designated a “special appearance and objection to the jurisdiction of the court” 
to the court’s jurisdiction over the defendants and the “subject of the action,” did 
not thereby enter a general appearance so as to warrant the entry of a personal 
judgment against them in the absence of proper service of process. The lower 
court held that the attempted special appearance constituted a voluntary appear- 
ance equivalent to the service of process in view of the objection to the court's 
jurisdiction over the subject matter as well as to the jurisdiction over the persons 
of the defendants and rendered a judgment for the plaintiff. The plaintiff, on 
the defendant’s appeal, conceded that jurisdiction had not been acquired by proper 
service of process prior to the appearance but invoked the rule which obtains in 
some of the States that an objection to the jurisdiction of the court over the subject 
matter is, in and of itself, sufficient to render an attempted special appearance 
general. The Supreme Court, in its first case involving the question, refused to be 
governed by such rule and held that the objection to the subject matter, standing 
alone, was not sufficient to convert the attempted special appearance into a gen- 

appearance contrary to the expressed intention of 


counsel for the appellees herein consent to| 
such substitution, it is ordered that the said 
| motion be. and it is hereby, granted, and that 
the said Ralph M. Young, as a member of 
the Public Service Commission of the State of | 
Indiana, be, and he is hereby, substituted | 
in the place and stead of Frank T. Singleton | et al., petitioners, v. 
as a party appellee in this cause. tion 
No. 176. The Nashville, Chattanooga & St.| 
Louis Raiitway, appellant, v. Roy C. Wallace. 
Comptroller of the Treasury of the State of 
Tennessee, et al., etc. Further consideration | certiorari 
{of the jurisdiction of this court is postponed | 
to the hearing upon the merits. The atten- 
| tion of counsel is invited to the question 
| Whether a case or controversy is presented, in 
view of the nature of the proceedings in the 
| State courts. 

Upon suggestion of the resignation of 
Charles M. McCabe. an appellee in this cause. 
as Commissioner of Finance and Taxation of 
the State of Tennessee, and upon considera- 
tion of the motion of the appellant herein for 
the substitution of George R. Dempster, suc- 
cessor in office of the said McCabe and it 
appearing that the said Demptster and the} 
counsel for the appellees herein consent to} 
such substitution, it is ordered that the said 
motion be and it is hereby, granted, and that 
the said George R. Dempster, as Commissioner | 
of Finance and Taxation of the State of Ten- 
| messee, be, and he is hereby, substituted in 
the place and stead of Charles M. McCabe 
as a party appellee in this cause. 


Probable Jurisdiction 


York, petitioner, v. 
for writ of certiorari 





cuit granted. 


No. 141. 





| ing. 


No. 163, 


nue. 


No, 


the defendants and No. 182. 


Revenue. 


tioner, v. 


Board of the State of Michigan; Court of Appeals 





No. 128. Wabash Valley Electric Company, | granted. 
appellant, v. Ralph M. Young: 
No. 171. Mrs. J. H. Pobreslo, appellant, v.| petitioner, v. 
| Joseph M. Boyd Company, Clarence E. Karn,| enue; and 
| et al.; No. 105. D. J. PF. 


| No. 194, Atlantic Coast Line Railroad Com- 
|pany and William Smith, 


appellants, 
Katherine H, Ford; 


No. 131. American Surety Company of New 
Teresa Marotta. 


Petition | 


to the United States | 


Circuit Court of Appeals for the First Cir- 


No. 137. Aetna Life Insurance Company, etc., 
Samuel D. Moses. 
for writ of certiorari to the Court of 
Appeals of the District of Columbia granted. 

The United States, 
Factors & Finance Co. 


Peti- 


petitioner, v. 


Petition for writ of 


et al., 


Stother, 


t to the Court of Claims granted. 
No. 147. Sam Hawks, J. F. McKeel and Lew 
Wentz, Constituting the State Highway Com- 
mission of Oklahoma, 


petitioners, v. 


Electric Com 


tates. 


Petition for writ of certiorari 
the United States Circuit Court of Appeals 
for the Fifth Circuit granted. 
No. 191. The United States of America, peti- 
Clarence P. Arzner. 

writ of certiorari to the United States Circuit 


Charles H. Hammill and Willoughby G. Wall- 

Petition for writ of certiorari | 
United States Circuit Court of Appeals for | 
the Tenth Circuit granted. 
Atlantic City 
petitioner, v. Commissioner of Internal 


any, 


Petition for 


nternal 
to 


Petition for 


Ninth Circuit 


Vv. 


Commissioner of Internal 


; Commissioner of Internal Revenue. | 
v.,for writs of certiorari to the United States | for the Fifth Circuit denied. 
Circuit Court of Appeals for the Fourth Cir- | No. 77, Maxwell H. Goldstein, as Trustee in 


Aluminum 
Petition for 


Court of Appeals for the 
enn. 
J 0. 192. David Burnet, Commissioner of In- 
A Federal court for a district of Pennsyl- Noted of Appeals | ternal Revenue, petitioner, 
| No. 51. Detroit International Bridge Com-/| Goods Manufacturing Company. 
pany. appellant, v. Corporation Tax Appeal i 


writ of certiorari to the United States Circuit 
for the Seventh Circuit 


No. 104. Bankers Pocahontas Coal Company, 
Rev- | 


petitioner, v. 


Petition 


eve- | 
Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Second Circuit granted. 
jo. 166. Johnson & Higgins of California, 
petitioner, v. The United § 
certiorari to the Court of Claims granted. 
Pinellas Ice & Cold Storage Com- 
| pany, petitioner, v. Commissioner of 


to the| 





| the State of Rhode Island denied. 


|R. F. Graeber and M. E. 
| writ of certiorari to the United States Circuit 


Board of Trust of Alvin C. York, | ntinued on Page 7, Column 5. 
Agriculture Institute @nd National Surety | (Co 9g ] 


Company et al. Petition for writ of certiorari | : 
to the United States Circuit Court of Appeals 
for the Sixth Circuit denied. | 

No. 68. A. Ten Eyck Brown, petitioner, v. | 
Commissioner of Internal Revenue. Petition 
for writ of certiorari to the United States | 
Circuit Court of Appeals for the Fifth Circuit 
denied. 

No. 69. H. O. Kane, Trustee in Bankrupcty 
of the Estate of Ware-Remey Co., Bankruni, | 
et al., petitioners, v. S. O. Pottoroff, Receiver | 
of the First National Bank of El Paso, Tex., 
et al. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for the 
Fifth Circuit denied. | 

No. 70. Roy C. Farnum, petitioner, v. Public 
Utilities Commission of Rhode Jsland. Petition | 
for writ of certiorari to the Supreme Court of 








‘GET AHEAD 
by planning ahead 





















Kerrine within 
income is necessary to getting ahead, 
and this cannot be accomplished 
without the use of some kind of a 
financial plan. 

Only a few can do this planning by 
mental arithmetic. Most of us need 
to work it out in black and white. 

The John Hancock Home Budget 
is a simple record, easily adapted to 
your personal or household finances. 
Let us send you a copy. 


No. 71. Bentley M. MeéMullin, petitioner, v j 
Latta. Petition for 


Court of Appeals for the Tenth Circuit denied. 

No. 72. Bentley M. McMullin, petitioner, v. 
Samuel C. Martin. “Petition for writ of certi- | 
orari to the United States Circuit Court of 
Aqpeeie for the Tenth Circuit denied. | 

0. 73. Liberty National Company, petitioner, 
v. Commissioner of Internal Revenue. Petition 
for writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Tenth Circuit | 
denied. 

No. 74. A. W. Higgins, as Trustee in Bank- 
ruptcevy of the Estate of Faget Engineering 
Company, petitioner, v. G. W. Brainard et al. 
Petition for writ of certiorari to the Supreme 
Court of the State of California denied. 

No. 75. Rosa A. Vogel and Josephine E. 
Vogel. petitioners, v. New_York Life Insurance 
Company and Theodore H. Thiesing. Petition 
for writ of certiorari to the United States Cir- | 
cuit Court of Appeals for the Fifth Circuit 
denied i 


LIFE INSURANCE COMPANY 


or Boston, MassacnuserTs 


Jonn Hancock Inqumy Bureau 
197 Clarendon Street, Boston, Mass. 


Please send me the John Hancock Home 
Budget Sheet. 


Name........ é 


Street and No....... 





No. 76. The Provident Savings Bank and 
Trust Company, petitioner, v. County of City 
Shelby, Texas. Petition for writ of certiorari | U. Ss. D. 





to the United States Circuit Court of Appeals 












































































































































































PUBLIC UTILITIES 


Utilities Are Held Profits From Appliance Sales | 
Subject to Laws By Utility Subsidiary Described 


On Security Sale 


Pennsylvania Ruling Says 
Employes of Public Serv- 
ice Firms Need Not Regis- 
ter to Sell Shares 


Harrisburg, Pa., Oct. 10. 

While the Pennsylvania Securities Com- 
mission has no authority to regulate the 
issuance of sécurities, the State law on the 
subject applies to public service companies 
to the same extent that it applies to other 
entities, according to an opinion from the 
State Department of Justice. 

The opinion was requested by James M. 
Magee, chairman of the Commission, and 
was written by William H. Neevy, Special 
Deputy Attorney General. 

Lacks Regulatory Authority 

“The Securities Act,” said the opinion 
in its summary, “applies to and affects 
public service companies and the sale of 


applies to other entities and individuals in 
the sale of securities. 

“The Securities Commission has no au- 
thority to regulate the issuance of securi- 
ties. However, it may investigate any such 
issue in the hands of dealers, to determine 
whether fraud has been or is being prac- 
ticed in the offering and sale of the issue 
to the public. If such fraud is found, the 
Commission may forbid any further offer- 
ings or sales of the securities by the 
dealers. 

“Employes of public service companies, 
when selling securities of their employers, 
under certain conditions, need not regis- 
ter as salesmen under the act. However, 
such salesmen are in all other respects 
subject to the same restrictions and pen- 
alties, and the same supervisory power 
of the Commission as registered salesmen.” 

The State law, the opinion explained, 
provides that the employes of a public 
service company operating in Pennsyl- 
vania, shall not for the purpose of regis- 
tration be considered as salesmen or 
agents when they are selling the securities 
of that company, when they are selling 
the securities of a holding company regu- 
lated by the Interstate Commerce Com- 
mission, which controls the first-men- 
tioned company, or when they are acting 
for a security company owned or con- 
trolled by either of the two previously 
named types of companies and engaged in 
the distribution of their securities. 


Apply Only in Territory Served 


However, it was held, these exemptions 
apply only so long as the employes sell, 
solicit or negotiate for the sale of such 
securities in the territory served by the 
public service company by which they 
are employed and as part of their regu- 
lar employment. 

“It is especially to be noted,” the opin- 
ion continued, “that the statutory pro- 
visions exempt employes of public serv- 
ice companies only from registration. In 
every other respect any such employe who 
is engaged in disposing of securities of 
his company is subject to the same re- 
strictions and penalties, and the same su- 
pervisory power of the Securities Commis- 
sion as a registered salesman.” 
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Transcript of Testimony Covers Activities of 


Associated Gas and Electric Co. 


“— Associated Utilities Merchandising Company, appliance purchasing company 
for the operating subsidiaries of the Associated Gas & Electric Company system, 
| received all the profits from sales of appliances made by the operating companies 
although the operating companies paid the expenses of selling this merchandise, 
the Federal Trade Commission was told Sept. i4 by Charles Nodder, examiner. 
Transcript of the examiner's testimony sets forth details of the merchandising 
company’s operations and other servicing units of the Associated system. Exam- 
ination of the witness was conducted by Robert E. Healy, Commission Chief Counsel. 
Edgar A. McCulloch, Commissioner, presided. Excerpts from Mr. Nodder’s testi- 


mony follows: 


Q. How was the servicing of the operating 
| companies controlled by Associated Electric 
Co. accomplished? 

A. By affiliated companies of the Associated 
; Gas & Electric Co., none of which were con- 
| trolled by Asociated Electric Co. 

Q. Were they controlled, however, by other 
;companies in the Associated Gas & Electric 
| Co. group? 
| A. They were. 

Q. Name the companies. 

A. The servicing companies were as follows: 


Operating management, J. G. White Manage- | 


|}ment Corporation; engineering and construc- 


| tion, Consumers Construction Co., and W. S.| 


| Barstow and Co., Inc.; purchasing, Utilities 
Purchasing and Supply Corporation; merchan- 


| Q. In a general way, what agreements have 
Associated Gas & Electric Co. entered into 


| 

1924? 
A. 

| Associated Gas & Electric Co. was retained 


as operating and financial manager of such 
properties. 


Q. What fees were Associated Gas & Elec- 
tric Co. to receive for the management 
service? 
A. Two and a half per cent of gross revenue. 
Q. And for construction service? 
A. Seven and a half per cent of gross ad- 
ditions to fixed capital account. 
Q. To what company did the operating com- 








Appeal From Oil Ruling | 
Is Filed in Oklahoma | 


Oklahoma City, Okla., Oct. 10. 


Attorneys for Oils, Inc., and for inter- 
ested groups of unit and royalty owners 
in the company’s Ross No. 1 well, in the 
Oklahoma City field, have filed with the 
State Supreme Court an appeal from a; 
ruling of the State Corporation Commis- | 
sion denying their motion for a readjust- 
ment in potential of the well and a mo- 
tion to permit well owners to make up 
underage: | 


In their appeal petitions the attorneys | 


point out the well has been closed down 


since Aug. 4, 1931, by order of the Com- |} 


mission and military authorities. 

They asked the Supreme Court for an 
advancement of hearing on the case, de- | 
claring competing wells within 200 feet 
of the Ross No. 1 are draining its oil and 
that unless the hearing is advanced so the 
court can consider the appeal before the 
regular order the oil to which the well 
is entitled will be gone, drained by other 
wells. 


Oklahoma Utilities Ask 
Writ Against Rate Order | 


Oklahoma City, Okla., Oct. 10. 


Suit has been filed in Federal district 
court by the Oklahoma Gas & Electric 
Company and the Southwestern Light & 
Power Company seeking to enjoin the 
Corporation Commission from enforcing 
the recently ordered rate reduction for 
cotton gins, pending appeal to the State 
Supreme Court. 

This action was taken after both the 
Corporation Commission and the Supreme 
Court had denied application of the two 
companies for supersedeas bond pending 
final settlement, of the case before the} 
Supreme Court. 


State Public Utility Officer 
Named in Massachusetts 


Boston, Mass., Oct. 10. 

Leslie R. Moore, of Concord, has been 
appointed director of the gas, electric and 
water utilities division of the State De- 
partment of Public Utilities. 


Hearings Are Announced 
For Trade Commission 


The Federal Trade Commission's calen- 


dar of public hearings for the week of 


Oct. 10 is as follows: 


Final argument before the Commission: 
Oct. 12, 2 p. m., National Importing Co., New 
York, in the matter of alleged misrepresenta- 
tion in sale of dress goods and other fabrics 
Docket 2005. 

Testimony will be taken in cases in which 
the Commission has issued complaints at the 
following times and places: 

American Box Board Co., and others, Grand 
Rapids, Mich., Oct. 13, Chicago; alleged re- 
striction of competition; Elias C. Alvord, trial 
examiner; Edward L. Smith, Commission's at- 
torney. 

Cook Paint & Varnish Co., 


Kansas City, 
Oct. 13, Washington; Oct. 


14, New York; al- 
leged unfair methods of competition in sale 
of paints and varnishes; William C. 
trial examiner; Richard P. Whiteley, Commis- 
sion's attorney. Docket 1959. 

New publications: 
Senate Document 92, containing testimony 
and exhibits with regard to the Middle West 
Utilities Co. and its subsidiaries, North Ameri- 
can Light & Power Co., and National Electric 
Power Co., respectively, may now be had from 
the Superintendent of Documents, Washing- 


Reeves, | 


Parts 38, 39 and 40 of | 


The American 
Tobacco Co 





ton, D. C., at a nominal charge.—(Issued by 
the Federal Trade Commission.) 


dising, Associated Utilities Merchandising Co. | 


| with its operating companies as of Nov. 1,| 


their securities to the same extent that it/| It entered into an agreement whereby | 


}or in supervision of construction, 





panies controlled by Associated Electric Co. | 
pay these fees? 

A. To Associated Electric Co. 

Q. Did Associated Electric Co. pass the fees | 
on to Associated Gas & Electric Co.? | 

A. No sir; not as such. 

Q. The dividends paid by Associated Electric 
Co, to Associated Gas & Electric Co. may have | 
reflected the fees so obtained? 

A. That is true. 

Q. What were the management fees that 
Associated Electric Co. thus received in 1926? 

A. $299,278.44 

Q. In 1927? 

A. $288,816.80. 

Q. Making the total management fees how 
much? | 

A. $588,095.24. 

Q. In 1926 what were the financial or con- 
struction fees that they received from their | 
operating company? 

A. $220,365.89. | 

. And in 1927? | 
* $97,857.66. | 
. These two sums total what? 

A. $318,223.55. | 

Q. And the grand total of both this class of 
fees for two years was what? 

A. $906,318.79. 

Q. Is there any indication in the services 
so performed, either in a managerial capacity 
by which | 
Associated Electric Co. should get these fees? | 

A. There is no indication. | 

Q. Did the subsidiary companies receive | 


|; connection with construction? 


;the operating companies 


management service or supervision of con- 
struction from any other companies in the 
group? 

A. For the most part they received manage- 
ment services from the J. G. White Manage- 
ment Corporation. As far as I am able to 
ascertain they received no servicing as far 
as construction was concerned from any other 
companies within the system. 


Q. Now, you said that the Associated Gas | 
entered into these contracts | 


& Electric Co. 


with these subsidiary operating companies. I 


believe you said that these contracts covered | 


managerial services and certain services in 


A. Yes, sir. 

Q. Did Associated Gas & Electric Co. make 
an assignment to some one of the managerial 
functions under the said contract? 

A. Yes, sir. As of July 30, 1927, Associated Gas 
& Electric Co. assigned the managerial func- 
tions of these contracts to Managing and 
Investing, Inc. The name of this last-named 
company was changed subsequently to Util- 
ity Management Corporation, a Delaware cor- 
poration. 

Q. Was this assignment effective as to the 


subsidiary companies the same as to the As-| 


sociated Electric Co.? 


A. Originally, yes; but subsequently the sub- | 
companies of Associated Electric Co. | 


sidiary 
were religved from the assignment. 

Q. Was the Utility Management Corporation, 
however, retained as operating manager of 


controlled by the 
Associated Electric Co.? ; 


A. It was. 


Q. What did the Utility Management Cor- 


poration do about performing this service? 
A. It employed the J. G. White Management 
Corporation as managers of the properties 
of the entire system. including companies 
controlled by Associated Electric Co. 
Q. At that time was the J. G. White Man- 
agement Corporation controlled by the As- 


| sociated System? 


A. No, sir. 


Q. Was control of the J. G. Wpite Man- | 


agement Coropration subsequently acquired? 
. Yes, sir. j 

Q. When? 

A. As of May 1 
system. 

O. Thereupon what did Utility Manage- 
ment Corporation do with the management 
contracts which it held? 

A. It assigned them to the J. G. White 
Management Corporation 

Q. Was there an execution of certain con- 
tracts between J. G. White 
Corporation and the several operating com- 
panies of the Associated System? 

A. Yes, sir. 4 

Q. These contracts were effective when? 

A. May 1, 1928. 


Q. Since that time what company has func- | 


[Continued on Page 6, Column 6.] 


1928, it became part of the | 


Managemeent | 


INSURANCE 


Evidence in Compensation Rate Hearing | 


In North Carolina to Be Made Available 


Raleigh, N. C., Oct. 10. 
After holding a three-day hearing on) 
the petition of workmen’s compensation | 
insurance carriers in North Carolina for! 
an increase in premium rates, the State 
Insurance Commissioner, Dan C. Boney,| 
announced that he would have the mass| 
of evidence which was presented prepared | 
for distribution to interested persons and 
would then allow briefs to be filed sup- 
porting or opposing the petition. 
Commissioner Boney also said he would 
have an audit conducted, particularly to| 
clear up discrepancies in the testimony 
offered at the hearing. It will be a month, | 
possibly six weeks, before he will announce | 
a decision on whether or not the rate in-| 
| creases will be approved. Mutual compa- 
nies are asking for an increase of about 
12 per cent and the stock companies are 
seeking about double that amount. | 
About 25 employers and their represent- | 
|atives attended the hearing and approxi- | 
mately 15 insurance company and rating 
bureau representatives were present. The/| 
North Carolina Industrial Commission 
joined with the employers in seeking to 
show that on the basis of figures it has| 
compiled the increases are not justified. 
Chairman Matt H. Allen of the Commis- | 
| Sion conducted the examination and cross- 


| 


Virginia Insurance Head 
Put on Law Revision Body 


~Richmond, Va., Oct. 10. 
The State Superintendent of Insurance, 
George A. Bowles, has been appointed by 
the State Corporation Commission as a 
;member of the special legislative commis- 
| sion which is charged with the duty of 
revising, simplifying, and codifying the 
}general insurance laws of Vrginia. 


were released from Federal control. 
examination of the employers. Attorney | 
General D. G. Brummitt was present at) 
the request of Governor O. Max Gardner | 
to represent the interests of the public. 

Commissioner Boney overruled a de-| 
murrer filed through Chairman Allen to} 
his authority to conduct the hearing or 
to allow or disallow the petition for in-| 
creases in rates. Only on a demurrer, it/| 
was stated, can the case get into the 
courts, for no provision is made for ap-| 
peal from the decision of the Insurance 
Commissioner. | 


Utility Inquiry Hearing 
Announced in Pennsylvania 


Harrisburg, Pa., Oct. 10. 

The first open hearing to be held by the 
Senate committee appointed to investi- 
gate the Public Service Commission will 
be held in Harrisburg on Oct. 14, accord- 
ing to announcement by the chairman, 
Senator William S. Rial. 

Governor Pinchot will be asked to pro- 
duce data concerning the Commission, 
Senator Rial said, and the Commission 
itself has been requested to furnish cer- 
tain information, including data on all 
rate cases since the Commission was cre- 
ated, in 1914. 

The committee also asked for informa- 
tion concerning two general orders of the 
Commission relative to rural electrifica- 
tion, data on the yearly trend in electric 
rates, a list of certifications of notifica- 
tions on increases in stock and bond is- 
sues, and the result of the Cofnmission’s | 
action on interstate group or regional 
rates promulgated by the Interstate Com- | 
merce Commission since the 


railroads | 


SUPERVISION 


Claim for Injury 
By Inhaling ‘Gas’ 


Fumes Rejected 


Nebraska Supreme Court 
Rules Awards May Not 
Be Based on Possibility of 
Causing Disease 


Lincoln, Nebr., Oct. 10. 

Holding that awards under the Work- 
men’s Compensation Act cannot be based 
upon possibilities or probabilities, the Ne- 
braska Supreme Court has affirmed a 
judgment of the lower court in the case 
of Townsend v. Loeffelbein, ruling that 
the plaintiff did not prove by a prepon- 
derance of the evidence that the inhaling 
of vapors from a spraying machine in 
which gasoline was used was the cause 
of pneumonia. 

Reviewing the testimony, the court said: 

“The physician who attended him tes- 
tied in substance that pneumonia is a 
germ disease; that gasoline might produce 
a lung irritation; that anything that will 
produce a lung irritation will produce 
pneumonia; that all he wanted to tell the 
court was it was possible for the inhaling 
of gasoline to produce pneumonia and 
that it might have brought it on, but de- 
clined to say what did cause it. 

“A physician called by defendant ex- 
pressed the opinion, in answer to hypo- 
thetical questions, that the inhaling of 
the gasoline vapor did not cause the 
pneumonia. Other employes who used 
the spryaing machine at close range were 
not injured by the fumes.” 


RIDE ’EM, COWBOY 


“Nature in the Raw” —as expressed 
in the famous rodeo cry; inspired by 
the picture in the July issue of the 
National Geographic Magazine 
taken at the Ski Hi Stampede, 
Monte Vista, Colorado.‘'Naturein 
the Raw is Seldom Mild”’—and raw 
tobaccos have no place in cigarettes. 


No raw tobaccos in Luckies 
that’s why they’re so mild 


E buy the finest, the very 

finest tobaccos in all the 
world—but that does not explain 
why folks everywhere regard 
Lucky Strike as the mildest ciga- 
rette. The fact is, we never over- 
look the truth that “Nature in 
the Raw is Seldom Mild”— so 
these fine tobaccos, after proper 


aging and mellowing, are then 
given the benefit of that Lucky 
Strike purifying process,described 
by the words—“It’s toasted”. 
That’s why folks in every city, 
town and hamlet say that Luckies 
are such mild cigarettes. 


“It’s toasted” 


That package of mild Luckies 
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‘have not yet become reconciled to the} railroads with which carload freight is ex- | 


. to discredit our construction loans and 


“plished since the war and make it impos- 


RAILROADS . . . FINANCE 
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Efforts to Check 


Merchant Marine : 
Growth Asserted a” 


Jurisdiction was taken by the Supreme 
Court of the United States on Oct. 10 of | 
the appeal of the Federal Government 
challenging a lower Federal court ruling 
that an electric railway operating between 
Milwaukee and Chicago, and therefore in 
interstate commerce, is not a common car- 
rier within the meaning of section 20a of 
the Interstate Commerce Act and subject 
to its provisions and requirements. 
against the attacks of those who would Appellant sued to enjoin appellee, Chi- | 
destroy iv. |cago, North Shore and Milwaukee R. R. 
I think sometimes we do not realize how|Co,, in case No. 264, from issuing capital 
powerful are the forces now at work t0/ stock, bonds, or other evidences of indebt- 
undermine the American Merchant Ma- | edness without authorization of the Inter- 
rine. ; state Commerce Commission as required 
Foremost among these destructive in-| py section 20a. The railway answered that 
fluences are the foreign shipping interests. | it was excluded from section 20a in that 
Even foreign governments openly attack | it is an interurban electric railway not op- | 
our shipping policy. They would have you | erated as a part of a general steam rail- 
believe that Government assistance t0|yo9q system of transportation. 
merchant ships is an American invention, The facts in the case show that appellee 
notwithstanding they have long used sim- | operates its lines between Milwaukee and 
ilar measures to promote the upbuilding | Chicago, a distance of 133 miles, using 
of their own fleets. : lelectricity as. motive power. Its road, | 
Accustomed for many years to dictate! tracks, signals and freight cars are similar 
the terms imposed for transporting Our | to those of railroads generally, and its | 
commerce overseas, foreign shipowners | tracks are physically connected with other 


| 


Of Interurban Line 


| 
| 
| 
| 





Court to Fix Status 
| 


eview Granted of Contention 








Chairman of Shipping Board | 
Tells Trade Conference. 
Of Harmful Influences at 


Work Here and Abroad 


{Continued from Page 1.1 





annual loss of some $300,000,000 which | changed. It is engaged in interstate com- | 
thoy have suffered since we acquired &| merce as a common carrier. 

strong merchant marine of our own. Fur-| The District Court of the United States | 
thermore, they know that their losses are | for the Northern District of Illinois denied | 
bound to increase as our shippers and} the injunction, sought by the Government, 
travelers come to realize the wisdom of | 


SS, poeta chtge, Wan tee | Restrictions Sought 
On Holding Concerns 


facfs in mind, we can understand the} 

foreigners’ reasons for attempting to ar- | 
rest the further growth of the American 

| 

Problem Should Be Traced 

To Its Source, Mr. East-| 

man Tells Bar Group 





merchant marine, and for trying to wreck | 
the services already in existence. 


Foreign Journals 


Read some of the more popular foreign | 
shipping journals. See how they attempt 





ocean-mail contracts. They know per- 
fectly well that these aids were granted 
by Congress in order to lower the exist- 
ing differentials in capital charges and) 
operating costs, just as our tariff aims to} 





(Continued from Page 1.) 
upon them were the subject of most} 
earnest consideration in my own Com-, 


shipments were no larger than in the pre- 


Greater Activity 
In Transportation 
Industries Shown 





Loadings of Freight Cars 
And Waterway Traffic in| 
Month Increased, States 
Department of Commerce | 


Activity in transportation industries 
showed some improvement in August and | 
September, according to the monthly 
Survey of Current Business just issued by 
the Department of Commerce. (Publica- 
tion of the Survey in full text was begun 
in the issue of Oct. 6 and continued in 
subsequent issues.) The sections dealing 
with transportation and with automobiles 
and rubber follow in full text: 


Transportation 
Freight-car loadings during the latter 
part of August and the first three weeks 
of September have risen by somewhat | 
more than the usual seasonal amount. | 


During the montn of August the total in- | 
crease in car loadings equaled the normal | 
gain, and the adjusted index of the Fed- 
eral Reserve Board was unchanged for 
the month, the first halt in the downward 
movement of this index since last Decem- | 
ber. A year ago the adjusted index was | 
sharply lower in August and September in | 
contrast to the improvement promised for | 
this period of the current year on the 
basis of statistics available to date. The | 
decline, as compared with a year ago, has | 
narrowed in recent weeks, the latest fig- | 
ures showing a reduction of about one- | 
fourth as against a disparity of over one- 
third in midsummer. | 

All major classes of freight moved in| 
larger volume than in the preceding | 
month, the widesi gain resulting from the 
seasonal movement of coal. While mer- | 
chandise less than carload loadings were 
higher, on a daily average basis, such 





ceding month, and the adjusted index 
again receded. Shipments of miscellane- 
ous freight also revealed but slight im- 





monwealth of Massachusetts. 
“These statutes »vecame lergely futile, | 
|when shrewd lawyers found a means of | 


this phase of the matter? Almost never. | “i’cumventing — ao ao = 
Instead, they tell their readers—and, re-|>usiness in corpora ti senate. Set 
member, they have plenty of readers on | °@/ied volun ary ee ae re s oh enh] 
this side of the water—that Congress has|OMly that, but we now have a plillc tht | 
granted American shipping an unreason- | Polluting the entire ccuntry in | 
ably large and wholly needless subsidy State of Delaware, which will 4 > 
with a view of making it impossible for |2"V_kind of charter a in 
the foreign shipowner to compete with us. | sired, so long as the corporation ; 

This is dangerous propoganda. It is all! 
the more dangerous because it comes from 
sources that do not usually indulge in} 
paca as wild as these. It has been! 

ept up continuously ever since the Mer-| ~. 
chant Marine Act of 1928 first became law. poss eee ae oa 5 
That it has had its effect on certain shal-| © arter should properly 7 


i i . | Responsibility of Counsel 
— i ee ee sad “I suggest that insidious disease is at- 


E | tacking the business, banking and finan- 
peonnany Aagumnewt /cial practices of this country and is an} 
This brings us to the detractors in our | important factor in our present troubles. | 


lessen similar differentials in the case of 
other American industries. | 
Do the foreign shipping journals discuss 





propose to do business in Delaware but | 
will inflict itself only upon the citizens 
of other States. 

“Nor is Delaware the only offender. The 
charters so granted are, as you know, very 


own camp. While it would be unfair, so|] suggest that this disease breeds in and_| 
far as their motives are concerned, t0| feeds on the gross license permitted in 
bracket them with our enemies et bar creation of corporations for any and 


tre fact remains that they use similar|,)) manner of purposes, without decent 
arzuments and work toward the same ob-| restraints and safeguards. 


I suggest that 
jective, namely, to undo the work accom- | 


the legal fraternity is largely responsible 


sible for American citizens to build ships| 
in American yards and operate them in| 
foreign trade. The recent intensive drive | 
for curtailment of Government expendi-| 
tures has given them a new line of ar-| 
gument, and they now insist that the pres- | 


ent aids to shipping be eliminated in the|,_- : i 
interest of economy. |try and in England, so that the material 


; : for a discussion of this forgotten subject 
Of course you will realize how much | ; readily available. I suggest finally 


: : is 
ntl. ar asaeanee wate ond nt fing | that the American Bar Association fur- 
Same time saddling the country with a loss |nishes a most appropriate forum for euch 


conditions. I suggest that the essentials 
of sound practice with respect to the or- 
ganization of corporations, the limitation 


imposed upon them have been thoroughly 


of $300,000,000 a year. discussion. 5 
not f . we Accounting Questions 
It is not for us to question the patriotism| ,, . 
of Americans who take this stand. In- Another subject on your program 


i igui “Effect 
stead, we adopt toward them a tolerant|Which I find intriguing is the 
attitude, — that they are honestly | f Accounting Regulations upon Property 
mistaken, and patiently endeavor to point |Rights in General, tt & 8 new 
out the unsoundness of their arguments. | Westion to me, but I can see its possibil- 

“Attack” F ities. So far as our Commission is con- 

nom oqoeaee cerned, the courts have had to consider 

What I am coming to is this. In the| very few accounting questions, which I 

present depressed condition of interna- | believe has been a fortunate thing for all 
tional trade, those who would undermine | concerned. 

the American Merchant Marine have be- “If the present law with respect to the 


come more active than ever. Present in-| recapture of excess railroad earnings is 
dications are that during the coming|not repealed, however, it is not unlikely 


Winter they will launch a major attack, | that accounting questions will be presented | 


bringing into action all their tanks, gas, 
and heavy artillery. 

We must meet the attack. We must get 
the American farmer, the American man- 
ufacturer, the American shipper to stand 
with us in the front line trenches. And 
so I appeal to your Association, which has 
already done such splended work among 


|to the courts much more frequently than 
they have in the past, for a carrier which 
is faced with the prospect of having to pay 
large sums of money to the Government 
will grasp at every straw which may help 
|to keep cash in the till. It is because of 
|this situation that this question which 
| you are to consider has peculiar interest. 


| any appreciable extent. 


|reau of Railway Economics reports that 


| loss so far during the current year. 


for these unhealthy and even poiSonous | 


of their powers, and the restrictions to be | 


considered in the past, both in this coun- | 


the people of the great farming and indus- 
trial regions of the middle west, to re- 
double your efforts in behalf of the Ameri- 
can Merchant Marine. You are well 
organized to render effective service. In 
Malcolm Stewart you have an able and 
courageous executive who is fully alive to 
the situation. I feel sure that American 
shipping may count upon you. 

In conclusion let me say that with your 
help, and with the help of other supporters 
of the merchant marine, we shall ride out 
the economic storm, repulse the attacks of 
those who would destroy us, and enter a 
new and even more advanced stage of 
development, marked by further growth, 
more widespread support, and genuine and 
prolonged prosperity. 


I only hope you will not be too ingenious 
|in extending ~he somewhat elastic at- 
| tributes of property rights into this pos- 

sibly new field.” 


Higher Tariff on Fish Nets, 
Marble and Onyx Asked 


| Increased duties on cotton fishing nets 
and manufactured onyx and marble are 
asked in applications just received by the 
Tariff Commission. The Linen Thread 
Company, New York City, filed the appli- 
cation on fishing nets and the Onyx 
Novelty Company, Brooklyn, N. Y., re- 
quested the higher rates on onyx and 
marble. 
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provement on a daily-average basis. 

Financial results for the latest availble | 
operating period, July, are of the same! 
unfavorable character as in the preceding 
months. Some improvement is expected 
from the higher level of traffic in August, 
but the gains for the month were not 
sufficiently large to alter the returns to 
Class I railroads 
in July had a net railway operating in- 
‘come of $11,597,000, or at an annual rate 
of return of only 0.49 per cent on their 
property investment. This compares with 
a return of 2.39 per cent in the same | 
month of 1931. For the elapsed seven 
months of 1932, gross operating revenues 
have declined 28 per cent, compared with 
|a drop of 37 per cent in July. The Bu- 


| 
| 


70 Class I railroads have operated at a 
1 

While plans are in progress to stimulate | 
| purchases by the railroads, they are not 
yet operative, and the equipment industry | 
continues to operate on a restricted scale. | 
| New orders placed during the month were | 
| few, and shipments resulted in a reduction | 
|in unfilled orders. Freight-car shipments 
| were higher than in recent months, but 
were extremely small in comparison with 
a year ago. Locomotive shipments, con- 
sisting of deliveries of electric units, were | 
the same as in July, but above August of 
last year. 

Waterway traffic was seasonally higher | 
in August and, on some of the main ar- | 
teries, was in excess of a year ago. Move- 
ment of freight on the New York State 
canals, the Welland and the St. Lawrence; 
| was larger than in July or in August, 1931. 


Automobiles and Rubber | 


Motor-car production declined in 
August and the first half of September, 
continuing the movement which began 
during July. The Federal Reserve Board's | 
| adjusted production index dropped 30 per | 
cent from July to August, mainly the re- 
sult of the reduction of passenger-car | 
output. Compared with a year ago, pas- 
senger-car production was down 51 per| 
cent, and commercial vehicle output 55 per | 
cent. Curtailed production schedules have 
served to put the industry in a stronger 
sales position since dealers stocks were 
appreciably reduced during August. 

Sales of automotive products indicated | 








The Interstate Commerce Commission 


as follows: 


Coal: No. 24388.—Chamber of Commerce of 
Greenville, Ohio, v. Akron, Canton & 
Youngstown Railway. Rates on bituminous 
coal, in carloads, from mines in the Inner 
; and Outer Crescents to Greenville, Ohio, 
| found not unreasonable in the past, nor 
unduly prejudicial, but unreasonable for the 
future. Reasonable rates prescribed. 

Iron Pipe: No. 24870.~Lone Star Gas Com- 
pany v. Gulf, Colorado & Santa Fe Rail- 
way. 

1, Carload rate charged on wrought-iron 
pipe from Marietta, Okla., to Gainesville, 
Tex. found unreasonable. Reparation 
awarded. 

2. Carload rate charged on wrought--iron 
pipe from Wynnewood, Okla., to Gordon, 





Tex., found mepneeNs. resulting in un- 
| dercharges. Applicable rate found unrea- 
| sonable. 


Fir Piling: No. 25043.—Ruhlman Lumber 
Company v. Detroit, Toledo & Ironton Rail- 
road. Claims on 14 multiple-car shipments 
of long fir piling from Oregon points to De- 
troit, Mich., found to be barred by the stat- 
ute. Complaint dismissed. 

Potatoes: No. 24967.—Carolina Shippers’ As- 
sociation v. Louisville & Nashville Rail- 
road. Rate charged on a_carload of po- 
tatoes from Foley, Ala., to Goldsboro, N. C., 
found unreasonable. No finding for the 
future. Reparation awarded. 

Fire Clay: No. 24851.—Eagle-Picher Lead 
Company vy. St. Louis-San Francisco Rail- 
way. Rate on crude fire clay, in carloads, 
from St. Louis and Cheltenham, Mo., to 
Henryetta, Okla., found unreasonable. Rep- 
aration awarded. 

Christmas Trees: No. 24038.—J. Hofert v. 
Atchison, Topeka & Santa Fe Railway. Rates 
on Christmas trees, in carloads, from various 
points in Washington and from Rexford 
and Somers, Mont., to Fresno, Bakersfield, 
Los Angeles, San Bernardino, Riverside, 
Santa Ana, and San Diego,.Calif., found not 
unreasonable. Complaint dismissed. 

Grain: No. 24344 and Related Cases.— 
Sperry Flour Company v. Southern Pacific 
Company. Out-of-line charges on carloads 
of grain originating at various points in 
Idaho and Utah, milled and (or) 
transit at South Vallejo or San Francisco, 
Calif., and reshipped to points in southern 
California and Arizona found applicable. 
Complaints dismissed. 

Sorgo Seed: No. 24398.-Rudy-Patrick Seed 
Company v. Atchison, Topeka & Santa Fe 
Railway. Rates on sorgo seed, in carloads, 
from Ohio and Mississippi River crossings 
to destinations in southeastern and Carolina 
territories on traffic originating at points 
in Texas, Oklahoma, Colorado, Nebraska, 
Kansas and Missouri, with transit at Kansas 
City, Mo., found not unreasonable. Com- 
plaint dismissed. 

Radio Chassis: No, 24525.—Brunswick Ra- 
dio Corporation v. Chicago, Burlington & 
Quincy Railroad. Rates on carloads of ra- 


dio chassis and mixed carloads of radio 
and loud speaker chassis from Muskegon, 
Mich., to Dubuqve, Towa, fornd not un- 


reascnable. 


Complaint dismisced. 





| Four Cities Plan 


To Build Airports 


Improvements’ in Existing 
Plants Contemplated at 
Three Additional Points 


For the week ended Oct. 6, 1932, the 








| Aeronautics Branch has received infor-| 


mation to the effect that the following 


cities propose the establishment of mu- 
nicipal airports: 

Durango, Colo.; *Sterling, IIl.; 
Mont.; *Glendive, Mont.; Terry, Mont.; 
marck, N. Dak.; Clarksville, Tex. 

(Names with asterisk indicate airports al- 


ready established for which improvements are 
contemplated or under way.) 


The municipalities which follow are no 
longer in the proposed airport category, 
as the cities in question have either es- 


Bis- 


tablished the airports or the projects have! 


been indefinitely postponed: 


Established: Iowa Hill, Palo Alto, Redlands, 
Calif.; Kennett, Warsaw, Mo.; Carthage, N. Y.; 
Black Mountain, Burlington, N. C.; State Col- 
lege, Pa.; Jasper, Kilgore, Tex.; Williamsburg, 
Va. 

Indefinitely postponed: Harrison, 


*Billings, | 


Ark.; | 
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| Effects of Nationalist Union |\Model Legislation 
Upon Manchuria Are Outlined for Machine Gun 





‘Report to League of Nations Covers 
Policies of Chinese Region 


Effects of union of Manchuria with 
the Nationalist Government on foreign 
policy in Manchuria are outlined in 
the report of a special commission of 
the League of Nations which investi- 
gated the situation. (Publication of 
the report in full text was begun in 
the issue of Oct. 5 and continued in 
subsequent issues.) The report pro- 
ceeds as follows: 


Mutiny of Kuo Sung-lin, 1925. 

In 1925 Marshal Chang had again to re- 
‘sort to arms, this time against his late ally,, 
General Feng. In this campaign one of his 
commanders, Kuo Sung-lin, abandoned him 
}at a most critical moment in favor of Gen- 
eral Feng. The mutiny of Kuo Sung-lin, in 
| November, 1925, was of more than passing} 
|interest, because it involved both the U. S.| 
S. R. and Japan, the action of the former 
having been indirectly of advantage to Gen- 


Foreign Control Approved 





of Manchuria with the Nationalist boven. | Drake of Uniform Statute Is 
Approved at Conference 


ment was to have more important conse- 
quences, although, in this respect, the local 
authorities were also left much liberty of ® ® 
action. The persistent assaults of Marshal For the Standardization 
oan _ on the ey of the Chinese Of Ss Ss 

astern ilway in Manchuria, and his dis- © 
regard of certain rights claimed by Japan, | tate tatutes 
show that in Manchuria a “forward policy” 
ah — a adopted before the union| Uniform legislation for control of 
w e Nationalists. 

However, after the union, Manchuria was | ™@nufacture, sale or use of machine guns 
opened to well-organized and systematic| WaS approved by the National Conference 
canines ores Dann parts | of Commissioners on Uniform State Laws, 

ublication and numerous ated organs ‘ : ; 
never ceased to insist on the primary impor- | Meeting in Washington, D. C. (A sum- 
tance of the recovery of lost sovereign rights,| Mary of the proposed act was printed in 
and abolition of unequal treaties, and the|the issue of Oct. 10.) Text of the act 
wickedness of imperialism. Such propaganda | fojjows: 
was bound to make a profound impression | Ss : ss a 
in Manchuria, where the reality of foreign ection 1. (Definitions.) Machine Gun 
interests, courts, police, guards or soldiers on| 4Pplies to and includes a weapon of any de- 
Chinese soil was apparent. Through the Na-|SCription by whatever name known, loaded or 
tionalist schoolbooks party propaganda en- unloaded, from which more than five shots 
tered the schools. or bullets may be rapidly, or automatically, or 
a ae 


| which figures have been published weekly 


|shown for August of last year. 


| still 38 per cent below the same date a 


‘duction in the Netherland East Indies. 


Rulings a Railway Fi iia nial Rate ee 
And Proposed Reports Filed by Examiners 


examiners’ proposed reports in rate and finance cases, which are summarized 


| bottom Pottery Company v. 
| Railroad. Rate on imported china clay, in 


stored in, 


Atascadero, Calif.; Washington, Ind.; Debuque, | rshal 
Iowa; Cumberland, Md.; Lake City, Mich.:| nang ae a th qe Sree | 
Benson, Minn.; Hightstown, N. J.; Warwick./ Kuo Sung-lin, though a subordinate of the| 
N. Y.; Newberry, Saint Stephen, S. C.; Jenny| Marshal, shared General #eng’s views about | 
Lake, Wyo.—(Issued by the Department Of! social reform, and turned against his supe- 
Commerce.) | rior in the belief that his downfall was neces- 
-- sary to put an end to civil war. This defec- 
tion put the Marshal in a most critical posi- 
tion. Kuo Sung-lin was in possession of | 
| the territory west of the railway and the} 
| Marshal was at Mukden with greatly reduced 
, forces. t this moment, Japan, in her own 
j interests in South Manchuria, declared a neu- 
tral zone of 20 li (7 miles) on each side of 
the South Manchurian Railway, across which 
she would allow no troops to pass. 
‘rhis prevented Kuo Sung-lin from paren 





Increase Shown in Debits 
To Individual Accounts 


Debits to individual accounts, as re- 

ported to the Fedefal Reserve Board by 
i ek end- 

banks in leading cities for the we ing against the Marshal and allowed time for 

ing Oct. 5, and made public Oct. 10, ag-| the ,Feinforcsments from Heilungkiang ie 

reach him. They were delayed by the action 

gregated $7,300,000,000, or 25 per cent above | of Soviet railway authorities who refused to 
the total reported for the preceding week 


allow them to travel over the railway without | 

| first paying their fares in cash, but they man- | 

and 40 per cent below the total for the| aged to travel by another route. The arrival | 
corresponding week of last year. of these reinforcements and the more or less | 
open help given by the Japanese settled the | 

Aggregate debits for the 141 centers for (campaign in the Marshal's favor. Kuo Sung- | 
lin was defeated and General Feng was forced | 
since January, 1919, amounted to $6,761,- | to withdraw and abandon Peking to Marshal 

: | Chang. 

000,000, as compared with oO | Marshal Chang resented the action of the 
the preceding week and $11,336,000,000 the! authorities of the Chinese Eastern Railway | 


week ending Oct. 7 of last year. {on this occassion and left no stone unturned 
a 2 a —__— | to retaliate by continuous encroachments on | 
e nis the rights of this railway. The experience 


; ” provided by this incident appears to have| 
a smaller aggregate movement in August, been an important factor in causing him to 


but low-priced passenger cars were able puilad an independent. railway system con- 
to make a better showing than the in- | necting the three provincial capitals of Man- 
dustry as a whole. Several low-priced- | °huria. oe 

cat manufacturers reported ‘increased | Meaning of Manchurian independence. 

sales for the month with the movement; The independence declared by Marshal | 


- Chang Tso-lin at different times never meant 
carrying over into the early weeks Of| that “he nor the people of Manchuria wished | 
September. 


Preliminary figures on the) to be separated from China. His armies did| 
sales of commercial vehicles show a gain| invade China as if it were a foreign coun- 


try, but merely as participants in the civil 
of about 5 per cent during August, R. Ln | wae. Like the war lords of any other prov-| 


Polk & Co. placed the probable sales|nce, the Marshall alternately supported, at- | 
at approximately one-half of the total| tacked, or declared his territory independent | 











of the Central Government, but never in such 
Passen-|a way as to involve the partition of China 
ger-car registrations dropped 10 per cent ine separate states. 

7 limi- n the contrary, most Chinese civil wars 
below the July total, according to prelim were directly or indirectly connected with some 
nary returns. : ambitious scheme to unify the country under | 

Leading tire maiufacturers and mail- a really gitene govetnment. Through all its 

j ‘ wars and periods of “independence,” ere- | 

order houses have announced oe increase fore, Manchuria remained an integral part of 

ranging from 11 to 15 per cent in tire and China. 

tube prices. This move was anticipated iis tea oe - Aa 
; ang Tso-lin an e Kuomintang. 

at the time the ee Federal Caeine levy Although Marshal Chang Tso-lin and the 

became effective, but failed to materialize, Kuomintang had been allies in the wars 

The producers’ statement attributed part os ae eee ine Peers did a een | 

; ; accept the doctrines of the Kuomintang. e 

of the rise to the higher peices of ae did not approve of the constitution as de-| 

and rubber, = two a raw materials | sired by Dr. Sun, as it did not seem to him 

employed in tire manufacturing. 


to harmonize with the spirit of the Chinese | 


fo i | people; but he desired the unification of 

Shipments of pneumatic tires (ey | China, and his policy with regard to the! 
sharply in July, following the abnormally) spheres of interest of the U. S. S. R. and 
high total of June. This decline was | Japan in Manchuria shows that he would 


have liquidated both if he could have done so. 
Indeed, he almost succeeded in accomplish- 
ing this in the case of the sphere of the U. 
S. S. R., and initiated the policy of railway 
construction already referred to, a result of 
which was to cut off the South Manchuria! 
Railway from some of its feeder districts. This 
attitude towards U. S. S. R. and Japanese 
interests in Manchuria may be attributed 
partly to impatience at the limitations of his 
m ; authority in dealing with these countries, | 
year ago. Preliminary statistics for August) sud parc to, the resentment which he shared | 
show an upward reaction in shipments,| with all shades of Chinese opinion regarding | 
_| the privileged position of foreigners in China. 
but production was again lower. Manu In fact, in November, 1924, he invited Dr. 
facturers’ stocks were also increased dur- 


|Sun to a reorganization conference in the 
ing the month, but to a smaller extent | Programme of which the latter wanted to 
than in July. | 


foreseen at the time of excessive pur- 
chases by dealers in anticipation of the) 
Federal tax on tires and tubes. Manu- 
facturers’ stocks had been partially re-) 
iplenished by the end of July and showed a 
gain of 34 per cent over June 30. How-) 
ever, the number of tires on hand was 


include the improvement of the standard of | 
, " . | living, the convening of a national conven-' 
Recently published official figures indi-| tion and the abolition of unequal treaties. | 

i rubber pro-; Dr. Sun's fatal illness prevented this confer- 
cate a sharp curtailiment of Pp ence from taking place; but his proposals sug- 
gest a certain understanding with the Marshal 
and a possible basis of agreement between 
them with regard to the foreign policy of 
| their country. 

7 


+ + 
Last years of Chang Tso-lin. 
In the last years of his life, Marshal Chang 
Tso-lin showed increasing unwillingness to 


The report stated that only 69 per cent of 
last year’s tappable area was in produc- 
tion the last day of July. a7 

United States rubber stocks, as esti-| 
mated cn Aug. 31, indicated a gain of 3) 
per cent over the last day of the preced- allow Japan to profit by the privileges she 
ing month. World stocks increased fol-| derived from various treaties and agreements. 
lowing two months of’ improvement. Im- | Tee see at ae became somewhat ; 

5 * | Strained. Japanese advice that he should kee 

ports into the United States during | out of the factional strife in China and com 
level but 13 per cent Below August of last|centrate his energy on the development of 


year. | Manchuria he resented and disregarded, as did | 
j Bis son after him. After the defeat of Gen-/| 


The review of conditions in other eral Feng, Chang Tso-lin became the chief of | 
; the alliance of the northern militarists, with | 


industries will be printed in the issue | the title of Great Bi 
of Oct. 12. | In 1928 he suffered defeat at the hands of 
- the Kuomintang army, in their northern ex- 
Ppedition referred to in Chapter I, and was 
advised by Japan to withdraw his armies into 
Manchuria before it was too late. The de- 
clared object of Japan was to save Manchuria 
}from the evils of civil war which would have 
|resulted from the entry of a defeated army 
pursued by its victors. 
| 


| -~ + + 
Death of Marshal Chang Tso-lin, June 4, 1928. 
The Marshal resented the advice, but was 
| obliged to follow it. He left Peiping (formerly | 
| Peking) on June 3, 1928, for Mukden, but was | 
| killed the next day by an explosion which 
wrecked his train just outside the city at the 
|spot where the Peiping-Mukden Railway 
passes underneath the bridge over which run 
the lines of the South Manchuria Railway. 
The responsibility for this murder has never 


on Oct. 10 made public decisions and 





Watermelons: No. 24548.—H. E. Hall v. 
Atlanta, Birmingham & Coast Railroad. 
Rates on watermelons, in carloads, from 
Coolidge, Ga., to Kane, Pa,, and from Moul- 


trie, Ga., to Kane and Johnstown, Pa., 

found not unreasonable, unjustly discrim- | Beas arene. _The tragedy remains 

inatory or unduly prejudicial. Complaint 15 rouded in mystery, but the suspicion of! 

dismissed. | Japanese complicity to which it gave rise be- 
China Clay: No. 24811.—Robinson-Rans- | C@me an additional factor in the state of ten- 


sion which Sino-Japanese relations had al- 


Pennsylvania | ready reached by that time. 


| ++ + 
| Susseedes by his son, Marshal Chang Hsueh- 
iang. 

After the death of Marshal Tso-lin his son, 
Chang Hsueh-liang became the ruler of Man- 
churia. He shared many of the national 
aspirations of the younger generation, and de- 
sired to stop civil warfare and assist the 
| Kuomintang in its policy of unification. As 
Japan had already some experience of the 


| carloads, from Philadelphia, Pa., to Rose- 
| ville, Ohio, found not unreasonable. Com- 
| plaint dismissed. 
F. D. No. 9625.—Chicago, Indianapolis & | 
| Louisville Railway Company Securities. Au- 
| thority granted to issue not exceeding $750,- 
000 of promissory notes, and to pledge as 
collateral security therefor not exceeding 
$233,000 of 5 per cent series A, and $2,255,- 
000 of 6 per cent series B, first and general 
| mortgage bonds; said notes to be used in 
| the payment of or exchange for a maturing 
| note, 
| F. D. No. 9630.—Gulf, Mobile & Northern 
Railroad Company Bonds. Authority granted 


did not welcome the prospect of such influence 
penetrating into Manchuria. 
shal was advised accordingly. 
he resented that advice and decided to follow 


| to pledge not exceeding $684,000 of first- | his own counsel. 
| mortgage gol bonds, series C, with the His relations with the Kuomintang and with 
Railroad Cred Corporation as collateral | Nanking became closer, and in December, 1928, 
security for a loan. he accepted the national flag and declared his 
Examiners’ Reports allegiance to the Central Government. He was 


F. D. No. 9068.—Tittabawassee R. Co. Pro- 
| posed Construction. Recommended that the 
| Commission find that the present and fu- 
| ture public convenience and necessity are 

not shown to require acquisition of existing 


; made Commander in chief of the North-east- 
ern Frontier Army and was also confirmed 
as chief of the administration of Manchuria, 
| with the addition of Jehol, a part of Inner 
Mongolia with an area of about 60,000 square 


| lines and construction of proposed lines of | miles, 
railroad in Midland County, Mich., by the The union of Manchuria with Nationalist ; 
Tittabawassee Railroad Company. China necessitated some changes in the ad- 


Newsprint: Fourth-section Application No. 
14723.—Newsprint Paper from Points in 
New York to Chicago. Authority to estab- | 
lish rates on newsprint paper, in carloads, 
from Carthage, Norwood and Norfolk, N. Y., 
to Chicago, Ill., without observing the long- 
and-short-haul provision of section 4 of the 
Interstate Commerce Act, denied. 

Rate Complaints 


ministrative organization, which was made to 
approximate that of the Central Government. 
++ + 
Kuomintang connection more nominal than 
real, 

The committee system was introduced and 
Kucmintang headquarters were established. 
|In reality, the old system and its personnel 
continued to function as before. 


; . The inter- 
ate see sae cree ane ference of party branches with the local ad- 
Wash y, Great Northern Railway et al. ministrations, such as continually occurred in 


China, was not\tolerated in Manchuria. 
provision which’ required all important mili- 
tary officers and civil officials to be members 


Against rate on grain and grain products, 
points in Washington, Montana, and Idaho, 
via Seattle, to destinations in Oregon south 


of Portland. ;of the Kuomintang was treated as a mere 
Pears: Docket No. 25563.—Abe Rafelson | formality. 
Co., Inc., et al., Chicago, Il., v. Southern The relationship with the Central Govern- 

| Pacific Co. et al Against rate on fresh | ment depended in all affairs military, civil, 
| pears, points in Oregon and Washington, to financial and foreign, on _voluntary coopera- | 
| Quebec, Canada tion. Orders or instructions requiring un- 
Schedules Suspended questioning obedience would not have been 
By an order entered Oct. 8 in I. & SS. | tolerated. Appointments or dismissals against 
Docket No. 3817 the Interstate Commerce |the wishes of the Manchurian authorities | 
Commission suspended from Oct. 10, 1932, | Were unthinkable. In various other parts 


of China a similar independence of action in 
government and party affairs existed. All im- 
portant appointments are, in such 


until May 10, 1933, the operation of certain 
schedules proposing to establish reduced 
mileage scale rates on cotton, compressed 


and uncompressed, any quantity, between | really made by the local authorities and only) 
points on the Atlantic Coast Line R. R., the confirmed by the Central Government. 
Charleston & Western Carolina Ry., the Cu- ++ + 


| lumbia, Newberry & Laurens R. R., and the 
| Northwestern R. R.. of South Carolina, to 
meet mctoy’truck competition. 


Effect of union with Nationalist Government 
or foreign policy in Manchuria. 
In the @cmain of fore.gn policy, the union 


| tion. 


{the most important difference. 


| through 
| maladministration continued to be the un- 


+ 

Associations such as the Liaoning Peoples’ 
Foreign Policy Association made their appear- | 
ance. They stimulated and intensified the 
Nationalist sentiment and carried on an anti- 
Japanese agitation. Pressure was brought to 
bear on Chinese house-owners and landlords 
to raise the rents of Japanese and Korean 
tenants, or to refuse renewal of rent con- 
tracts. The Japanese reported to the Com- 
mission many cases of this nature. Korean 
settlers were subjected to systematic persecu- 
Various orders and instructions of an 
anti-Japanese mature were issued. Cases of 
friction accumulated, and dangerous tension 
developed. 

The Kuomintang Party Headquarters in the 
provincial capitals were established in March, | 
1931, and subsequently branch organizations 
were set up in the other towns and districts. | 
Party propagandists from China came north 
in increasing numbers. The Japanese com-| 
plained that the anti-Japanese agitation was 
intensified every day. In April, 1931, a five} 
days’ conference under the auspices of the! 
People’s Foreign Policy Association was held | 


| at Mukden, with over 300 delegates from vari- 


ous \parts of Manchuria in attendance. 
The possibility of liquidating the Japanese | 
position in Manchuria was discussed, the re-| 


semiautomatically discharged from a maga- 
zine, by a single function of the firing device. 

Crime of Violence” applies to and includes 
any of the following crimes or an attempt to 
commit any of the same, namely, murder, 
manslaughter, kidnapping, rape, mayhem, as- 
sault to do great bodily harm, robbery, burg- 
lary (housebreaking, breaking and entering 
and larcency). (Note—Crimes here enume- 
rated to be modified to suit local definitions.) 

Person” applies to and includes firm, part- 


| nership, association or corporation. 


Section 2. Possession or use of a machine 
gun in the perpetration or attempted perpe- 
tration of a crime of violence is hereby de- 
clared to be a crime punishable by imprison- 
ment in the State penitentiary for a term of 
(not less than 20 years). 

Section 3. Possession or use of ‘a machine 
gun for offensive or aggressive purpose is 
hereby declared to be a crime punishable by 
imprisonment in the State penitentiary for a 
term of’ (not less than 10 years). 

Section 4. Possession or use of any machine 
gun shall be presumed to be for offensive or 
aggressive purpose: 

(a) When the machine gun is on premises 
not owned or rented, for bona fide permanent 
residence or business occupancy, by the per- 
son in whose possession the machine gun may 


covery of the South Manchuria Raiiway be- | be found; or 


ing included in the resolutions adopted. At/| 
the same time, the U. S. S. R. and her citizens | 
suffered from similar tendencies, while the 
White Russians, although they had no sov- 
ereign rights or exceptional privileges to sur- 


| render, were subjected to humiliation and ill- 


treatment. 


+ + = 
(b) When in the possession of an unnatural- 
ized foreign-born person, or a person who has 
been convicted of a crime of violence in any 


| court of record, State or Federal, of the United 


As regards domestic affairs, the Manchu-| 


rian authorities had retained all the power! de 
they wanted, and they had no objection t0| te 


following administrative rules and methods | 


adopted by the Central Government so long | 30 (.30 in. or 


as the essentials of power were not affected. 


States of America, 
Possessions; or 

(c) When the machine gun is of the kind 
scribed in section 8 and has not been regis- 
red as in said section required; or 

(ad) When empty or loaded pistol shells of 
7.63 mm.) or larger caliber which 
have been or are susceptible of use in the 
machine gun are found in the immediate vi- 


its territories or insular 


es 
The Political Committee of the North Eastern | cinity thereof. 
Provinces. - | 


Soon after the union, the Political Com-/ 1 any room, boat, or vehicle shall be evidence 


mittee of the Northeastern Provinces was 
established at Mukden. It was, under the 
nominal supervision of the Central Govern- 
ment, the highest administrative authority 
in the Northeastern Provinces. It consisted 


; of 13 members, who elected one of their num- 


ber as president. The Committee was re- 
sponsible for the direction and supervision of 
the work of the governments of the four 
Provinces of Liaoning, Kirin, Hoilungkiang and 
Jehol, and of the so-called special district 
which, since 1922, had replaced the adminis- 
trative sphere of the Chinese Eastern Railway. 

The Committee had authority to deal with 
all matters not specifically reserved to the 
Central Government, and to take any action 
which did not conflict with their laws and 
orders. It was the duty of the governments 


Section 5. The presence of a machine gun 
of the possession or use of the machine gun 
by each person occupying the room, boat, or 
vehicle where the Weapon is found. 

Section 6. (Exceptions.) Nothing contained 
in this act shall prohibit or interwere with 

1. The manufacture for, and sale of, ma- 
chine guns to the military forces or the peace 
officers of the United States or of any politi- 
cal subdivision thereof, or the transportation 
required for that purpose; 

é: The possession of a machine gun for 
selentific purpose, or the possession of a ma- 
chine gun not usable as a weapon and pos- 
sessed as a curiosity, ornament, or keepsake; 

3. The possession of a machine gun other 
than one adapted to use pistol cartridges of 


| 30 (.30 in. or 7.63 mm.) or larger caliber, for a 


of the Provinces and of the special district to) 
carry out the decisions reached by the Com- 


mittee. 
The administrative system of the Provinces 


did not differ essentially from the organiza-| 


tion adopted in the rest of China. The con- 
cession made with regard to the preservation 
of Manchuria as an administrative unit was 
Without this 
concession voluntary 
not have taken place. In fact, notwithstand- 
ing external changes, the old conditions con- 
tinued to exist. The Manchurian authorities 
realized that as before their power derived 


much more from their armies than from 
Nanking. 

: le Me. 2 
The Army. Military expenditure 80 per cent) 


of total expenditure. 
This fact explains the maintenance of large 


purpose manifestly not aggressive or offensive. 
e+ + > 


Section 7. Every manufacturer shall keep a 
register of all machine guns manufactured or 
handled by him. This register shall show the 
model and serial number, date of manufac- 
ture, sale, loan, gift, delivery or receipt. of 
every machine gun, the name, address, and 
occupation of the person to whom the ma- 
chine gun was sold, loaned, given or deliv- 


union would probably | ered, or from whom it was received; and the 


purpose for which it was acquired by the per- 
son to whom the machine gun was sold, 
loaned, given or delivered, or from whom re- 
ceived. Upon demand every manufacturer 
shall permit any marshal, sheriff or police 
officer to inspect his entire stock of machine 
guns, parts, and supplies therefor, and shall 
produce the register, herein required, for in- 
spection. A violation of any provision of this 


‘section shall be punishable by a fine of [not 


standing armies numbering about 250,000 men, | 


and of the huge arsenal on which more than 
$20C,000,000 (silver) are reported to have been 
spent. Military expenses are estimated to 


have amounted to 80 per cent of the total) 


expenditure. 


The remainder was not suffici- | 


ent to provide for the costs of administration, | 


police, justice and education. The treasury 
Was not capable of paying adequate salaries 
to the officials. 

As all power rested in the hands of a few 
military men office could be obtained only 
them. Nepotism, corruption and 


avoidable consequences of this state of affairs. 


The Commission found grave complaints con-| 
cerning this maladministration to be widely | 


current. This state of affairs, however, 
not peculiar to Manchuria, as similar or even 
worse conditions existed in other parts of 
China. 


of the army. As ordinary revenues were sti 
insufficient, the authorities further taxed the 
people by steadily depreciating the irredeem- 
able provincial currencies. 
done, particularly of late, in connection with 
“official bean-buying” operations, which by 
1930 had already assumed monopolistic pro- 


| portions. 


By gaining control over Manchuria’s staple 
products, the authorities had hoped to en- 
hance their gains by compelling the foreign 
bean-buyers, particularly the Japanese, to pay 
higher prices. Such transactions show the 
extent to which the authorities controlled 
banks and commerce. Officials likewise en- 
a freely in all sorts of private enterprise, 
an 


Heavy taxation was needed for the phe) 
1 


Was | 





less than hundred dollars]. 

Section 8. Every machine gun now in this 
State adapted to use pistol cartridges of 30 
(.30 in. or 7.63 mm.) or larger caliber shall be 
registered in the office of the [Secretary of 
State], on the effective date of this act, and 
annually thereafter. If acquired hereafter it 
shall be registered within 24 hours after its 
acquisition. Blanks for registration shall be 
prepared by the [Secretary of State], and fur- 
nished upon application. To comply with 
this section the application as filed must show 
the model and serial number of the gun, the 
name, address and occupation of the person 
in possession, and from whom and the pur- 
pose for which, the gun was acquired. The 
registration data shall not be subject to in- 
spection by the public. Any person failing to 
register any gun as required by this section 
shall be presumed to possess the same for 


| offensive or aggressive purpose. 
+ + 


This was often) 


. 
to search any house 
achine gun adapted 


Section 9. Warrant 
or place and seize any 
to use pistol cartridges @f 30 (.30 in. or 7.63 
mm.) or larger caliber possessed in viola- 
tion of this act, may issue in the same man- 
ner and under the same restrictions as pro- 
vided by law for stolen property, and any 
court of record, upon application of the 


| [district attorney] shall have jurisdiction and 


|power to order any machine gun, 


thus or 
otherwise legally seized, to be confiscated and 
either destroyed or delivered to a peace officer 
of the State or a political subdivision thereof. 

Section 10. If any provision of this act 
or the application thereof to any person or cir- 
cumstances is held invalid, such invalidity 
shall not affect other provisions or appli- 
cations of the act which can be given ef- 


used their power to gather wealth for 
thmselves and their favorites. 
+ + + 
Constructive efforts of the Chinese adminis- 
tration in Manchuria. | 


Whatever the shortcomings of the adminis- | 


fect without the invalid provision or appli- 
cation, and to this end the provisions of this 
act are declared to be severable. 

Section 11. (Uniformity of interpretation.) 

This act shall be so interpreted and con- 
strued as to effectuate its general purpose 
tration in Manchuria, may have been in the tO make uniform the law of those States 
period preceding the events of September,| Which enact it. 
1931, efforts were made in some parts of the | ——______—$$_—_—————_ asa 
country to improve the administration, and 
certain achievements must be noted, partic- 
ularly in the field of educational progress, of 
municipal administration, and of public util- 
ity work. 

It is necessary in particular to emphasize 
baa cures this period, under the afriivicteas pers om nase Sees 
ion of Marshal Chang Tso-li _ : o : 

Ohane Setentiane, oo. Tekaaes ee Q. Does it control the purchasing company? 


pay for this purchasing service? - 

A. One and a half per cent of the amount 
of the bills for material, merchandise, and 
so forth. 

Q. Has Associated Electric Co. received any 


Que Chinese interests played a much greater @ Whe dees epntrol the purchasing com- 
[Continued on Page 7, Column 3.] | pany? 





A. On Dec. 31, 1929, the purchasing company 
| was controlled by Management Holding Cor- 


policy and tendencies of the Kuomintang, ghe | 


The young mar-| 
Like his father, | 


The | 


cases, | 


‘Appliance Sale Profits 
By Utility Are Described 


{Continued from Page 5.] 


tioned as manager for the operating com- 
panies controlled by Associated Electric Co.? 

A. J. G. White Management Corporation. 

Q. This contract which you told us Associ- 
ated Gas & Electric Company made with its 
controlled subsidiary companies in November, 
$1924, also provided for certain service in con- 
nection with construction? 

A. Yes, sir. 

Q. What disposition did Associated Gas & 
Electric Co. make of that feature of these 
contracts? 

A. On July 21, 1927, they offered to as- 
sign to Consumers Construction Company the 
duties of Construction manager contained in 
the contract dated Nov. 1, 1924. 

Q. There was a consideration paid by Con- 
sumers Construction Co., was there not? 

A. Yes, sir. 

+ + + 


| @Q. Were contracts executed between Con- 
umers’ Construction Co. and the several op- 

}erating companies of the system, including 

|the subsidiaries of Associated Electric Co.? 

| A, There were. 

Q. What became of the assets of Consumers’ 
Construction Co.? 

A. As of June 1, 1929, the assets of Con- 
sumers’ Construction Co. were taken over by 
W. S. Barstow and Co., Ine 
contracts which were included among 
assets were 
Co., Inc. From that time W. S. Barstow car- 
ried on the duties of construction manager 


the 


in accordance with the terms of the contract. | 


Q. We will turn for a moment to the sub- 
ject of merchandising and purchasing. Who 


does the purchasing for the companies con- | 


trolled by the Associated Electric Co.? 

A. Utilities Purchasing and Supply Corpo- 
ration. 

Q. Has that 
relating to these services with the several op- 
erating companies controlled by 
Electric Co.? 

A. tt has. 

Q. What fee did the operating companies 





And the above} 


assigned to W. S. Barstow and/| 


company executed contracts | 


Associated | 


poration. 

Q. Which in turn was controlled by what 
company? 

A. Associated Utilities Investing Corporation, 
which in turn was controlled by Associeted 
Gas & Electric Co. 

Q. Who controls the Associated Electric Co, 
indirectly? 

A. Indirectly Associated Gas & Electric Co. 
| @Q. How has the merchandising of apovli- 
ances, lamps, and so forth, for the operaiing 
subsidiaries of the Associated Electric Co, 
been carried on? 

A. By an affiliated company. 
| +--+ + 

Q. Who controls the Associated Util'ties 
Merchandising Co. directly or indirectly? 

A. Directly the Management Holding Cor- 
poration: indirectly the Associated Gas 4 
Electric Co. 

Q. As of Dec. 31, 1929. how was the mer- 
chandise held by the operating companies? 

A. It was held by them on consignment by 
Associated Utilities Merchanfising Co. 

Q. Who made the sales? 

A. The sales were made by the operating 
companies for the account of the Merchandis- 
ing company. 

Q. Who got the profits resulting from sales 
made by the operating company? 

A. The gross profits were received by the 
Merchandising company. 


Q. Who provided all floor space? 

A. The operating company. 

Q. Who paid the salaries? 

A. The operating company. 

Q. And the expenses? 

A. The operating company 

Q. Did they participate in the profits from 
the sale of merchandise? 

A. They did not 

Q. They may have benefited as a result 


}of an increase in the sale of gas and electric- 
ity, may they not? 

A. They may have. 

Q. Were there contracts executed covering 
; this type of service? 
| A. No, sir, not between Associated Electric 
'Co. and any of its operating companies. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Oct. 12. 


» 
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Finance Agency (Crop Conditions in September “Tendency Shown 


Record of Loans Production Forecasts for Corn, Oats and Bar- 
ley Raised by Agriculture Department 


Authorizations and Disburse- 
ments Since February 
Shown; Three Emergency 
Loans for Relief Granted | 


The Reconstruction Finance Corpora-| 
tion Oct. 8, made public, a summary of | 
the total amount of loans authorized by | 
it to banks, insurance companies,, build- | 


ing and loan associations, mortgage loan | 
companies, agricultural credit corpora- 
tions, livestock credit corporations, and} 
other institutions to which it is authorized | 
to make loans, for each month since it| 
began operations, with the total cash 
disbursemenets to borrowers to which 
loans had been authorized: | 

The tabulation issued follows in full 
text, authorizations being shown in the 
first column and disbursements in the 
second: ! 


' 

February and March. .$238,740,000 $192,346,000 
155,543,000 | 

158,984,000 | 

298,277,000 | 

171,150,000 | 

142,244,000 

September 64,218,000 61,909,000 | 


Disbursements in July and August are 
shov'n as larger than authorizations in 
those months, which is accounted for by 
the fact that borrowers to which loans 
had previously been authorized called for 
the funds allotted to them. 

The Reconstruction Finance Corporation 
has just announced that it has made avail- 
able loans for emergency relief needs in 
three additional States, Utah receiving 
$250,000, Missouri $51,655, and Oregon $48,- 
818. The announcement follows in full 
text: 

State of Utah 


On application of the Governor of Utah, 
the Reconstruction Finance Corporation to- 
day made available $250,000 to meet current 
emergency relief needs from Oct. 1 to Nov. 15, 
1932, in 10 counties of that State. 

These funds are made available under Title 
I, Section 1, subsection (c) of the Emergency 
Relief and Construction Act of 1932, with the 
understanding that the responsibility of the 
local communities and the State of Utah to 
make every effort to develop their resources 
to provide relief is not in any way diminished. 

In support of the Governor's application for 
10 counties, it is stated that protracted de- 

ression in the mining industry, drought and 
ow prices in farming and livestock raising, 
and the closing of numerous banks have 
brought about a situation which local relief 
resources are inadequate to meet. 

Due to legal restrictions neither the State 
nor municipalities are now able to make 
direct appropriations for emergency relief 
purposes. The counties almost without ex- 
ception have not only levied the maximum 

rmitted by law for relief purposes, but have 
n many instances made substantial diversions 

f other funds. 

"vor administering relief the Governor of 
Utah has appointed a Central Committee on 
Emergency Betiet. with an executive commit- 
tee and two subcommittees, one on work proj- 
ects, the other on relief plans. 


ae State of Missouri 


on application of the Governor of Mis- 
mn the Reconstruction Finance Corpora- 
tion today made available $51,655 to meet cur- 
rent emergency relief needs from Oct. 1 to 
Dec. 31 in two counties and 15 communities of 

t State. 

=> funds are made available under Title 
I. section 1, subsection (c) of the Emergency 
Relief and Construction Act of 1932, with the 
understanding that the responsibility of local 
communities and the State of Missouri to 
make every effort to develop their resources 
to provide relief is in_no way diminished. 

In support of the Governor's application it 
was stated that the resources of the coun- 
ties and local communities for which supple- 
mental funds were requested have been de- 
pleted by continued depression in mining, in- 
dustrial and railroad operations. 

Several of the communities are unincorpo- 
rated straggling camps in ich virtually all 
the lead mines have shut down. Last Winter 
a central committee or council was organized 
for this group, and it is recognized that the 
area should be administered as a unit. 

For the two counties and 15 communities 
the estimated need for the period Oct. 1 to} 
Dec. 31 is $91,659. To meet this need,it is 
estimated that approximately $40,000" are 
available. 





State of Oregon 


The Reconstruction Finance Corporation, 
upon application of the Governor of Oregon, 
today made available $48,818 to meet current 
emergency relief needs in Coos and Wallowa 
counties for the period Oct. 1 to Dec. 31, 1932. 


These funds are made available under Title | 


I. section 1, subsection (c) of the Emergency 
Relief and Construction Act of 1932, with the 
understanding that Coos and Wallowa coun- 
ties and the State of Oregon will continue 
to make every effort to develop and to main- 
tain local responsibliity for the relief of their 
people. 

Supporting data presented by the Governor 
state that it is the plan of the two counties 
to cdéordinate. in so far as possible, the re- 
lief and welfare work in the various com- 
munities. Private contributions in these 
counties, it is stated, have been exhausted 
for some time and no relief from this di- 
rection can be expected before Jan. 1, 1933. 


Changes Are Announced 
In Status of State Banks 


Kentucky: James R. Dorman, Commissioner 
of Banking, has announced: Bank of Whites- 
burg. Whitesburg, charter approved 

Nebraska: George W. Woods, Bank Com- 
missioner, has announced: First State Bank, 
Cotesfield. closed. 

New York: Joseph A. Broderick, Superintend- 
ent of Banks, has announced: Federation 
Bank & Trust Company, New York City, re- 
opened Bank of Manhattan Trust Com- 
pany, New York City, branch authorized at 
3022 Church Avenue, Brooklyn. 


U. S. TREASURY 
STATEMENT 


—— Oct. 6. Made Public Oct. 8, 1932“ 


Receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous 
nue 
Customs receipts 
Miscellaneous receipts 


$243,037.71 


5,281,139.42 
1,071,544.94 
3,075,295.59 


$9,671,017.66 
836 ,911,946.32 
cee neeee ees + -$846,582,963.98 
Expenditures 

General expenditures «+++ $11,771,522.87 
Interest on public debt 856,158.50 
Refunds of receipts 265,020.10 
Panama Canal 26,617.48 
2,435,947.29 


All other 

OGRE nc ccccss : .. $15,355,266.24 
Public debt expenditures 499,614.25 
5,397,986.98 


Reconstruction Finance 
: 825.339.996.51 


poration 
$846 582,963.98 


interna 


Total ordinary receipts 
Balance previous day 


Cor- 


Balance today . 


Oct. 7. Made Public Oct. 
Receints 
Internal revenue receipts: 
Income tax ... 
Miscellaneous 
nue . - 
Customs receipts .. 
Miscellaneous receipts ' 


10, 1932 


$440,617.52 


6.192,483.61 
1,397 ,494.62 
1,177,199.31 


$9,117,795.66 
825,339,996.51 


$834,457,792.17 


$13,452,941.82 
783,489.15 
114,777.83 
10,000,000.00 
62,754.98 
917,617.70 


- $25,331,581.48 
1,265,486.25 


1,315,007.97 
809,175,732.41 


seneee ees» $834,457,792.17 


internal 


Total ordinary receipts .... 
Balance previous day 


Expenditures 
General expenditures 
Interest on public debt 
Refunds of receipts 
Postal deficiency 
Panama Canal 
All other 


Public debt expenditures . 
Reconstruction Finance Corpo- 
ration soa 


Total 
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and the 5-year average (1924-28) was! bushels or 2 per cent smaller than the es- 
2,625,000,000 bushels. timated 1931 crop. During the last month 

Indicated yield per acre for the United | ‘he 18 surplus States declined from 252,- 
States is estimated at 26.6 bushels as com- 000,000 bushels to about 250,000,000 while 


s the 12 other late States advanced from a 
pared with 24.4 bushels in 1931 and 27.2 little less than 41,000,000 to more than 43,- 


bushels for the average of the 10-year pe- | 000,000, chiefly due to beneficial rains and 
riod 1919-1928. The crop matured in all | favorable growing weather in the central 


| 


of the important corn States with a min- 
imum of frost damage. 


Spring Wheat Estimate 
Shows Reduction 


The combined production of durum and 
other Spring wheat is now estimated at 


, 269,919,000 bushels in comparison with 272,- 


750,000 bushels Sept. 1 and 104,742,000 
bushels harvested in 1931. The five-year 
average (1924-28) was 280,044,000 bushels. 
Unfavorable weather in North Dakota is 
largely responsible for decreased produc- 
tion of durum wheat, which now indicates 
43,397,000 bushels against 44,779,000 bushels 
Sept. 1. Other Spring wheat is estimated 
at 226,522,000 bushels compared with 227,- 
971,000 Sept. 1. Durum wheat production 
is about 65 per cent of the five-year aver- 
age production while other Spring wheat 
production is a little over 6 per cent above 
average. 


Total wheat production, including 269,- | 


919,000 bushels all Spring and 441,788,000 
bushels Winter, is now indicated at 711,- 
707,000 bushels in comparison with 894,- 
000,000 bushels harvested in 1931 and 829,- 
000,000 bushels, the five-year average pro- 
duction. 


Reports on yield per acre of oats indi- | 


cate a total production of 1,265,341,000 
bushels, an increase of about 20,600,000 
bushels over the September forecast. The 
1932 crop is about 14 per cent larger 
than that of 1931 but about 1 per cent 
smaller than the five-year average (1924- 
28). The yield per acre, estimated at 30.1 
bushels is 2.1 bushels higher than last year 
and five-tenths of one bushel above the 
10-year average. ‘The yield per acre is 
above average in Illinois, South Dakota, 
New York, New England and some of the 
Western States but below average in other 
States. 


Barley Production 


Believed Greater 


The production of barley is estimated at 
313,407,000 bushels, whickr is 58 per cent 
greater than the crop of 1931 and 43 per 


cent greater than the five-year average! 


(1924-28). Production estimates advanced 


6.2 per cent over the September estimates | 


for the four important barley States, Wis- 


consin, Minnesota and the Dakotas, which | 
States will produce more than one-half of | 


the country’s barley crop this season. Aver- 
age yield per acre reports increased 3.7 


per cent above the September indications. | 


The buckwheat crop is now estimated 
at 7,092,006 bushels, about 2 per cent less 
than the September forecast. Production 
in 1931 was 8,938,000 bushels, and the 
five-year average was 11,792,000 bushels. 


The indicated yield per acre of 14.3 bush- | 


els is materially below last year’s average 
of 17.7 bushels and is due largely to un- 
favorable growing conditions in the im- 
portant buckwheat States of New York 
and Pennsylvania. 

Prospects for grain sorghum production 
declined 1 per cent during September, after 
a 6 per cent decline during August. The 
Oct. 1 forecast of 116,454,000 bushels com- 
pares with 105,000,000 bushels harvested 


in 1931 and the five-year average of 98,- | 


129,000. This year’s crop was grown on 
a materially increased acreage. 


Flaxseed production is estimated at 13,- | 
| 210,000 bushels, 
| bushels larger than the short crop of 1931 


which is only 2,139,000 
of 11,071,000 bushels. The five-year av- 
erage production is 23,287,000 bushels. 


The hay crop (including wild hay), now 


estimated at nearly 80,000,000 tons, is about | 


}11 per cent larger than the 1931 or 8 per 
| cent larger than the 1930 crop. The pro- 
duction of tame hay (‘including alfalfa) 
is about 7 per cent larger than the 1931 
|crop and 8 per cent larger than the 1930 


/crop. The crop is generally larger than! 


last year in the West and in the Lake 
Region and smaller in the South and in 
| the States east of Indiana. Wisconsin and 
Missouri also have small crops. Produc- 
tion of alfalfa hay is nearly 26 per cent 
| larger than last year, most of the im- 
portant western States having relatively 
| large crops. 


| Pastures Decline 
Further in September 
| Pastures declined further during Sep- 


|tember due to drought in most of the 
Eastern, Western and Missouri Valley 
areas. The average condition of pasture 
on Oct. 1 was 67.1 compared with an 
October average of 63.3 during the past 
three dry years and an October average of 
80.1 during the previous 10 years. 

| There has been relatively little change 
| during September in the prospective pro- 
| duction of late potatoes for the country at 
| large, although for individual States there 
| are noteworthy changes from the produc- 
| tion indicated a month ago. The crop in 


| States the past month. 


| The yields secured from fields harvested | 
;}up to Oct. 1 indicate a larger crop in | 
|}@ number of the central surplus States 
| than was forecast one month ago, and a| 
| total gain of 2,300,000 bushels is shown for 
the group of 5 central shipping States. 
On the other hand; a decrease of 1,400,000 
. bushels occurred during the month in the 
| three Eastern surplus States, due pri- 
marily to late blight in Maine causing pre- | 
{mature dying of vines and rotting of 
|tubers. Losses in several of the Western | 
| States resulting from various causes, such | 
as dry, hot weather, water shortage and | 
early frosts, are responsible for a net de- 
cline of 3,000,000 bushels for the western 
| shipping group as a whole since Sept. 1. 


Dry, hot weather has resulted in a de- 
cline of nearly 1,700,000 bushels in the 
sweet potato crop since Sept. 1. The crop 
is forecast at roughly 174,600,000 bushels, 
| which is still about 19 per cent greater 
than the estimated 1931 crop of 62,900,000 | 
bushels. The increases over last year's 
production occur chiefly from North Caro- 
| lina and Tennessee south. The four com- 
|mercial States from New Jersey to Vir-| 
|ginia expect a smaller crop than a year'| 
| ago, now forecast, at 7,110,000 bushels com- 
| pared with 10,113,000 last year. 1 


| 
| 





| 


| Decrease Is Forecast 


|In Tobacco Yield 


| Probable yield reports reduce the pro-' 
| duction forecast of tobacco to 1,011,581,000) 
| poufids compared with a forecast of 1,027,- 
| 947,000 pounds on Sept. 1. A large part 
,of the decrease is in burley. Pennsyl-| 
vania cigar leaf and a few other types 
show moderate decreases from last month. 
The Oct. 1 forecast of the total apple 
crop is placed at 133,824,000 bushels which 
represents a decline of about 3 per cent 
| from the Sept. 1 forecast. The production | 
| indicated on Oct. 1 is approximately two- 
| thirds of the production of 1931. 


The greatest declines from a month ago 
took place in Virginia, where drougth con- 
ditions prevented proper sizing of the fruit! 
with consequent losses in volume, and in 
Washington, where prospects declined, as 
a result of heavy worm damage and small 
size. Cullage in order to meet grade re- 
quirements will run heavy in the entire 
northwest due to late worm infestation. 


As the commercial crop is taken to rep- 
resent only that portion of the total crop 
available for sale as fresh fruit, the small 
sizes and worm damage have caused a 
greater relative loss in commercial prospects | 
than in the total crop. Added to these 
factors, Washington State has placed a 
restriction on the shipment of low-grade 
|fruit; all of which combined to reduce 
the prospects for commercial fruit about 
|6 per cent from the figure a month ago. 
The commercial crop is forecast on Oct. 
1 at 27,908,000 barrels, as compared with 
34,592,000 barrels in 1931. 


The preliminary estimate of peach pro- 
duction in 1932 is placed at 46,267,000 
bushels, which is but slightly changed 
from the forecast on Sept. 1 and, in fact, 
varies only about 2 per cent from the 
forecast as far back at July 1. | 


(The conclusion of the general re- 
view issued by the Department and 
the tabulation of crop condition and 
acreage will be printed in full tert in 
the issue of Oct. 12.) 


Manchurian Situation 
Is Described to League 
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part than formerly in the development and 
organization of the economic resources of 
Manchuria. 

The extensive settlement of Chinese immi- 
grants, already mentioned, helped to develop 
the economic and social relations btween 
Manchuria and the rest of China. But apart 
from this colonization, it was during this pe- 
riod that Chinese railways, independent of 
Japanese capital, notably the Mukden-Hailung, | 
the Tahushan-Tungliao (a branch’ of the 
Peiping-Mukden system), the Tsitsihar- | 
Koshan, and the Hulun-Hailun railways, were 
built, and that the Hulutao Harbor project, 
the Liao River Conservancy work, and some 
| Mavigation enterprises on various rivers, were 
started 

Official and prviate Chinese 
ticipated in many enterprises. In mining, they 
had an interest in the Penhsihu, Muling, 
Chalainoorh and Laotoukou coal mines, and 
| sole responsibility for the development of other 
mines, many of them under the direction of 
the official Northeastern Mining Administra- 
tion; they were also interested in gold mining 
in Heilungkiang Province In forestry they 
had a joint interest with Japanese in the 
Yalu Timber Company, and were engaged 
in the timber industry in Heilungkiang and 
Kirin Provinces 

Agricultural experimental stations were 
started in various places in Manchuria, and 
agricultural associations and irrigation 
projects were encouraged. Finally, Chinese in- 
terests were engaged in milling and textile 
industries, bean, oil and flour mills in Harbin 
spinning and weaving mills for Pongee or 
Tussah silk, cotton and wool. 


Publication of the report in full tert 
will be continued in the issue of 


interests par- 


Condition Statement of Member Banks 


Issued by the 


The Federal Reserve Board’s condition 
Statement of weekly reporting member 
banks in leading cities on Oct. 5, made 
publit Oct. 10, shows decreases for the 
week of $25,000,000 in loans and invest- 
ments, $21,000,000 in net demand deposits 
and $15,000,000 in Government deposits, 
and an increase of $6,000,000 in borrowings 
from Federal reserve banks. 

Loans on securities declined $12,000,000 
at reporting member banks in the New 
| York district, $10,000,000 in the Chicago 
district, $7,000;000 in the Boston district 
and $40,000,000 at all reporting member 
banks. “All other” loans declined $41,000,- 
| 000 in the New Yerk district and $29,000,- 
|C% at all reporting banks, and increased 


$7,000,000 in the San Francisco district anddotiars), follows: 


{ 
Tota! 
18,882 


10,637 


4.481 
6,156 
8,245 
5,003 
3,242 
1.828 


Loans and investments—total.. 


} Loans—total 
| On securities 
All other 

| Investments—total 


| U. S. Govt. securities 

| Other securities . 
Reserve with F. R. 
Cash in vault ... 
Net demand deposit: 
Time depcsits 
Government deposits . 

| Due from banks 

| Due to banks 

‘ Borrowings from F. R. Ban 


Bank 


Boston 
1,238 


764 
281 
483 
474 
287 
187 
90 
16 
751 
415 
28 
162 
167 


Federal Reserve Board 


{ 


| $6,000,000 in the Boston district. 
| Holdings of United States Government | 
securities increased $27,000,000 in the New 
York disirict, $11,000,000 in the Cleveland 
district, 310,000,00C in the Chicago district 
jand $43,000,000 at all reporting member 
yanks. Holdings of other securities show 
relatively iittie net change for the week. 

Borrowings of weekly reporting member 
;benks from Federal reserve banks aggre- 
gated $107,000,000 on Oct. 5, the principal 
change for the week being an increase of 
$5,000,000 at the Federal Reserve Bank 
of San Francisco. 

A summary of the principa? assets and 
liabisities of weekly reporting member 
banks, as of Oct. 5, 1932 (in millions of 
+ 


N.Y 
7,775 


4,034 


1,927 
2.107 
3,741, 


Phiia. 
1,113 


614 


Cleve 
1,934 


1,118 
506 
612 
816 


Rich. 
588 
317 
119 


198 
271 


Atla. 
500 
323 
105 


218 
177 





304 
310 
499 


Chicago 8t. L. 


as Slightly Improved [y Adjust Farm 


Loans to Prices 


More General Use of Grad- 
ual Payments on Princi- 


pal Is Made, Says Federa 
Economist 


[Continued from Page 1.1 
lower value of farms in 1931, as com- 
pared with éarlier years. 
The average ratio of loans to value of 
the farms constituting the security was 


39.4 per cent on new loans and 61.3 per | 
; cent on loans renewed. The higher ratio 


on renewed loans which appeared in most 


|of the reporting areas, is taken as indi- 
| cating that lending agencies have been | 


endeavoring to continue their creditor re- 
lationships with borrowers despite the re- 
duced value of farm property. 

A percentage distribution of renewed 
loans on the basis of the average ratio of 
loan to value of farm reported by each 


| firm indicates that 17.8 per cent of re- 


newals represented ratios ranging from 50 
per cent to 60 per cent of value, 51.7 per 
cent represented ratios from 60 to 70 per 
cent, and 13.8 per cent of renewals aver- 
aged from 70 to 80 per cent of value. 


| transactions, it follows that many loans 


were renewed which represented higher 

proportions of the value of the property. 
Loans requiring renewal typically in- 

clude farms with heaviest indebtedness 


since their original loan contracts were | 


made when land values were at higher 
levels than have prevailed since. 


Distribution Is Same 


The terms of loans made during 1931 
were distributed approximately in the 
same proportion as in the preceding years. 
Terms of five years greatly predominated, 
representing 87 per cent of a total of 
nearly $19,000,000 loaned. Loans with 
terms of 6 to 7 years constituted 5.6 per 


cent of the total and loans of 8 to 10 years | 


amounted to 6.1 per cent. 
There was a further marked increase in 
the proportion of new farm mortgage con- 


| tracts containing the provisions that some 
| payment on the principal should be made 


each year during the term of the loan. 


| Loans requiring such payments on princi- 


pal constituted 65 per cent of the total in 
1931, compared with 52 per cent in 1930, 
and less than 10 per cent in 1929. Straight 
loans payable at the end of their terms 
showed a decline in relative importance 


from 90 per cent in 1929 of the total to) 


35 per cent in 1931. 

Life insurance companies again provided 
the principal market for farm mortgages 
negotiated by mortgage bankers with 71.2 
per cent of the total. Although this pro- 


| portion was less than in previous years, 
| the proportion of farm mortgages bought 


dy private investors and other local agen- 
cies increased. 


Decline in Purchases 


Emergency demand on the funds of life 
insuranc? companies was partly responsi- 


ble for the decline of their proportion of | 


farm mortgages purchased from 88 per 
cent in 1929 to 71.2 per cent in 1931. The 
unsettling of other security markets during 


} recent years probably contributed to the 
/ increased purchases of farm mortgages by | 
private investors from 9.6 per cent in 1929 | 


to 17.4 per cent in 1931. 
The cost of farm mortgage loans ob- 
tained 


March 31 to June 30, 1932. The prevailing 


jrate to owner of funds was 5.7 per cent 
| while additional cost for commissions and 
|handling expense amounted to 0.8 of 1 


per cent. As usual the Corn Belt States 
commanded the most favorable quotations. 
Slight increases in average quotations 
cover earlier inclusion of certain high risk 
areas in the areas covered by this report. 

The firms represented in this report of 
terms and conditions held or serviced ap- 
proximately $170,000,000 in farm mortgage 
loans in 1932. Of this amount 85 per cent 


was serviced for others and 15 per cent | 


was held by the reporting firms. 


Monthly Income Return 


Of Telephone System | 


The Interstate Commerce Commission | 


on Oct. 10 made public statistics show- 
ing the 


eight months ended with August, with 1931 
comparative figures, as follows: 
August— 1932 
Total oper. $7,135,367 
Net oper. revenue..... 2,258,753 
Net oper. income 1,626,471 

Eight months— 
Total oper. revenue .... 
Net oper. revenue 
Net oper. income 


1931 
$8,836,209 
3,381,528 
2,801,308 


$74,218,695 


revenue 


$61 442,694 
19,389,543 
14,363,755 


FOREIGN EXCHANGE 


As of Oct. 10 


22,947,925 


New York, Oct. 10.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 13.9562 
Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia (crown) 

Denmark (krone) 

England (pound) 

Finland (markka) 

France(franc) seaga 

Germany (reichsmark) 

Greece (drachma) 

Hungary (pengo) 

Italy (lira) . ate 

Netherlands (gtilder) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) 

Hong Kong (odllar) 

China (Shanghai tael) .. 

China (Mexican dollar) 

China (Yuan dollar) 

India (rupee) 

Japan (yen) “he 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Argentina (peso, 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar silver 


90.8645 
99.9112 
30.6665 
58.5835 





Minn. Kan.C. Dallas 
312 519 389 


184-255 

4 0Oti«*w? 
130 «177 
128-264 


2,245 
1,494 


678 
816 
751 


526 
239 


299 
113 
186 
227 


72 
167 
150 





224 
275 
73 
10 
626 
272 
49 
146 
212 
7 


2,502 
1,239 
993 
49 
5.715 
1,263 
288 
139 
1,414 
15 


484 
332 
112 
23 
848 
814 
44 
98 
238 
15 


153 
118 
36 


94 
83 
3 


275 
23 


93 
57 
27 
7 
219 


“66 
62 
20 


¥ 
154 
142 
3 
47 
58 


433 
318 
281 
34 
236 
906 
45 
307 
399 
5 


108 
119 
36 
6 
272 
202 
9 
87 
105 
2 


145 
119 
45 
13 
342 
181 
8 
149 
165 
2 


556 
899 

38 
144 
174 


| Journal and 


| THE 


| Island, New York Harbor. 
|of certiorari to the United States 


Petition for writ 
Circuit 


UPREME COURT 
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| STATE BANKING | 7 


Status of National Banks 


Announeed by Comptroller 


Changes in the status of national banks 
|during the week ended Oct. 8 were an- 
| nounced Oct. 19-by the Comptroller of the 
Currency as follows: 


Charters issued: 


First National Bank in Henderson, Hendere 
}son, N. C., capital, $100,000; President, W. 8. 
| Parker; Cashier, F. B. Robards. Will succeed 


Calendar of 


TED STATES 


, Municipal Bond Company 
fof certiorari to the 


Petition for writs 
United States Circuit 


Second Circuit | Court of Appeals for the Ninth Circuit denied. | 
denied. No. 162. Clift & Goodrich, Inc., petitioner, 
No. 102. Companhia De Navegacao Lloyd|v. The United States of America. Petition 
Brasileiro, petitioner, v. The Royal Mail Steam | for writ of certiorari to the United States | 
Packet Company, Owner of the S. S. “Silvarus” | Circuit Court of Appeals for the Second Cir- | 
and as Bailee of her cargo. Petition for writ! cuit denied. 
of certiorari to the United States Circuit | No. 164. The Central Railroad Company of | 
| Court of Appeals for the Second Circuit |New Jersey, Petitioner, v. Harriet M. Miller, 
denied. |} Administratrix of the Goods, Chattels and| 
No. 103. R. H. Macy & Co., Inc., petitioner, | Credits which were of Ira V. Miller, Deceased. 
v. Michele G. DeSimone. Petition for writ | Petition for writ of certiorari to the United | 
of certiorari to the United States Circuit ; States Circuit Court of Appeals for the Sec- | 
{Court of Appeals for the Second Circuit | ond Circuit denied 
| denied. |__No. 165. Southern Surety Company of New 
No. 106, Jessie M. Van Senden, Otto G. Van; York and Ernest D. Davis, Receiver for the 


Court of Appeals for the 





The First National Bank of Henderson. 

The National Bank of Eastern Arkansas of 
Forrest City, Forrest City, Ark., capital, $50,<- 
000; President, W. W. Campbell; Cashier, A. C, 
Bridewell. Conversion of The Bank of Eastern 


| Arkansas of Forrest City. 


City National Bank & Trust Comeany of 
Chicago, Chicago, Ill., capital, $4,000,000; Presie 
dent, Philip R. Clarke; Cashier, H. B. Noyes, 
This charter was issued Oct. 5. 

Change of title: 

The National Bank of Glens Falls, Glens 
Falls, N. Y., to “Glens Falls National Bank dé 
Trust Company.” 


In- | 
| asmuch as these ratios are averages of all 


through channels represented by | 
mortgage bankers showed no change from | 


revenues and expenses of the} 
Amergan Telephone and Telegraph Com- | 
pany for the month of August and the 


28,151,311 | 


47 |} 


|Senden and National Savings and Trust Com. 
pany, etc., petitioners, v. Bessie A. O'Brien 
!and Myrtle E. Elgin, Administratrices, C. T. A. 
of the Estate of Irvin E. Jones, deceased. 
Petition for writ of certiorari to the Court of 
| Appeals of the District of Columbia denied. 

| No. 108. Brampton Woolen ‘Company, peti- 
tioner, v. John H. Field, Collector of Internal 
|Revenue. Petition for writ of certiorari to 
| the First Circuit denied. 

No. 111. Moran Towing and Transportation 
Company, Inc., petitioner, v. P. Sanford Ross, 
Inc., and Astoria Light, Heat and Power Com- 
pany; and 

No. 112. Moran Towing and Transportation 
Company, Inc., petitioner, v. P. Sanford Ross, 
Inc., and Astoria Light, Heat and Power Com- 
pany. Petition for writs of certiorari to the 
| United States Circuit Court of Appeals for the 
| Second Circuit denied. 
| No. 113. Dunbar A. Rosenthal, petitioner, v. 
West Disinfecting Company, Inc. Petition for 
| writ of certiorari to the United States Circuit 
| Court of Appeals for the Third Circuit denied. 

No. 114. Oroville-Wyandotte Irrigation Dis- 
| trict, petitioner, v. J. E. Rutherford. Petition 
for writ of certiorari to the Supreme Court of 
the State of California denied. 

No. 115. Mary Louis K. Perry, petitioner, v. 
Ella L. Wiggins. Petition for writ of certio- 
|rari to the United States Circuit Court of 
Appeals for the Eighth Circuit denied. 
| No. 116. Westmoreland Specialty Company, 
| petitioner, v. David Burnet, Commissioner of 
Internal Revenue. Petition for writ of certio- 
rari to the Court of Appeals of the District of 
Columbia denied. 

No. 117. J. Clarendon McClure, as Adminis- 
| trator of the Estate of Nathaniel D. McClure, 
| deceased, petitioner, v. David Burnet, Commis- 
‘sioner of Internal Revenue. Petition for writ 
{of certiorari to the Court of Appeals of the 
| District of Columbia denied. 


| No. 118. National Mortgage and Investment 
Company, petitioner, v. Henry I. Quinn and 
| Joseph Button, Receivers of the Provident 
Relief Association. Petition for writ of cer- 
| tiorari to the Court of Appeals of the Dis- 
trict of Columbia denied. 


No. 119. Missouri Pacific Railroad Com- 
| pany, petitioner, v. Will Harville. Petition for 
writ of certiorari to the Supreme Court of the 
State of Arkansas denied. 


No. 120. Missouri Pacific Railroad Company, 
petitioner, v. Bartholomus Jonas. Petition for 
writ of certiorari to the Kansas City Court 
of Appeals of the State of Missouri, denied. 


No. 121. The Baltimore & Ohio Railroad 
Company and Western Maryland Railway Com- 
pany, petitioners, v. Honorable William E. 
Baker, United States District Judgé for the 
Northern Distriét of West Virginia. Petition 
for writ of certiorari to the United States 
Circuit Court of Appeals for the Fourth Cir- 
cuit denied. 

No. 122. One Buick Sedan, etc., Hertz-Dri- 
| Ur-Self Stations, Inc., Intervenor, petitioners, 
v. The United States of America. Petition 
for writ of certiorari to the Court of Appeals 
|of the District of Columbia denied. 


No. 124. First National Bank of Woodbine, 
Iowa, et al., petitioners, v. Harrison County, 
| Iowa, et al. Petition for writ of certiorari to 
the United States Circuit Court of Appeals for 
the Eighth Circuit denied. 


No. 125. James R. Duffin, petitioner, v. 
Robert H. Lucas, Formerly Collector of In- 
ternal Revenue for the District of Kentucky. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the Sixth 
Circuit denied. 


petitioner, v. I. L. Berk. 


| of Appeals for the Third Circuit denied. 

No. 127. 
State of California. Petition for writ of cer- 
tiorari to the District Court of Appeals, First 
Appellate District, State of California denied. 

No. 128. George Mueller, petitioner, v. The 
United States of America. Petition for writ 
of certiorari to the United States Circuit Court 
of Appeals for the Fifth Circuit denied. 

No..J30. Pan American Petroleum Company, 
petitioner, v. The United States of America. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the Ninth 
Circuit denied. 


tioner, v. John Farr Jr. et al. Petition for 
writ of certiorari to the United States Circuit 
Court of Appeals for the First Circuit denied. 

No. 133. eytona Lumber Company, peti- 
tioner, v. Commissioner of Internal Revenue. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the Fourth 
Circuit denied. 

No. 139. S. A. Woods Machine Company, pe- 
titioner, v. Commissioner of Internal Revenue 


States Circuit Court of Appeals for the First 
Circuit dented. 

No. 140. St. Louis-San Francisco Railway 
Company, petitioner, v. Mrs. Zetta Holt, Ad- 
ministratrix of the Estate of J. A. Holt, de- 
ceased. 
Supreme Court of the State of Oklahoma de- 
nied. 

No. 142. Memphis Union Station Company 
and Missouri Pacific Railroad Company, peti- 
tioners, v. M. Hartman, Judge of the Circuit 
Court of the City of St. Louis, Mo. Petition 
for writ of certiorari to the Supreme Court of 
the State of Missouri denied. 

No. 143. Consolidated Indemnity & Insur- 
ance Company, petitioner, v. W. A. Smoot & 
Co., Inc., Clarence A. Heagey, etc., et al. Pe- 
tition for writ of certiorari to the United 
States Circuit Court of Appeals for the Fourth 
Circuit denied. 

No. 144. Philip A. Lewis, petitioner, v. Leon- 
ard Daniel. Ingsam, and 

No. 145. Philip A. Lewis, petitioner, v. Leon- 
ard Daniel Ingram. Petition for writs of cer- 
tiorari to the United States Circuit Court of 
| Appeals for the Tenth Circuit denied 

No. 146. Frank E. Altemus and District of 
Columbia, petitioners, v. Henry Hobart Tal- 
madge, Executor of the Estate of Maude Tal- 
madge Jonas, deceased. 
certiorari to the Court of Appeals of the Dis- 
trict of Columbia denied. 





| del, Robert J. Dunham et al., petitioners, v. 


| Frederick H. Rawson, etc., et al. Petition for 


| writ of certiorari to the United States Circuit | 


Court of Appeals for the Seventh Circuit de- 
nied 

| No, 149. Sidney F. Tyler, 
Trust Company, etc., et al., petitioners, 
Chicago Railways Company et al; and 

No, 150. Harrison B. 
|G. Gardner et al., petitioners, v 
ways Company, 
H. Rawson, etc., et al. Petition for writs of 
certiorari to the United States Circuit Court 
of Appeals for the Seventh Circuit denied. 

No. 151. Rosslyn Steel and Cement Company, 
Loranzo Bruno, etc., et al., petitioners, v. 
Howard M. Etchison et al. Petition for writ 
of certiorari to the United States Circuit Court 
of Appeals for the Fifth Circuit denied. 

nd 152. The Blue Diamond Company, Inc., 
petitioner, v. Charles M. Allen & Son, Inc. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the Fifth 
Circuit denied. 

No. 153. Tradesmens National Bank, peti- 
tioner, v. Midland Savings & Loan Company. 
Petition for writ of certiorari to the United 
States Circult Court of Appeals for the Tenth, 
Circuit denied. 

No. 154. Yates-American Machine Company, 
petitioner, v. W. U. Jury, Trustee of Newport 
Planing Mill Company, Bankrupt. Petition for 
writ of certiorari to the United States Circuit 
Court of Appeals for the Third Circuit denied. 

No. 155. American Viscose Corporation, peti- 
tioner, v. Commissioner of Internal Revenue. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the Third 
Circuit denied. 

No. 156. Louis Michel, petitioner, v. Nicholas 
Solimine, doing business as N. Solimine Co. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the Sec- 
ond Circuit denied. 

Ne. 157 Continental Oil Company, peti- 
tioner, v. The Osage Oil & Refining Company. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the Tenth 
Circuit denied 

No. 305. Continental Oil Company, a Maine 
Corporation and Continental Oil Company, a 
Delaware Corporation, petitioners, v. The Osage 
Oil & Refining Company, et al. no for 
writ of certiorari to the United States Circuit 
Court of Appeals for the Tenth Circuit denied. 

No. 159. H. C. Rorick and Harry 8. Kelsey, 
Individually and as copartners, doing business 
under fhe firm name and style of Home Acres 
Land Corporation, petitioners, v. Central 
Farmers ‘Trust Company, as Substitute Trus- 
tee. Petition for writ of certiorari to the 
United States Circuit Ceurt of Appeals for 
the Fifth Circuit denied. 

No, 160. American Surety Company of New 
York, petitioner, v. City of Santa Barbara 


v. 


Chicago Rai!- 


| and Municipal Bond Company; and 


No. 161. American Surety Company of New 
York, petitioner, v. City of Santa Barbara and 


{the United States Circuit Court of Appeals for 


Robert B. McClellan, petitioner, v. 


No. 132. New England Trust Company, peti- | 


| omens Surety Company of New York, pe- 
| titioners, v. The MacMillan Company. Peti- 
|} tion for writ of certiorari to the United States 
| Circuit Court of Appeals for the Tenth Cir- 
|cuit denied. 

No. 167. N. O. Nelson Manufacturing Com- 
pany, petitioner, v. F. E. Myers & Bro. Com- 
| pany. Petition for writ of certiorari to the 
| United States Circuit Court of Appeals for 
| the Sixth Circuit denied. 

No. 168. Ollie Brown, George McCowan and 
Mahaley Heury, etc., petitioner, v. J. M. Mayer 
}and Hattie Mayer; and 

No. 169. Ollie Brown, George McCowan and 
| Mahaley Henry, etc.. petitioners, v. Magnolia 
| Petroleum Company Petition for writs of 
certiorari to the United States Circuit Court 
of Appeals for the Tenth Circuit denied. 


Voluntary liquidations: 


The First National Bank of Andalusia, Ala., 
capital, $100,000; effective May 30, 1932. Liquie 
dating Agent, T. E. Henderson, Andalusia, Ala, 
Absorbed by The Andalusia National Bank. 

The First National Bank of Oconomowoc, 
| Wis., capital, $100,000; effective Sept. 30, 1932. 
| Liquidating Committee, Stuart Reid, Grove 
|E. Palmer and Frank Gross, Jr., care of the 
| liquidating bank. Succeeded by Oconomowoc 
National Bank, Oconomowoc, Wis. 

The Derry National Bank, Derry, N. H., 
capital, $60,000; effective Sept. 28, 1932. Liqui- 
dating Agent, Malcolm C. Mackenzie, care of 
the liquidating bank. Absorbed by The First 
National Bank of West Derry, N. H. 
| The First National Bank of Bay City, Mich., 
No. 170. Investors Syndicate, petitioner, v. | Capital, $400,000; effective Sept. 15, 1931. Liquie 
L. M. Wilcuts, as United States Collector of dating Agent, John Hoffman, care of the liqui« 
|Internal Revenue for the’ Collection District | dating bank. Succeeded by The National Bank 
}of Minnesota. Petition for writ of certiorari | of Bay City. 
| to the United States Circuit Court of Appeals The Unaka and City National Bank of 
for the Eighth Circuit denied. {Johnson City, Tenn., capital, $400,000; effece 
|__No. 172. Charles S. Stumpf, petitioner, v, | tive Sept. 26, 1932. Liquidating Agent, W. E. 
The United States of America. Petition for | Tomlinson, care of liquidating bank. Succeeded 
| writ of certiorari to the United States Circuit | by The Hamilton National Bank of Johnson 
Court of Appeals for the Fifth Circuit denied. | City. 
eetene oF Rs 7s Executor of a 
sta ° rs. Christina Swenson, Deceased, | 
petitioner, v. Commissioner of Internal.Reve-| The, First National Bank of Tyrone, Pa. 
nue. Petition for writ of certiorari to the | C@Pital, $125,000, and The Blair County Na- 
United States Circuit Court of Appeals for| tonal Bank & Trust Company of Tyrone, 
the Fifth Circuit denied |Pa., capital, $200,000. Consolidated Oct. 8 

No. 174. Maurice G. Clarke, Henry T. Clarke,|U"der the Act of Nov. 7, 1918, as amended 
John T. Clarke, et al., petitioners, v. The Hot | Feb. 25, 1927, under the charter of The First 
Springs Electric Light & Power Company, Fred | National Bank of Tyrone, No. 4355, and under 
R. Wright, Gail L. Ireland, et al. Petjtion| the corporate title of “First Blair County Na- 
for writ of certiorari to the United States | tional Bank of Tyrone,” with capital stock of 
Circuit Court of Appeals for the Tenth Cir- | $250,000 and surplus of $100,000. 
os —. - a — = ————————— 

0. 175. arry C. Howard, petitioner, v. 

Commissioner of Internal Revenue. Petition | State of Louisiana, and Louisiana Public 
for writ. of certiorari to the United States} ex vice Commission, interveners, granted, on 
Circuit Court of Appeals for the Sixth Cireuit | Motion of Mr. Wylie M. Barrow in that bee 
dented. | c 


z | No. 326. J. H. Stephenson et al., appellants, 
No, 178. James Ross Scott, Successor to J.|., P » app : 
H. McCallum, Trustee in Bankruptcy of J. H.| ¥° — oon Ba “ Joint motion to advance 
Alday Motor Company, petitioner, v. Hamilton | Pupmttea by Mr. R. C. Pullbright in that be- 
National Bank; and | “No 
ote atte James Ross Scott, Successor to J. James 
- McCallum, Trustee in Bankruptcy of J. ion for writ of mandamus submitted by 


it 
H. Alday Motor Company, petitioner, v. Chat- et 
tanooga Finance Company. Petition for writs | Mr. “John ear Conan oe 


of certiorari to the United States Circuit | sucky, complainant, v. State of Indiana. et 
Court of Appeals for the Sixth Circuit denied. | i 

No. 181. Thomas J. Brady, petitioner, v.| fia eport No. 5 of the defendant State of 
~~ senwey Company. Petition for writ | ndiana presented. 
of certiorari to the Supreme Court of the} . 

State of Missouri denied. Arguments in Cases 
°. ° tone & Downer Co., et al., peti- | 

tioners, v. The United States of ainerica, | Heard by Court 

Petition for writ of certiorari to the United] No. 43. William Grau, petitioner, 

States Court of Customs and Patent Appeals| United States of America. Argued by Mr. 

denied. Charlton B. Thompson for the petitioner, and 

No. 184. The Moffat Tunnel Improvement by Mr. Solicitor General Thacher for the re- 
District, Herbert C. Fairall, W. N. W. Blayner, | SPondent. 
et al., etc., petitioners. v. Herbert F. Boyn-|, No. 97. Jack Gebardi et al., petitioners, v. 
ton, MacMillan Hoopes, E. Sohier Welch et al.| The United States of America. Argued by Mr. 
Petition for writ of certiorari to the United | William F. Waugh for the petitioner, and by 
States Circuit Court of Appeals for the Tenth | Mr. Assistant Attorney General Richardson for 
Circuit denied. the resopndent. 

No. 185. Missouri-Kansas-Texas Railroad|_No. 59. Caesaro Sgro, petitioner, v. The 
Company, petitioner, v. Cora Elnora Demaray,| United States of America. Argued by Myr, 
Administratrix of the Estate of Theodore | Irving K. Baxter for the petitioner, and by Mr, 
| Charles Demaray, Deceased. Petition for, writ | Assistant Attorney Youngquist for .the re 
|}of certiorari to the Supreme Court of the | Spondent. 
| State of Missouri denied | No. 98. Ozie Powell et al., 

No. 186. Newton Creek Towing Company, | State of Alabama; 
| petitioner, v. James Baldwin, as Owner of} No. 99. Haywood Patterson, 
|the Barge “Harold L.” Petition for writ of | State of Alabama; and 
| certiorari to the United States Circuit Court | No. 100. Charlie Weems et .al., petitioners, v. 
of Appeals for the Second Circuit denied. State of Alabama. Argued by Mr. Walter H, 

No. 187. Van Rensselaer Halsey, Gerald V. | Pollack for the petitioners, and by Mr. Thomss 


| 
{ 


Vv. 


The liquidating bank has one branch. 
Consolidation: 


Original. Ex Parte: Charles Clay 
petitioner. Motion for leave to file 


v. The 





petitioners, v, 


petitioner, v. 


No. 126. Famiami Investment Company, etc.,| Hollins, Shirley P. Austin et al., petitioners, |E. Knight Jr. for the respondent. 
Petition for writ of |v. Clinton D. Winant and W. A. Harriman & 
certiorari to the United States Circuit Court |Co., Inc. 


Nos 81. The Alton Railroad Company, ap- 
Petition for writ of certiorari to| pellant, v. The United States of America et al, 
the Supreme Court of the State of New York |Argument commenced by Mr. Frank H, 
denied. | Towner for the appellant. 
No. 188. American Automobile Insurance Adjourned until Oct. 11 at 12 o’clock when 
| Company, petitigner, v. Lillian Benedetto, by| the day call will be: Nos. 81, 96, 1, 3, 21, 4, 
her Next lenq@ Patsey Benedetto, et al. Pe-/|5, 6, 7, and 9, 
{tition for writ of certiorari to the United 
| States Circuit Court of Appeals for the Third | —— 
Circuit denied. | 

No. 189. Edwin J. Marshall, | 
Commissioner of Internal Revenue. Petition 
for writ of certiorari to the United States 
| Circuit Court of Appeals for the Sixth Circuit 
denied 
| No. 190, H. J. Spurway, as Receiver of the 
| City National Bank, petitioners, v. M. P. Leh- 
}man, as Sheriff of Dade County, Fla. Peti- 
| tion for writ of certiorari to the United States 
|Circuit Court of Appeals for the Fifth Cir- | 
cult denied. 


petitioner, v KEEPING 


STOCKHOLDERS 
| AND THE PUBLIC 
INFORMED 


No. 193. New York Trap Rock Corporation, 
petitioner, v. The Long Island Railroad Com- 
pany and Standard Transportation Co. Peti- 
tion for writ of certiorari to the United States 
Circutt Court of Appeals‘for the Second Cir-| 
cuit denied | 


Petition for writ of certiorari to the United | 


Petition for writ of certiorari to the | 


Petition for writ of, 


No. 148. Orville E. Babcock, William F. Prin- | 
Chicago Railway Company, Henry A. Blair and | 


| 
Land Title and| 


iley, Abel Davis, Frank ! 
Henry A. Blair and Frederick | 


No. 195. The Atchison, Topeka & Santa Fe | 
Railway Company, petitioner, v. Leona J. Mo-| 
ran, as Administratrix of the Estate of Joe | 
Moran, deceased. Petition for writ of cer- 
|tiorari to the Supreme Court of the State of | 
Missouri denied. | 

No. 196. United States Fidelity & Guaranty 
|; Company, petitioner, v. Dwight Bassinger. Peti- | 
tion for writ of certiorari to the United States 
| Circuit Court of Appeals for the Eighth Cir- 
cult denied. 

No. 197. Lula D. Hutto, petitioner, v. At-| 
jlantic Life Insurance Company Petition for} 
writ of certiorari to the United States Cir- 
cult Court of Appeals for the Fourth Cir- 
cult denied. 

No. 198. Woodrow W. Jenkins, petitioner, 
v. The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Fourth Circuit 
| denied 

No. 200. United States Industrial Alcohol 
Company, petitioner, v. Calmar Steamship Cor- 
poration Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Second Circuit denied } 

The Chief Justice said: | 

“The attention of the Bar is directed to the 
importance of complying with Rule 38, para- | 
'graph 2, and Rule 27, paragraph 2, in pre- 
senting petitions for writs of certiorari. Such 
compliance is essential as an appropriate aid | 
to the court in acting on such applications 
| Failure to comply with these Rules will be 
deemed sufficient ground for a denial of the 
petition. 

No. 1, "Yexas and Pacific Tallway Company, 
et al., appellants v. The United States of | 
America, et al. Motion of Gaston L. Porterie, 
as Attorney General for the State of Louisiana | 
| to substitute his name for that of Percy Saint 
| formerly Attorney General, as solicitor for the! 





from the President 


«+e is sent every three months to 
each stockholder of The North 
American Company to inform 
him of the activities of the Com- 
pany. The President’s Quarterly 
Letter also contains the Consoli- 
dated Income Statement and 
the Consolidated Balance Sheet. 


Our mailing list is not restricted 
to stockholders. Anyone may have 
his name placed upon it by request- 
ing “Reports to Stockholders’’. 
Owners of stock stand- 
ing in ‘other names 
should ask to be added 
to the list immediately. 


The North American 
Company 
60 Broadway New York 





TRADITIONS 
OF 
HOSPITALITY 


Travelers who appreciate gra- 
cious living choose the St. 
Regis. For its smart and con- 
venient address . . . for its 
thick-walled quiet seclusion 

. » for its well-mannered 
service ... and for its tradi- 
tion of hospitality that makes 
each guest a personage rather 
than a person. By the day, 
single rooms, $5 and $6; dou- 
ble, $8and $9, Suites from $12. 


HOTEL 


FIFTH AVENUE +» NEW YORK 


‘ 
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INDEX SERVICE 


: Daily Index on Page 2, Weekly Index in every 

Monday issue. Annual Index-Digest published 
Rag paper 
edition, $20.00. Newsprint edition, $15.00 


separately after March of each year. 
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President of the United States 1913-1921 


“Patriotism consists of some very practical things. 
It is patriotic to learn what the facts of our na- 
tional life are and to face them with candor.” 
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Problems of Regulating Sales 


of Foreign Securities + + + 


Removal of State Exemptions not Adequate 
to Meet Conditions Which Require Remedies 
in Opinion of Ohio Securities Counsel 


By JACK E. NIDA 


Attorney, Division of Securities, State of Ohio 


World War changed the United States 
from a debtor nation to a creditor nation. 
Prior to that time the United States 

loaned very little money abroad. 

After the war our foreign loans mounted 
steadily until in 1924 we were sending money 
out of this country at the rate of more than 
$1,000,000,000 a year. The peak was reached 
in 1927 when we loaned $1,577,000,000. 

The speculation in the rmfarket of 1929 
caused this figure to drop below $1,000,000,000 
for the first time in six years. In 1930, how- 
ever, it again jumped to over $1,000,000,000, 
only to be stopped by the economic depres- 
sion which we all have heard so much about. 

It is estimated that from 1914 to 1930 we 
loaned over $15,000,000,000 to foreign coun- 
tries. This inclu@es both government and 
corporate financing. 

+ + 

This enormous increase in our foreign loans 
meant that our public was buying foreign 
securities as never before. The opening of 
this new field caused an influx of many 
bankers who had had no previous experience 
in this highly specialized business. The com- 
petition became fierce. Representatives of 
some of our so-called bankers were begging 
foreigners to take our money. 


We find some tactics which do not measure 
up to the highest standards of banking. Some 
of these were by the newcomers, and others 
by some of the older houses who had to re- 
sort\to them to meet competition. Such a 
condition was naturally unhealthy and un- 
doubtedly many of our present poor foreign 
loans are traceable to this source. 


Many bankers had representatives in for- 
eign countries whose purposes were to per- 
suade these foreign countries to borrow 
money from us. There were many pro- 
moters who hawked business which they had 
obtained to the highest bidder. 

The bankers looked only to the business, 
not back of it, or how it came. There are 
indications that money loaned to some gov- 
ernments for productive purposes, was ac- 
tually used to buy war materials. 

We will all recall the sensational publicity 
relating to the payment of a promoter’s fee 
of $415,000 to the son of the President of 
Peru. There are strong indications that loans 
were made to Germany after the State De- 
partment had advised against such loans. 
There is evidence that loans were made to 
countries who had already ovefborrowed. 

+ + 

There are instances where specific rever 
nues were pledged to secure the payment of 
certain securities which revenues were not 
so applied by the borrowing country. Finally 
we find an unusually large number of de- 


Pauperization 
as Problem 


of Relief 


By 
=r John B. Harris 


Mayor, City of Watertown, 
New York, a 

EVER before in their history have our 

municipalities in New York State been 

required to alleviate so much distress and 

over so long a period as they have since 

1929, and never before have they expended 

such a huge fund for. home and work relief 
as during the last year. 

Even with the generous help of the State, 
both the taxing and borrowing capacities of 
our cities and villages have been severely 
strained to finance big work relief programs 
and city welfare bureaus with trebled de- 
mands for food and shelter. They have, how- 
ever, so far successfully met the test and per- 
formed their work commendably in the face 
of many complexities and trying complica- 
tions. 

If we continue until the end of the crisis 
as effectively as we have to date, we shall 
have written in our economic history a bril- 
liant municipal achievement. The fact can 
never be denied, and must eventually be uni- 
versally acknowledged, that local govern- 
ment has provided the work, food and shelter 
that the Nation’s idle needed. 

Not only have we met an unprecedented 
need, but we have at. the same time raised 
the standard of our municipal welfare service 
beyond that ever before achieved, To ac- 
complish both with all of our resources 
strained by the enormity of the problem de- 
serves the highest commendation. It took time 
and patience to harmonize conflicting view- 
points, to establish our relief standards in 
accordance with our resources and the de- 
mands made upon them, to develop and to 
put into operation effective work programs 
and to organize our welfare staffs. All of 
that work is now behind us. Our municipal 
programs and welfare forces are well or- 
ganized. 

The two big welfare problems of the im- 
mediate future are the financing of our re- 
lief and the serious danger of increasing 
pauperization. The extent of our financial 
problem depends upon unemployment condi- 
tions which no one can foresee with any 
degree of accuracy at the present time. 

The State has promised assistance until 
November. At the next general election the 
people will have an opportunity to approve 
$30,000,000 more if the needs require. 

If there is a decided improvement, it would 
be unwise to urge approval of the issue. If, 
however, the municipalities will be required 
again this Winter to assume anywhere near 
the burden we have had to carry during the 
last 12 months, the State must help and the 
proposed aid must be made available. 

The time has come when we must recog- 
nize the serious danger of increasing pauper- 
ization through the distribution of public 
funds to the unemployed. I believe we can 
not urge too strongly the necessity of each 
municipality putting both its welfare depart- 
ment and its work relief bureau in shape to 
distribute wisely their moneys by methods 
which do not tend to pauperize and to instill 
into the public the idea that government 
must guarantee their existence under all 
conditions. 


faults and a surprising drop in market values 
of some foreign securities. 


Most of the criticism has been directed to 
the financing of Latin-American countries. 
But there are some European deals which 
would not be considered sound banking. We 
hear of German cities spending this “easy 
money” on magnificent playgrounds, parks, 
public buildings and other nonproductive 
projects. 

+ + 


Undoubtedly the economic depression has 
contributed largely to this condition, but to 
what extent we do not know at this fime. 
We can not hope to legislate away depres- 
sions. 


We can attempt to legislate away improper 
or undesirable business dealings: We should 
realize, however, that all of the laws in the 
world can not make a man play fair. That 
is up to the individual. 

There is a general demand for some sort 
of regulation of foreign security issues. There 
is, however, a wide diversity of opinions re- 
garding the form of such regulation. 

Assuming that there is a demand that 
“Something should be done,” we are properly 
asked the questions of “What shall we do?” 
and “How far shall we go?” 

There has been no attempt to regulate 
foreign securities through the Federal Gov- 
ernment. There has been the practice since 
1920 of advising the Department of State 
that it is proposed to make a certain loan. 

The purpose of this notice was to avoid a 
conflict with diplomatic policies. No approval 
is given to the loan, the Department merely 
stating that it has no interest in the matter. 

Reviewing Methods of State regulation we 
naturally look to the blue sky laws in the 
various States. We find that foreign gov- 
ernmental securities are universally exempt. 
No special exemption is accorded foreign cor- 
porate securities, but the usual exemptions 
afforded domestic securities are not barred to 
them either. We, therefore, find that all 
foreign securities are accorded equal rights 
and exemptions to those domestic securities 
of the same class or type. 

+ + 

The usual exemption provision in our pres- 
ent blue sky laws provides that foreign gov- 
ernmental securities are exempt from the 
jurisdiction and regulation of the securities 
commissioner. Apparently the theory of such 
an exemption is that these securities are of 
such a character that they are inherently 
sound and it is unlikely that there would be 
fraud in the thereof. 


Has this pro¥én out in the past few years? 
The few examples heretofore cited, plus the 
many others which you all have observed 
from time to time, are clear proof that the 
assumption of the laws of the various States 
in this respect is not sound. 


Let us assume that our State determines 
that such a complete exemption is unwar- 
ranted, and that some definite regulation is 
desirable. We can not rid ourselves of the 
problem by the simple expedient of repeal- 
ing this particular exemption. I believe that, 
in nearly every State having the foreign se- 
curity ‘exemption, there is also an exemption 


accorded ‘to securities listed upon specified 
stock exchanges. 


It is common knowledge that many foreign 
securities are listed upon these approved ex- 
changes and are thereby accorded double ex- 
emption in those States exempting listed 
stock exchanges. 

Keeping in mind that the estimated figures 
of all foreign securities sold in the United 
States from 1914 to 1930 are $15,000,000,000, 
we should consider, that, as of Sept. 1, 1932, 
there were 368 foreign bonds listed upon the 
New York stock exchange with a par value 
of $18,732,702,741. ‘These bonds had a total 
market value of $12,336,484,209. 

Of these 368 issues, 212 were foreign gov- 
ernment issues with a par value of $16,305,- 
131,974. The market value of these bonds 
was $10,991,421 210. 

There were 156 foreign corporation bonds 
with a par value of $2,418,570,767, and a mar- 
ket value of $1,345,062,999. 

It is somewhat astounding to find that 
on one exchange alone there are listed and 
exempted for sale today in most States, more 
foreign securities than it is estimated have 
ever been sold since 1914. 

It is not my purpose to consider here the 
arguments pro and con on the desirability 
of this stock exchange exemption. I do wish, 
however, to make the point that the mere 
repeal of the foreign securities exemption 
section will not bring those securities within 
the control of the securities commissioner. 


+ + 

In this connection, I might suggest that it 
would be advisable to reconsider the various 
exemption sections of your respective laws in 
the light of whether such exemptions should 
be limited to domestic issues only. 

Of those with whom I have discussed this 
question of regulation, most of them have 
had a more or less vague idea that some sort 
of a Federal board should be formed to ap- 
prove or refuse all foreign securities offered 
for sale in this country. The only definite 
Suggestion along this line which has come 
to my attention is that of Senator Hiram 
Johnson. 

The bill proposed by Senator Johnson sug- 
gests the appointment of a board of three; 
namely, the Secretary of State, the Secretary 
of Commerce, and the Governor of the Fed- 
eral Reserve Board. The bill uses the word 
“approval” in describing the affirmative ac- 
tion such a board might take. 

Such a method of regulation obviously has 
many merits. “The use of the word “approval” 
might be open to question. 

Securities commissioners know how diffi- 
cult it is to avoid giving the impression to 
the public that affirmative action by a se- 
curities commission is not a stamp of ap- 
proval upon the security, or that the State 


has officially said that the issue is a safe in-* 


vestment. I can imagine the use to which 
&@ smart salesman might put that word “ap- 
proved.” 

Might I also suggest that any Federal form 
of regulation is faced with the difficulty of 
the possibility of diplomatic complications. 
Unfavorable action »y such a board regard- 
ing the securities of a foreign nation might 


* be considered as an unfavorable act by our 


Government. Action by various State com- 


Topical Survey of the Federal Government 


CONSTRUCTION RESEARCH 
-IN FOREIGN FIELDS 


Activities of Bureau of Foreign and Domestic Commerce 
as Aid to Architects, Engineers and Contractors 


In this series of articles presenting a topical survey ef the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 


The present series deals with Construction Materials. 


By M. H. BLETZ 


Chie}, Foreign Construction Division, Bureau of Foreign and Domestic Commerce 


* In the following article Mr. Bletz continues his discussion of the functions of 
the Foreign Construction Division of the Bureau of Foreign and Domestic Com- 


merce, begun in the issue of Oct. 10. 


N ORDER to promote American par- 

ticipation in foreign construction ac- 

tivities efficiently and in every practi- 
cable way, all the technical construction 
work of the Bureau of Foreign and Do- 
mestic Commerce is first coordinated un- 
der its Foreign Construction Division. 
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The foreign offices are asked for prog- 
ress reports of projects, from the forma- 
tive stages where they may contain op- 
portunities for American architects, engi- 
neers, and contractors, to the final stages 
of providing interior furnishings or op- 
erating equipment. 

Projects costing less than $100,000 are 
not asked for except when a special op- 
portunity for American participation is 
involved. Details required include: 

(a) A brief description of the work 
and its scope; 

(b) The estimated cost or amount 
budgeted; 

(c) Names and addresses of parties 
authorized to award contract and pur- 
chase supplies; 

(d) Whether bids will be called, and, 
if so,,opening and closing dates; 


(e) Where plans and specifications are \ 


available, and their cost; 

(f) Method of financing and terms of 
payment, when available; and 

(g) The extent to which Americans 
may hope to participate. 

The Division collects, reviews, investi- 
gates, and disseminates information on 
every known type of construction activ- 
ity; studies the potential usage and out- 
let for American machinery, equipment, 
material, supplies, methods, and facil- 
ities along broader lines than those pur- 
sued by commodity divisions seeking a 
specialized market. 


+ + 
Correct usage of American products is 
followed up. Movements are encouraged 
to simplify and standardize methods and 
practices; and to facilitate testing and 
inspection. Stu@y is made of domestic 
and foreign codes and practices in use; 
of financing projects; of housing 
methods, and labor costs. Construction 

statistics are collected. 


Time is a very important element in 
connection with supplying materials for 
a foreign construction project, and, in 
many cases, when the news becomes pub- 
lic property, it is difficult to break down 
specifications and the desires of engi- 
neers where they have been well estab- 
lished. 

One of the most important outlets of 
the Division for construction informa- 
tion gathered abroad is the “Foreign 
Construction News” published each week, 
giving to more than 1,000 American 
business firms confidential information, 
such as projects proposed, calls for plans 
and bids, contracts awarded, with names 
and addresses of successful bidders, and 
any other available details. 

A glance over a recent issue of this 
bulletin reveals a score of business op- 
portunities in projects such as the build- 
ing of docks and a canal in Cartagena. 
Colombia; a municipal auditorium in 
Montrouge, France; a railway station in 
Hamilton, Ontario; an autobus station 
and garage in Kovno, Lithuania; a hos- 
pital in Monterrey, Mexico; a flying field 
in Linkoping, Sweden; and a cloth print- 
ing factory in Shanghai. 


+ + 

The “Foreign Construction News” is 
supplemented by a nonconfidential pub- 
lication, “Building Abroad,” which is 
published bimonthly for,general distribu- 
tion, and which lists construction proj- 
ects and information which does not at 
once offer a trade opportunity for Amer- 
ican business. 

More than 500 firms engaged in high- 
way contracting and engineering, manu- 
facturing road building equipment, or 
producing surfacing materials, are on the 
distribution list of the Division’s “For- 
eign Highway News,” which also is is- 
sued weekly, announcing to all concerned 
the latest developments in highway af- 
fairs throughout the world. 

These services to business are supple- 
mented by hundreds of individual serv- 
ices in answering inquiries, securing addi- 
tional information, making special sur- 
veys, securing lists of foreign firms for 
agency prospects, and supplying other 
data, on request. 


In the next of this series of articles on “Construction Materials,” to appear 
inthe issue of Oct. 12, Wm. M. Steuart, Director, Bureau of the Census, De- 
partment of Commerce, will tell of the production data on construction mate- 
rials which is gathered by the Bureau, in connection with its Census of Manu- 


factures, 


Parrot Fever as New Health Hazard 


Outbreaks of Disease in Last Three Years 
By DR. LLOYD ARNOLD 


Bacteriologist, In Charge, Diagnostic and Research Laboratories, Department 
of Health, State of Illinois 


SITTACOSIS or parrot fever is a disease 

transmitted from a sick parrot to man. 

This disease again affects man largely as 
a result of his fondness for pets. 

A disease of parrots in which the birds are 
in stupor, are weak and have diarrhea is an 
old observation; but the first recognized in- 
stance of this disease being transmitted to 
man was in Europe in about 1879. Professor 
Nocard in Paris found that this disease in 
parrots was caused by a germ very similar 
to the germs which cause diarrhea in man. 
This germ belongs to a family of bacteria 
which is widespread in nature and causes 
diarrhea in many animals. 

Parrot fever was of no practical importance 
in the United States until the Fall of 1929, 
when several cases appeared along the At- 
lantic seaboard and extended into many parts 
of the United States. In this epidemic in 
1929 and 1930 there were 169 cases reported 
with 33 deaths. These cases were definitely 
associated with direct contact with sick par- 
rots. 

The birds were imported through New 
York during November and December of 1929 
and included 2,100 talking parrots. The epi- 
demic which resulted from the distribution 
of -the parrots appeared in humans in 45 
different places in the United States. 

During about the same time there were 
5,100 parrakeets and love birds imported 
through New York which were held responsi- 
ble for seven different outbreaks of parrot 
fever in man. It is rare that this disease is 
transmitted from man to man; it is usually 
transmitted from the sick parrot or birds of 
the parrot family to man. 

The time elapsing between contact with 
the sick parrot and the onset of the disease 
is given as six to 15 days. The disease in 
man runs a course similar to influenza or 
typhoid fever. Sometimes the disease proc- 
esses are mainly in the chest as in the in- 
fluenza type and sometimes they are in the 
abdomen and resemble the typhoid fever 
types. 

Of the 169 cases reported 107 were females 
and 62 males. The women take care of the 
birds and hence would come in contact with 
sick birds more than the man of the house- 
hold. The older the individual the more se- 
rious is parrot fever. 

During the year 1931, 12 cases of parrot 
a  ___________) 
missions would not have this diplomatic im- 
portance. i 

Finally, may I suggest that anything in 
the nature of a board or commission will 
indicate to many that a national blue sky 
law is just around the corner. Many who 
might be in full accord with the idea of regu- 
lating foreign securities would sincerely op- 
pose anything in the nature of a National 
Securities Act. 


fever were reported from New York and 43 
cases from the Pacific coast States. There 
were 13 deaths among these 55 cases. Most 
of these cases were contracted from sick 
parrakeets and love birds. Raising parrakeets 
is an industry in several places along the 
Pacific coast. 


Investigations show that many of these 
parrakeet aviaries are infected with psitta- 
cosis or parrot fever. Another very impor- 
tant discovery was made and that is that 
healthy birds can carry with them the causa- 
tive agent of parrot fever. 


This introduces some new factors in ef- 
forts at the control of parrot fever. We first 
thought that enibargo and quarantine would 
control the importation of this disease. Now 
we find that our domestic parrakeet and love- 
bird aviaries are %*nfected. 

We do not know of any specific vaccine or 
antiserum with which to treat successfully 
the human patient suffering from parrot 
fever. Several bacteriologists who have 
worked upon parrot fever have become in- 
fected and there have been a few deaths. 

The essential point in the prevention of 
parrot fever lies in avoiding contact with 
birds of the parrot family. To do away with 
pets it is necessary to change human nature. 
Those persons who do not desire to avoid con- 
tact with birds of the parrot family should 
be warned of the dangers of parrot fever. 

This disease is more prevalent in birds 
during cold weather when they are kept 
within the home and in close contact with 
human beings. Most of the human cases re- 
ported show that recently acquired birds are 
more dangerous than birds that have been 
in the family for some time. The practice 
of allowing birds to feed from the hands is 
extremely dangerous. 

Any sickness in birds of the parrot family 
in the home should be looked upon with 
suspicion. The cages should be kept clean 
and the cleaning should be done out-of- 
doors to prevent the dust flying about the 
room. The cages should be left in the sun- 
light until the moisture has dried. Until 
we know more about parrot fever it is best 
to isolate the human cases of this disease 
and to carry out the ordinary measures of 
bedside nursing that are pursued in all in- 
fectious diseases. 

Professor Nocard of Paris showed that par- 
rot fever was caused by a germ belonging to 
the family of bacteria which cause various 
forms of diarrhea. TTie two outbreaks of 
this disease recorded in the United States 
since 1929 have led most investigators to be- 
lieve that the offending material is an ultra- 
microscopic germ or a virus. In other words, 
‘tthe germ is too small to be seen with our 
highest-powered microscopes. 

There has recently been devised a new test 
for psittacosis. Material taken from patients 
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Importance of Convict Labor 


in 


Prison Administration + + 


Necessity for Vocational Occupation to Well- 
being of Inmates and as Preparation for Life 
Outside after Release Is Discussed 


By COL. FRANK D. WHIPP 


Warden, Penitentiary, State of Itinois 


N THESE critical times of unemployment 

and ancial depression, when there are 

thousands and thousands of law-abiding 
citizens who are hungry and in distress, the 
question of providing work for criminals in 
prisons is unpopular. 

The average citizen feels that we should 
first look after people outside of the insti- 
tutions by securing employment and provid- 
ing for their welfare, before providing ade- 
quate work for prisoners. Let it be distinctly 
understood, as far as labor is concerned, 
that those outside of prisons should first be 
considered. 

Prison labor throughout the country is, 
however, in dire distress. Unless a change 
for the better comes within a short time, 
every day will be Sunday by and by for the 
convicts, and every day will be hell for the 
warden and his assistants. Idleness pre- 
vails in many of our penal and reformatory 
institutions, and as a consequence, the morale 
of prisons is at a low ebb. 


+ + 

Proper control of these institutions is al- 
most impossible without industry. Work is 
the best medicine for those incarcerated. If 
prisons are to get the best results, employ- 
ment must be constructive and worthwhile, 
with some objective in view. 

A mere subterfuge, such as earrying rock 
and other material from one point to an- 
other and then carrying them back, again, 
will do more harm than good. Prisoners 
need wholesome employment and are greatly 
benefited by it both physically and morally. 

On account of lack of work, many prisons 
are resorting to calisthenics for exercising 
prisoners. While this relieves the tension 
of idleness to some extent and does some 
good from a physical standpoint, it is un- 
profitable and adds little to the industrial 
training of the prisoner for work outside 
when his term expires. 

Idleness is one of the major contributing 
causes for prison disturbances, and largely 
has to do with physical degeneration, sex 
problems and mental decay. It causes count- 
less “stir bugs,” and sends many of these 
men to our hospitals for the criminal insane. 

If a warden can send his men to bed at 
night, tired from good honest labor, half of 
his batfles, as far as prison administration is 
concerned, are over. 


+ + 


Occupational therapy is all-important in 
a prison. In Illinois recently, there has been 
installed at smalP expense, an occupational 
and hydrotherapy department, in which 
prisoners suspected of mental trouble are 
treated. This has regulted in saving many 
inmates from being committed to the hospi- 
tal for criminal insane. 

Ninety years ago, the citizens of Alton, 
where our first penitentiary was then lo- 
cated, sent a memorial to the State Legis- 
lature protesting against the use of convict 
labor outside of the prison, saying that such 
a@ practice was unjust and had a highly op- 
presive effect upon the citizens of that com- 
munity. This is the first record in Illinois 
of opposition to prison labor. 

For many years, throughout our country 
generally, the contract system for prison labor 
was in effect. About 60 years ago, the Amer- 
ican Prison Association went on record for 
its abolition, saying the system was prejudi- 
cial to discipline, finance, reformation of 
prisoners and sometimes injurious to the in- 
terest of free labor. 4 

Contract labor has since been abolished in 
many States. Some of our commonwealths, 
however, still contract labor to manufac- 
turers, and the State lease piece price and 
various other systems are still in vogue. 

We are reaching the end of contracting 
prison labor, however. Congress has passed 
the Hawes-Cooper Act, which sets up a sys- 
tem for State use, which, in my opinion, is 
inadequate to employ all of our prisoners. 

Illinois has already passed a new law, set- 
ting up such a system; but notwithstanding 
this State use law, there have been great ob- 
stacles to its enforcement. People generally 
are not in sympathy with employing convicts 
in competition with outside labor, and this 
sentiment prevails very largely throughout 
the country. As a result of the State Use 
Act, Illinois convicts can only manufacture 
for use of State institutions and other politi- 
cal subdivisions of the State. 


+ + 

Laws also in effect, prohibiting and cur- 
tailing the use of convict labor on hard 
roads, in coal mines and various other in- 
dustries, give the prison industries a. very 
limited field for operation. In many cases 
where the State is authorized to use convict 
labor, special interests are very active in 
preventing successful operation of the indus- 
trial plants by means of legal opinions on 
technical points of law and delays of every 
conceivable kind in securing raw material 
and equipment. 

If articles are manufactured for State, 
county and municipal buildings, schools and 
universities, and other political divisions, 
there seems to be a mountain of objections 
both from outside manufacturers, organized 
labor, and the officials who have charge of 
the political divisions. In some instances, 
furniture made in prisons outside the State, 
sold through a jobber, would reach the 
schools of Illinois, while furniture made in 
our prison would be boycotted. 

In some States, the method used for de- 
feating the provisions of the State use law 
is for those making requisition to word their 
specifications so that articles can not be 
standardized and manufactured conveniently, 
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is injected into white mice. This process 
seems to give results which show whether or 
not the virus is present. If this work is 
substantiated it will be a new laboratory 
procedure for the diagnosis of a communica- 
ble disease in man. 

We do not know enough about the spread 
of contagion to know just what safeguards 
to place around man to prevent his having 
parrot fever. Until this knoWiedge is made 
available to public health officers it is best 
to prevent contact with birds of the parrot 
family suffering from this disease and inas- 
much as some birds are carriers of this con- 
tagious material, all such birds should be 
handled with care and intimate contact 
should be avoided. 
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and can not be profitably made on a pro- 
duction basis. Also, instead of cooperation 
and support from oiher politica! divisions, 
the heads, for obvious reasons, are con- 
tinuously bickering and finding fault with 
the quality of prison-made goods and the 
workmanship. 

There are, too, those who dc not want to 
be deprived of visiting markets in cities and~ 
enjoying expensive hotels and white lights 
when they are on a purchasing trip at the 
expense of the Commonwealth. The tax- 
payer’s interest in a majority of the States, 
has not been very carefully considered, when 
it comes to prison labor. 

++ 

The convicts in all of our institutions 
should be sent home with a training that 
will enable them to secure work, live outside, 
and be self-supporting. Labor, employers and 
legislators, if they want to help out the situ- 
ation in many of our prisons, will have to 
display a more liberal attitude than hereto- 
fore in securing laws and amending them to 
overcome idleness in our prisons. 


There should be a campaign of education 
which will give to the people the views of 
the authorities who live inside of the prisons 
and who know the problem from that stand- 
point, and who have a clear understanding of 
prison administration. Remote control of the 
prison labor problem, from a_ theoretical 
standpoint, by those who have not been in 
active contact with prison conditions; is not 
apt to be practical. 


It is, however, of vital importance to or- 
ganized labor and manufacturing interests. 
Their views should be recognized and care- 
fully considered. 


It would be a merciful act if sufficient 
profitable work could be provided to assist 
in the reformation of prisoners in peniten- 
tiaries and reformatories, where this is not 
now a practice, and then turn over a suitable 
portion of their earnings to the innocent 
wives and children of these prisoners, who 
are dependent on them for support. These 
dependents, as a rule, suffer more than the 
men incarcerated, because, if the prisoners 
maintain a good record, meals and lodging 
are furnished regularly. 


A prominent and well-known consulting 
engineer for prison industries, made a sur- 
vey in August showing a comparison of the 
different kinds of prison industries through- 
out the country and 48 States and the Dis- 
trict of Columbia were listed. It indicates 
that prison industries serve the different 
States with a total population of almost 600,- 
000 State wards in all institutions. 


The survey shows that there were 255 in- 
dustries, of which 218 were under the State 
use or account plan. Thirty-two were under 
the contract system, and five were operated 
by the highway departments. 

+ + 

Of the 20 classifications of industries, the 
number in each was: Auto tags, 30; road sign, 
14; metal working, 5; foundry, 7; hosiery, 
12; knit underwear, 9; spinning cotton, 5; 
spinning wool,.3; weaving cotton, 7; weaving 
wool, 3; clothing, 37; mattress, 8; furniture, 
18; soap, 4; printing, 23; brush, 11; shoe, 
23; canning, 17; brick, 6; and quarry, 10. 
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Economy 
by Preventing 
Forest Fires 


By 
Harry R. Lewis 
Commissioner of Agricul- 
ture, State of Rhode 
Island 
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HE Fall period of forest fire hazard varies 

from year to year according to climatic 

conditions, making it difficult to deter- 
mine definitely when such a period will start. 
Thus it is wise for persons having brush or 
other debris to burn to do so immediately 
with a permit from their local forest fire 
warden before there is a serious forest fire 
hazard. 

According to the reports received on the 
forest fires occurring last Spring, careless 
brush burning was responsible for at least 
52 fires, this being second only to careless 
smoking on the list of forest fire causes. 

There is often little excuse for people wait- 
ing until wood and grass land is in an ex- 
tremely inflammable condition before decid- 
ing to burn brush and debris. All persons 
who are really in earnest about doing their 
part in carrying out the State's fire preven- 
tion program will take active steps to avoid 
fires. 

According to the State forest fire law there 
shall be no open air fires until the first day 
of December, outside any incorporated fire 
district, without a permit from the local for- 
est warden. Every interested individual can 
do his or her part in not only using per- 
sonal care, but in seeing that associates co- 
operate as well, especially in discarding burn- 
ing tobacco. 

A gradual improvement is being made in 
protecting Rhode Island’s woodlands from 
devastating fires. Fewer fires burn as much 
territory as formerly. 

However, through lack of full public coop- 
eration too many fires start. Not only do 
these fires destroy forest capital and taxable 
property, but they destroy the many other 
forest values which make our State a better 
Place in which to live and play. 

At this time when people are over-taxed, 
all citizens should be more interested in the 
State, city and town costs of suppressing 
fires carelessiy started. Many communities 
in studying their forest fire costs may find 
that if more money is spent for forest fire 
prevention and proper suppression equip- 
ment, much less money will be spent on for- 
est fire suppression. 

Local officials planning worthwhile work 


-for the unemployed in towns containing much 


woodland should consider certain fire pro- 
tection projects. The making of water holes 
and the brushing out of old roads would be 
of especial value. Many woodland areas are 
too far from water supplies and more or less 
inaccessible through lack of roads. 





